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BOARD OF DIRECTORS

Executive Directors

Mr. Chan Wai Lap, Victor (Chairman)
Ms. Cheng Siu Yin, Shirley (Managing Director)
Ms. Chan Wai Kei, Vicki
Ms. Chan Mei Kei, Alice
(Appointed on 8 February 2024)
Mr. Wong Edward Gwon-hing

Independent Non-executive Directors

Mr. Yu Shiu Tin, Paul, BBS, MBE, JP

Mr. Chan Ping Kuen, Derek

Mr. Sze Irons, BBS, JP

Mr. Cheung Chi Fai, Frank

Mr. Yam Tat Wing (Re-designated as an

Independent Non-executive Director on 8 February 2024)

COMPANY SECRETARY

Mr. Hui Chun Lam



Annual Report 2024 [0 O

Corporate Information m 2 F)E&EF!

Hlll:

R E 7

gd

goon
goo11d
goooooooo
10 MO NO

At

http://www.continental.com.hk

2 4

gbooboobooboooboon
od

oooo1mmo

000o2s0

FEERRIT

goooooon
gooooooooogoo
goooooon

BRI BPRERE

goooooobooogo
gg
Oooooooi83n
ooooi1701712-171e0 0

REGISTERED OFFICE

Flats M & N, 1st Floor
Kaiser Estate, Phase |ll
11 Hok Yuen Street
Hunghom, Kowloon
Hong Kong

WEBSITE

http://www.continental.com.hk

AUDITOR

BDO Limited

25th Floor, Wing On Centre
111 Connaught Road Central
Hong Kong

PRINCIPAL BANKERS

Hang Seng Bank Limited
The Hongkong and Shanghai Banking Corporation Limited
United Overseas Bank Limited

SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East, Wan Chai
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Continental Holdings Limited (the “Company”) is an
investment holding company. The principal activities of
its subsidiaries (the Company and the subsidiaries are
hereinafter referred to as the “Group”) are the designing,
manufacturing, marketing and trading of fine jewellery and
diamonds. Also, the Group maintains an investment portfolio
including property investment and development, mining and
other investments.

On the manufacturing side, Continental Jewellery (Mfg.)
Limited, the Group’s wholly-owned subsidiary, mainly
engages in the product development, manufacture
and marketing of fine jewellery primarily for export
and is regarded as one of the leaders in fine jewellery
manufacturing. A substantial share of our jewellery products
is currently directed at the middle to upper segments of the
market. We specialise in manufacturing fine jewellery in
precious metal set with diamond, ruby, emerald, sapphire,
pearl and other semiprecious stones.

The Group has fully-integrated production plant in China
with around 308 staff as at 30 June 2024. Our facility is
best known for their quality with extensive capabilities in
jewellery design, direct stone sourcing, lapidary, alloying and
gold refining. The management of the Group is known for its
commitment to quality, and its finished products are visible
testaments to that commitment.
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Mr. Chan Wai Lap, Victor
Group Chairman

| am pleased to present the annual report of Continental
Holdings Limited (“the Company”) and its subsidiaries (“the
Group”) for the financial year ended 30 June 2024. This
report aims to provide you with an overview of the financial
performance of our Group and to highlight key factors that
have influenced our results.

The current reporting year has presented significant
challenges, leading to a decline in revenues and net income.
This downturn reflects broader macroeconomic realities and
specific market dynamics that has adversely affected our
businesses. This decline can be attributed to weaker jewellery
sales across all major markets, which have been directly
affected by the prevailing weak market conditions. As for
the property segment faced with challenges in suppressed
purchasing and in the Hong Kong residential and commercial
sectors. The overall weak economy has further compounded
the downward pressure in our group’s performance this year.
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BUSINESS REVIEW AND MANAGEMENT
DISCUSSION AND ANALYSIS

For the fiscal year ended 30 June 2024, the Group’s
consolidated revenue recorded a decrease of approximately
HK$95.2 million or 20.9% from last year’s HK$455.6 million
to HK$360.4 million. During the year, loss attributable to
owners of the Company was HK$257.3 million as compared
to last year's loss of HK$98.3 million. The loss for the year
was mainly resulting from (i) decrease in revenue and gross
profit of approximately HK$95.2 million and approximately
HK$109.0 million respectively, the substantial decrease
in gross profit was mainly attributable to the write-down
of approximately HK$141.0 million for properties under
development and properties for sales affected by the
current property market conditions; (ii) recognition of loss
of approximately HK$87.9 million arising from the change
in fair value of investment properties; (iii) impairment loss in
respect of goodwill, intangible assets and right-of-use assets
of approximately HK$9.8 million and (iv) increase in finance
cost of approximately HK$18.1 million. The basic loss per
share was HK37.67 cent (2023: HK14.39 cent).

In the most recent reporting year, our jewelry segment
experienced a decline in revenue due to several
interconnected factors. The macro-environment remains
challenging, with high inflation and interest rate reducing
consumer confidence and purchasing power on luxury
goods. As political tensions and instability continue to
persist impacting Sino-American trade, and United Kingdom
impacting cross border supply chain businesses and
dampened retail sales. Consumers are increasingly cautious
about spending amid concerns over political and economic
uncertainties. This hesitance is coupled with a shift in retailer
behavior; many of them focusing on selling down existing
inventory rather than placing new orders. The combination
of these factors resulted in a decrease in our jewelry revenue.
The challenging economic environment across major markets
necessitated a cautious approach to business operations and
maintaining sales momentum.
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As result of above negative factors, the Group’s revenue from
jewellery segment recorded a decrease of approximately
HK$101 million or 23.2% from last year's HK$434.9 million
to HK$333.9 million for the year ended 30 June 2024.
Jewellery segment recorded a loss of approximately HK$23.7
million for the year ended 30 June 2024 as compared to last
year's profit of approximately HK$2.7 million. Such loss was
mainly attributable to the decrease in revenue, unavoidable
fixed operating expenses and impairment loss in respect
of goodwill, intangible assets and right-of-use assets of
approximately HK$9.8 million.

The Hong Kong property market also faced various
challenges in the past years, characterized by a combination
of high interest rates and over supply of new developments.
These factors have contributed to a weak market
environment affecting commercial and residential sectors.
This glut intensified competition resulting in driving prices
down. As a result we have made the decision to sell
down Amber Place at a discount. This decision reflects
our commitment to maintaining liquidity and reallocating
resources towards more promising opportunities.

In property, revenue from rental income during the year
amounted to approximately HK$22.3 million representing an
increase of HK$6.6 million from the corresponding year of
2023 of HK$15.7 million. The increase in revenue was mainly
because more units were leased out at One Continental
during the year. With a diverse and balanced portfolio, the
Group believes that these investments and projects will
generate steady income and return in the long run.

In December 2021, the Group acquired six properties located
at No. 164-164A Boundary Street, Kowloon, with a site
area of approximately 5,054 sq.ft. and a developable gross
floor area of approximately 25,270 sq.ft. Demolition of the
old building has been completed, and the intention is to
redevelop into a residential development.
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Chai Road, Hong Kong. The Group currently holds 75%
of the interests in “One Continental”, a premium grade
office and retail composite building of 28-storey tall with a
gross floor area of approximately 86,970 sq.ft. Despite the
challenges posed by sluggish inbound tourism and high
financing costs, the Group managed to secure additional
quality tenants during the 1st half of 2024.

The Group owns 90% of its interests in the site at No. 1
of Cheung Wah Street, Cheung Sha Wan, Kowloon, with
a site area of approximately 3,240 sq.ft. The site has been
developed into a 25-storey residential development with a
2-storey retail podium/high-rise composite building, with a
gross floor area of approximately 29,147 sq.ft. The project
has been named “Amber Placd] 0O O 0" and the occupation
permit has been obtained in July 2023. The residential
development offers a total of 42 residential units. The sales
of the residential units commenced in July 2024, and since
then, a total of 29 units have entered into provisional sales
and purchase agreement.

The Group holds certain investment properties comprising
12 floors of commercial properties located at No. 65 Castle
Peak Road, Yuen Long, and 2 shops with several office units
located at No. 19-23 Hart Avenue, Kowloon. The investment
properties are above 80% leased out, generating a stable
rental income for the Group during the year.

In the mining segment, operation at Hongzhuang Gold Mine
was minimised. The Company focused on the exploration at
the northeastern of Yuanling. Meanwhile, we will continue
developing new shaft and re-visiting the old shaft in the
Yuanling mine site. No revenue was recorded for the period
under review as these mines did not carry out any production
activities. Apart from the minimal operations on both mines,
no large-scale capital investment was carried out during the
year under review.
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BUSINESS OUTLOOK

The outlook for the market remains bleak, primarily driven
by the prevailing high interest rates. These rates continue
to exert significant pressure on consumer spending and
investment, which will likely hinder economic recovery in the
near term.

Despite the overall negative sentiment, there is a silver lining
in the jewellery retail sector. Retailers are currently operating
at very low inventory levels, which could create a momentum
shift as demand begins to stabilize. As consumer confidence
gradually improves, we anticipate that jewellery retailers may
increase their purchasing activities, potentially driving growth
in this specific segment.

The recovery of the property market is expected to be a
protracted process. Given the current economic conditions
and the high-interest rate environment, it is likely that
any rebound in property values and transactions will take
considerable time. Stakeholders should prepare for a slow
recovery phase, with gradual improvements rather than rapid
escalations. Hong Kong's economic performance remains
closely tied to the economy of the People’s Republic of China
(PRC). As the PRC navigates its own economic challenges,
including potential slowdowns, Hong Kong will likely feel
the repercussions, further complicating local market recovery
efforts.

In light of these challenges, it is imperative for our
management team to take more cautious steps regarding
investments and resource allocations. Thorough due diligence
and a conservative approach will be essential as we navigate
this uncertain landscape. By carefully evaluating opportunities
and risks, we can position ourselves to weather the current
market conditions effectively and capitalize on future
recovery when the environment becomes more favorable.
We acknowledge the impact of these factors on our financial
performance and remain focused on implementing strategies
to mitigate their effects. We sincerely appreciate the support
and trust of our shareholders.
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REVERSAL OF IMPAIRMENT LOSS ON MINING
RIGHT AND PROPERTY, PLANT AND EQUIPMENT

During the year ended 30 June 2024, the directors of the
Company appointed an independent professional valuer,
BMI Appraisals Limited, to perform a valuation with respect
to Hongzhuang Gold Mine situated at Henan Province,
China. Based on the valuation of recoverable amount of
Hongzhuang Gold Mine, reversal of impairment loss on
mining right and property, plant and equipment amounting
to HK$9,406,000 (2023: HK$22,728,000) and HK$168,000
(2023: HK$419,000) respectively was recognized as the
result, which primarily due to the change of market gold
price during the year.

The fair value of Hongzhuang Gold Mine was estimated
based on the Market Based Approach with reference to
comparable transactions, in which such approach was
consistent with mining right valuation as at 30 June 2023.

The key inputs used in the valuation were the consideration-
to-resources multiples obtained from comparable
transactions, the adjusted contained gold metal based on the
technical review report prepared by SRK Consulting China
Limited under Chinese standard.

The Chinese standard resources estimates as reported by SRK
Consulting China Limited were risk with uncertainty. The
estimated fair value of the Hongzhuang Gold Mine has been
assigned a lower or no credit to those resources with high
resources risks.

As at 30 June 2024, the directors of the Company also
conducted an impairment assessment on certain of the
Group’s property, plant and equipment under Yuanling mine
site based on the estimation of discount cash flow of current
stage of mining explorations and gold price during the year.
Accordingly, no reversal of impairment loss or impairment
loss of property, plant and equipment (2023: Nil) was
recognized and included in the consolidated statement of
profit or loss and other comprehensive income.
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All the above-mentioned reversal of impairment loss on
mining right and property, plant and equipment was
included in the Group’s mining segment in the reportable
and operating segment of the Group.

ANNUAL UPDATE ON DETAILS OF RESOURCES
AND/OR RESERVES UNDER RULES OF 18.15, 18.17
AND 18.18 OF THE LISTING RULES

There has been no material change on the resources and/or
reserves of the Group during the year. The following table
shows the details of resources and/or reserves of the Group
as at 30 June 2024:

RERM BULER HEEFE HEEQ EEml
Type of
Reporting mining Gold  Reporting
date operation resources  Standard Gold grade
(W) (%/1)
(t (g1)
ooooo oag 1073 0000122 558
ooooo Underground PRC 122b
30 June 2024 546 0000332 1.89
PRC 332
2466 0000333 446
PRC 333
ooooo oo - 00001226 -
ooooo Underground PRC 122b
30 June 2024 - D0O0D333 -
PRC 333

Factors and assumptions such as gold grade, ore body
thickness and shape of vein were considered for estimating
the resources and/or reserves. Please refer to Section 8
of Appendix VII of the circular of the Company dated 25
January 2010 for further information of the resources and/or
reserves estimation.

* The unofficial English translations or transliterations of Chinese
names are for identification purpose only.
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LIQUIDITY, FINANCIAL RESOURCES AND GEARING

As of 30 June 2024, the Group’s gearing ratio was 0.3619
(2023: 0.3215), which is calculated on net debt divided by
total equity plus net debt. Net debt is calculated as the sum
of bank and other borrowings less cash and cash equivalents
and time deposit with original maturities over three months.
The cash and cash equivalents and time deposit with original
maturities over three months of HK$49,156,000 (2023:
HK$97,101,000) which were mainly denominated in Hong
Kong Dollar, US Dollar, Renminbi and British Pound. Other
borrowings in respect of amounts due to joint ventures,
amounts due to related companies, loan from a controlling
shareholder, amounts due to non-controlling interests and
lease liabilities were approximately of HK$136,169,000
(2023: HK$122,007,000). Bank loans denominated in HK$
and US$ were approximately HK$1,036,236,000 (2023:
HK$1,058,377,000). Details of pledge of assets in respect of
bank loans are set out in the section PLEDGE OF ASSETS.

The decrease in the Group’s cash and cash equivalent
as at 30 June 2024 were mainly due to the payment of
the finance costs and partial repayment of bank loans. In
line with the Group's prudent financial management, the
directors of the Company considered that the Group has
sufficient working capital to meet its ongoing operational
requirements.
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PLEDGE OF ASSETS

As of 30 June 2024, the Group’s bank loans denominated
in HK$ of HK$1,024,440,000 (2023: HK$1,036,213,000)
are secured by the Group’s certain property, plant and
equipment, investment properties, certain right-of-use assets,
properties under development and properties for sales,
pledged by ordinary shares of certain subsidiaries of the
Company and guaranteed by corporate guarantees executed
by the Company. Whereas, bank loans denominated in
US$ in the equivalent amount of HK$11,796,000 (2023:
HK$22,164,000) are guaranteed by corporate guarantees
executed by the Company and/or secured by all the assets of
a subsidiary of the Company.

CAPITAL STRUCTURE

All the Group’s borrowings are denominated in Hong Kong
Dollar, US Dollar and Renminbi. Interest is determined with
reference to Hong Kong Interbank Offered Rate or Prime
Rate for Hong Kong Dollar borrowings, US Prime Rate for
US Dollar borrowings and the benchmark lending rate of the
People’s Bank of China for Renminbi borrowings. The Group
also made use of foreign exchange forward contract in order
to minimise exchange rate risk as a result of fluctuation in
British Pound. There was no change to the Group's capital
structure during the year ended 30 June 2024. In light of the
current financial position of the Group and provided there is
no unforeseeable circumstance, the management does not
anticipate the need to change the capital structure.
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ADVANCE FROM A CONTROLLING SHAREHOLDER

As at 30 June 2024, Ms. Cheng Siu Yin, Shirley has advanced
a loan in the amount of RMB4,000,000 (equivalent to
approximately HK$4,280,000) to a wholly-owned subsidiary
of the Company, the loan is unsecured, interest-free and
repayable on 25 October 2026.

CONTINGENT LIABILITIES

As at 30 June 2024, the Company has provided guarantees
to the extent of HK$843,690,000 (2023: HK$863,695,000)
with respect to bank loans to its subsidiaries. Under the
guarantees, the Company would be liable to pay the banks
if the banks are unable to recover the loans. At the reporting
date, no provision for the Company's obligation under
the guarantee contracts has been made as the Directors
considered that it was unlikely the repayment of the loans
would be in default.

CAPITAL COMMITMENTS

At 30 June 2024, the Group had outstanding
capital commitment of approximately HK$Nil (2023:
HK$15,858,000), which was mainly the capital commitment
for the investment property undertaken by the Group.

EVENT AFTER THE REPORTING DATE

There are no other significant event after the reporting
period and up to the date of the Annual Report.
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NUMBER OF EMPLOYEES AND REMUNERATION
POLICIES

The Group employs a total of approximately 465 employees
with the majority in the PRC. The Group’s remuneration to its
employees is largely based on common industrial practice. In
order to attract, retain and motivate the eligible employees,
including the Directors, the Company have adopted share
option schemes.

SHARE OPTION SCHEMES

The Company has adopted a share option scheme on 13
July 2010 (“the “2010 Share Option Scheme”), which was
valid for a period of ten years commencing on the date
of adoption 13 July 2010. Under which, the Company
may grant options to eligible person including directors
and employees (as explained hereinafter). The 2010 Share
Option Scheme was expired on 12 July 2020. Therefore, the
Company has adopted a new share option on 22 December
2020 (the “2020 Share Option Scheme"”). Subsequent to
the expiry of the 2010 Share Option Scheme, no further
option can be granted thereunder but in all other respects,
the provisions of the 2010 Share Option Scheme shall remain
in force and all options granted prior to such expiry shall
continue to be valid and exercisable in accordance with the
terms of the 2010 Share Option Scheme.

On 31 May 2021, every ten (10) issued shares of the
Company were consolidated into one (1) share of the
Company (the “Share Consolidation”). As such, adjustments
were made to the exercise prices and the number of shares
of the Company falling to be issued in respect of the
outstanding share options in accordance with the terms
and conditions of the 2010 Share Option Scheme and the
Listing Rules. As at 30 June 2024, there were options for
10,200,000 shares (after Share Consolidation) were valid
and outstanding under the 2010 Share Option Scheme. No
share option has been granted under the 2020 Share Option
Scheme since it has been adopted.
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Summary of the principal terms of the 2010 Share Option
Scheme and 2020 Share Option Scheme is as follows:

(a)

2010 Share Option Scheme

The purpose of the 2010 Share Option Scheme is
(i) to recruit and retain high caliber eligible persons
and attract human resources that are valuable to the
Group; (ii) to recognise the contributions of eligible
persons to the growth of the Group by rewarding
them with opportunities to obtain ownership interest
in the Company and (iii) to motivate and to give
incentives to these eligible persons to continue to
contribute to the long-term success and prosperity of
the Group.

Under the 2010 Share Option Scheme, options might
be granted to any employee, senior executive or
officer, manager, director (including executive, non-
executive and independent non-executive director) or
consultant of the Company, any of its subsidiaries or
any invested entity who, as determined by the Board,
have contributed or will contribute to the growth
and development of the Group or any invested entity
are eligible to participate the scheme. The number
of shares issued and to be issued upon exercise of
the options granted to each eligible person in any
12-month period is limited to 1% of the Company's
shares in issue at the adoption date.

The eligible person must accept any such offer notified
to him or her within ten business days from the offer
date. Upon acceptance of the offer, the grantee shall
pay HK$1.00 to the Company as consideration for the
grant.
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The exercise price of a share option to subscribe for
shares of the Company shall be the highest of (i) the
closing price of the shares of the Company as stated
in the daily quotations sheet of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on
the date of grant; and (ii) the average closing price
of the shares of the Company as stated in the
Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of
grant.

As at 30 June 2024, 13,200,000 share options
(after Share Consolidation) have been granted to
certain directors and employees of the Company at
an exercise price of HK$1.38, HK$1.21, HK$2.45,
HK$1.49 or HK$0.52 each (after Share Consolidation)
subject to the terms of the 2010 Share Option
Scheme. 1,000,000 share options (after Share
Consolidation) had been exercised thereafter and
2,000,000 share options (after Share Consolidation)
has been lapsed during the year ended 30 June 2024
since the grant of the 2010 Share Options.
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Details of movement of the 2010 Share Options up to
30 June 2024 are set out below:

ERiER
Number of share options
2HEY R-FI=ZE RIEZME
AEAEEE BHEH AfEER  tR-Rz ~AEtHZ
LE ] (B/R/%) &8 BRITEEY Wi B8 REAEH  REAFE  RERXR &8
Closing price
per Share
Name or immediately Balance Granted Exercised lapsed Balance
category Date of Grant  Exercisable Exercise Price before the as at During During During as at
of Grantee (dd/mm/yyyy)  Period per Share® date of grant 1 July 2023 the Year the Year the Year 30 June 2024
oooo oooo
(HKS) (HKS)
ooooo 19/06/2014 19/06/2014 - 138 138 1,000,000 - - 1,000,000 -
Mr. Chan Wai Lap, Victor 18/06/2024
07/07/2015 07/07/2015 - 245 2.00 1,000,000 - - - 1,000,000
06/07/2025
03112016 031172016 - 149 1.50 1,000,000 - - - 1,000,000
02/11/2026
ooooo 19/06/2014 19/06/2014 - 138 138 1,000,000 - - 1,000,000 -
Ms. Chan Wai Kei, 18/06/2024
ik 07/07/2015 07/07/2015 - 245 2.00 1,000,000 - - - 1,000,000
06/07/2025
03/11/2016 03/11/2016 - 149 1.50 1,000,000 - - - 1,000,000
0211112026
ooooo 07/07/2015 07/07/2015 - 245 2.00 1,000,000 - - - 1,000,000
Mr. Yam Tat Wing 06/07/2025
03/11/2016 03/11/2016 - 149 1.50 1,000,000 - - - 1,000,000
02/11/2026
ooooo 25072014 250712014 - 121 1.20 1,000,000 - - - 1,000,000
Mr. Wong Edward 24007/2024
Guoning 00015 0707015 - 245 200 1,000,000 - - - 1000000
06/07/2025
03/11/2016 03/11/2016 - 149 1.50 1,000,000 - - - 1,000,000
021172026
0ooo 22/06/2020 22/06/2020 - 0.52 051 1,200,000 - - - 1,200,000
Other Employees 21/06/2030
12,200,000 - - 2,000,000 10,200,000




Chairman’s Statement m =/FH{E

Annual Report 2024 [0 O

(b)

Oooo Mmoooooooooo
goooooooooboo
goooooooooboo
gbooooooooo
goooooooooboo
goooooooooboo
go.1380 000038
gbooobooooooo
goooooooooboo
oboooboooa121o0O
oobootr21gooooo
goooooooooboo
ooooooooDo.24s
obOoo02450000
goooooooooboo
goooooooooboo
go.14900 D OO 0nt.490
goboogoooooo
goooooooooboo
oboooboooooons2o0O
gooo.s2000

—ECTFEBRETS

gbooboooboooboon
goooboooboboo
goobooboooooon
gobogooboooooogn
goboobooobogoooon
gooooooon

goboobooobogoooon
()ooooopoooooo
000o0o0oooogano
goboobooobogoooon
oooooa@noooood
o0oooooo@wvwooo
gbooobooboon
gooooooobooooo
gooooooo

(b)

Note: (1) Due to Share Consolidation, adjustments were made
to the number of outstanding share options and the
exercise price on 31 May 2021. The exercise price per
share of the share options granted on 19 June 2014
was adjusted from HK$0.138 to HK$1.38; the exercise
price per share of the share options granted on 25 July
2014 was adjusted from HK$0.121 to HK$1.21; the
exercise price per share of the share options granted on
7 July 2015 was adjusted from HK$0.245 to HK$2.45;
the exercise price per share of the share options granted
on 3 November 2016 was adjusted from HK$0.149 to
HK$1.49 and the exercise price per share of the share
options granted on 22 June 2020 was adjusted from
HK$0.052 to HK$0.52.

2020 Share Option Scheme

The 2010 Share Option Scheme was expired on 12
July 2020. Therefore, the Company has adopted the
2020 Share Option Scheme, which should be valid
for a period of ten years commencing on the date of
adoption 22 December 2020.

The purpose of the 2020 Share Option Scheme is
(i) to provide eligible persons with the opportunity
to acquire proprietary interests in the Company;
(i) to encourage eligible persons to work towards
enhancing the value of the Company; (iii) shares for
the benefit of the Company and the Shareholders
as a whole and (iv) provide the Company with
flexible means of retaining, incentivising, rewarding,
remunerating, compensating and/or providing benefits
to eligible persons.
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Under the 2020 Share Option Scheme, options might
be granted to any employee, senior executive or
officer, manager, director (including executive, non-
executive and independent non-executive director)
of the Company or any of its subsidiaries who, as
determined by the Board, have contributed or will
contribute to the growth and development of the
Group.

The total number of shares available for issue under
the 2020 Share Option Scheme was 68,311,825
shares which represented 10% of the shares of the
Company in issue as at 25 September 2024.

The eligible person must accept any such offer notified
to him or her within ten business days from the offer
date. Upon acceptance of the offer, the grantee shall
pay HK$1.00 to the Company as consideration for the
grant.

The exercise price of a share option to subscribe for
shares of the Company shall be the highest of (i) the
closing price of the shares of the Company as stated
in the daily quotations sheet of the Stock Exchange
on the date of grant; and (ii) the average closing
price of the shares of the Company as stated in the
Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of
grant.

No share option has been granted under the 2020
Share Option Scheme since it has been adopted.

gooobooooboooooboo
goooooooboogo

Further details of the Company’s share option scheme are set
out in note 40 to the consolidated financial statements.
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EXPOSURE TO FINANCIAL RISK AND RELATED
HEDGE

The Group utilises conservative strategies on its financial
risk management and the market risk had been kept to
minimum. With the exception of the UK subsidiaries,
all transactions and the borrowings of the Group are
primarily denominated in US Dollar, Hong Kong Dollar and
Renminbi. During the year, the Group had entered into
foreign exchange forward contract in order to minimise the
exchange rate risk as a result of fluctuation in British Pound.
Management will continue to monitor the foreign exchange
risk in British Pound and recent fluctuation in Renminbi and
will take appropriate actions when necessary.

ANNUAL GENERAL MEETING

The annual general meeting of the Company (the “AGM")
will be held on Monday, 2 December 2024 and the Notice
of AGM will be published and despatched in the manner as
required by the Listing Rules in due course.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to attend and vote at the
AGM, the Register of Members of the Company will be
closed from Wednesday, 27 November 2024 to Monday,
2 December 2024, both days inclusive, during which
period no transfer of shares will be effected. In order to
be eligible to attend and vote at the AGM, all transfers
of shares accompanied by the relevant share certificates
and appropriate transfer forms must be lodged with the
Company’s Share Registrar in Hong Kong, Computershare
Hong Kong Investor Services Limited at Shops 1712-1716,
17th Floor, Hopewell Centre, 183 Queen’s Road East, Wan
Chai, Hong Kong for registration no later than 4:30 p.m. on
Tuesday, 26 November 2024.
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ACKNOWLEDGEMENT

Finally, on behalf of the Board, | would like to take
this opportunity to express my sincere gratitude to our
shareholders, customers and business partners for their
continuous supports and trust, and extend my heartiest
thanks and appreciation to our directors, to all staffs, for
their relentless efforts, dedication and resilience during this
challenging period. Looking ahead, we will continue our
endeavor to overcome the future challenges and enhance
the value of our business.

On behalf of the Board

Chan Wai Lap, Victor
Chairman
Hong Kong, 25 September 2024
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Biographical details of the Directors and senior management
of the Group are set out as follows:

EXECUTIVE DIRECTORS

Mr. Chan Wai Lap, Victor, was appointed as Chairman of
the Group since 2017. He joined the Group in 2000 and was
appointed as an Executive Director of the Company in 2006.
He currently strategises the direction of the Group and also
provides leadership to the Board. He manages and oversees
the overall Group operations and is responsible in leading
the management on various aspects of the Group such
as sales and marketing, product development, investment
and financing activities, as well as corporate and business
development, etc.

Mr. Chan holds a number of public and honorary positions,
such as Vice Chairman of The Hong Kong Jewellery & Jade
Manufacturers Association; Vice-Chairman, Manufacturing
and Member of Young Diamantaire of the Diamond
Federation of Hong Kong China Ltd.; Founding Chairman
of the Youth Chapter of the Hong Kong Young Industrialists
Council; Associate Member of YPO (Young Presidents’
Organization); Member of the Jewellery Advisory Committee
of the Hong Kong Trade Development Council; and Member
of Jewellery Industry Training Advisory Committee of Hong
Kong Qualification Framework. He was also a Member of
International Affairs Committee of Federation of Hong Kong
Industries, President of Entrepreneurs’ Organization (Hong
Kong and China South Chapters) and Director of Hong Kong
United Youth Association.

Prior to joining the Group, Mr. Chan had worked in both
banking and manufacturing industry for several years. He
holds a Bachelor of Science degree with double majors in
Entrepreneurial Studies and Finance from Babson College in
Boston, Massachusetts. Mr. Chan is the son of Ms. Cheng Siu
Yin, Shirley.
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Ms. Cheng Siu Yin, Shirley, is the Managing Director
and Co-Founder of the Group. Ms. Cheng is an Executive
Director of the Company and holds directorship in various
subsidiaries of the Company. She is responsible for the daily
operations, financial management, corporate development,
sales and marketing as well as strategic planning of the
Group. Ms. Cheng has over 50 years of experience in the
jewellery industry and has been actively involved in the
business development of the Group since the beginning. Ms.
Cheng also plays an active role in the community, currently
Director and Treasurer of Zonta Club of Hong Kong (2022-
2024), and Vice Chairman, Executive Committee and
Honorary Vice President of the Hong Kong Federation of
Women. In addition, she was awarded as one of the “100
Chinese Outstanding Women Entrepreneurs” in 2006 and
was a Committee Member of the City of Jiangmen Chinese
People’s Political Consultative Conference.

Ms. Chan Wai Kei, Vicki, joined the Group in 1995. She
is an Executive Director of the Company and is responsible
for property development in Hong Kong, retail operation
and the business administration functions in the Group.
Ms. Chan graduated from University of California, Berkeley
with a Bachelor of Arts degree in Economics and Minor in
Business Administration. Ms. Chan is a Graduate Gemologist
of the Gemological Institute of America. She was Charter
President of Zonta Club of Hong Kong Il and Area Director
of Zonta International (2010-2012), actively involved in the
Zonta Community. Ms. Chan is Honorary Vice President
of the Hong Kong Federation of Women. She was also an
awardee of the 4th Golden Bauhinia Women Entrepreneur
Award. She is the daughter of Ms. Cheng Siu Yin, Shirley.
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Ms. Chan Mei Kei, Alice, Joined the Group in 2004 and
was appointed as an Executive Director of the Company
on 8 February 2024. She is responsible for driving the
corporate development strategy, sales and marketing
functions of the Group. She is also the General Manager
of two wholly-owned subsidiaries of the Company and is
responsible for overseeing the property development and
investments of the Group. She was a director of the Group’s
joint venture company — Shanghai Haijin Real Estate Co.,
Ltd* from December 2014 to June 2018, where she led the
development and operations of a sizeable shopping mall
in Shanghai. Ms. Chan holds a Bachelor of Science degree
from the School of Hotel Administration of Cornell University.
She has extensive experience in the jewellery industry,
including retail marketing in Hong Kong, export marketing
and product development, retail operations in China. Prior
to joining the Group, She held positions at Credit Suisse
First Boston in equity capital markets and Christian Dior Asia
Pacific Ltd in marketing and communications New York and
Hong Kong offices respectively. She is the daughter of Ms.
Cheng Siu Yin, Shirley.

* The unofficial English translations or transliterations of Chinese
names are for identification purpose only
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Mr. Wong Edward Gwon-hing, joined the Group in
1998, and has been appointed as Executive Director of
the Company since 1 March 2014. He is also the General
Manager of Continental Jewellery (Mfg.) Limited. Mr. Wong
has over 30 years’ experience in manufacturing, sales
marketing and management in jewellery industry. Mr. Wong
is responsible for overall development and management of
the Group's jewellery business.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Yu Shiu Tin, Paul, BBS, MBE, JP was appointed as an
Independent Non-executive Director on 25 April 2005. Mr.
Yu is a businessman who has been actively engaged in the
construction business both in the public and private sectors
in Hong Kong for the last 40 years. He is a fellow member
of the Hong Kong Institute of Construction Managers. Other
than his working experience in managing a construction
company, he has also actively involved in the community
services of Hong Kong and has served several advisory
bodies of Hong Kong Government for over 30 years. He was
subsequently awarded as an unofficial Justice of the Peace by
the Hong Kong Government in the year 1989 and awarded
the Bronze Bauhinia Star by the Government of the Hong
Kong Special Administrative Region in the year 2007. From
March 2016 to August 2018, Mr. Yu was the Chairman and
an Executive Director of K. H. Group Holdings Limited (Stock
Code: 1557), a company listed on the Stock Exchange.

Mr. Chan Ping Kuen, Derek, was appointed as an
Independent Non-executive Director on 7 March 2008. Mr.
Chan has more than 30 years' experience in logistics industry
and possesses extensive experience in distribution. Mr. Chan
was a Founder and Director of various logistic companies and
was a Director of a private company engaging in logistics and
forwarding.
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Mr. Sze Irons, BBS, JP was appointed as an Independent
Non-executive Director on 2 October 2008. Mr. Sze
graduated with a Bachelor’s degree in Science from
University of Wisconsin-La Crosse, United States in 1985. Mr.
Sze has extensive experience in investment and corporate
management and is currently an Independent Non-executive
Director of Chevalier International Holdings Limited (Stock
Code: 25), Best Mart 360 Holdings Limited (Stock Code:
2360), Redco Healthy Living Company Limited (Stock
Code: 2370), Forward Fashion (International) Holdings
Company Limited (Stock Code: 2528) and Tongda Group
Holdings Limited (Stock Code: 698), all of which are listed
on the Stock Exchange. He is also an Executive Director of
a private company, Hang Tung Resources Holding Limited,
and holds directorship in various private companies. Mr.
Sze has resigned as Independent Non-executive Director of
Jianzhong Construction Development Limited (Stock Code:
589) and ST International Holdings Company Limited (now
known as WebX International Holdings Company Limited)
(Stock Code: 8521) on 21 November 2023 and 5 December
2023 respectively. He has resigned as Non-executive Director
of China Weaving Materials Holdings Limited (Stock Code:
3778) and Bel Global Resources Holdings Limited (Stock
Code: 761) (listing of which shares on the Stock Exchange
has been cancelled with effect from 24 August 2018), with
effect from 6 June 2019 and 21 August 2019 respectively.

Mr. Sze is a Standing Member of the 14th National
Committee of the Chinese People’s Political Consultative
Conference (“CPPCC"), Standing committee member of the
Beijing Committee of the CPPCC and Convener of Hong
Kong, the Permanent Honorary President of the Chinese
Manufacturers’ Association of Hong Kong, President of
Federation of Hong Kong Beijing Organisations and the
Secretary General of the Hong Kong Coalition. He is also
elected as a member of Election Committee of the Chief
Executive of Hong Kong Special Administrative Region. Mr.
Sze was appointed Justice of the Peace and awarded the
Bronze Bauhinia Star by the Government of the Hong Kong
Special Administrative Region in 2011 and 2015 respectively.
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Mr. Cheung Chi Fai, Frank, was appointed as an
Independent Non-executive Director and a member of
the Audit Committee of the Board on 7 April 2010.
Mr. Cheung is currently the Chief Financial Officer and
Company Secretary of China Weaving Materials Holdings
Limited (Stock Code: 3778), a company listed on the Stock
Exchange. He has over 25 years of experience in accounting,
finance and administration and has held senior positions
in multinational companies. He obtained his MBA from
University of Technology, Sydney, Australia and is an associate
member of the Hong Kong Institute of Certified Public
Accountants and a fellow member of the Association of
Chartered Certified Accountants.

From March 2016 to August 2018, Mr. Cheung was an
Independent Non-Executive Director of K. H. Group Holdings
Limited (Stock Code: 1557), a company listed on the Stock
Exchange. From March 2009 to July 2011, he was a part-
time tutor at the Open University of Hong Kong (now known
as Hong Kong Metropolitan University). From March 2004
to November 2007, he was an Executive Director of Sun
Innovation Holdings Limited (now known as Digital Domain
Holdings Limited) (Stock Code: 547), a company listed on
the Stock Exchange, and was also the Chief Financial Officer
from March 2007 to February 2008. He was an Independent
Director of LJ International Inc. (NASDAQ: JADE), a company
listed on NASDAQ from June 2007 to October 2007. From
January 2001 to December 2003, he was a Director of e-Lux
(Hong Kong) Limited (now known as Quants Capital (Hong
Kong) Limited), a subsidiary of e-Lux Corporation (JASDAQ:
6811) (now known as Quants Inc.), in charge of value-added
telecommunications services in Hong Kong, Taiwan and
China. He was the group financial controller and a director
of New Media Corporation, a subsidiary of e-New Media
Company Limited, a company listed on the Stock Exchange
(stock code: 128) (now known as ENM Holdings Limited)
from 1995 to 1999 and 1999 to 2000, respectively.
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Mr. Yam Tat Wing, joined the Group in 2011 as General
Manager — Business Development and Mining of the
Group, was appointed as Executive Director on 1 March
2014 and was re-designated as Non-executive Director and
Independence Non-executive Director of the Company on 1
January 2017 and 8 February 2024 respectively. Mr. Yam was
educated up to matriculation and he obtained a certificate
in Personnel Management from the Hong Kong Polytechnic
(now known as The Hong Kong Polytechnic University).

Prior to joining the Group, Mr. Yam had served in the Hong
Kong Police Force (the “Force”) for over 37 years, he was
previously Deputy Commissioner, Operations from January
2007 to March 2010. Mr. Yam has extensive experience in
leadership, public administration and crisis management.

During his career in the Force, Mr. Yam was awarded
the Silver Bauhinia Star Medal, Colonial Police Long
Service Medal with 3rd clasp, the Colonial Police Medal
for Meritorious Service, the Hong Kong Police Medal for
Distinguished Service and Chief Executives Commendation.
From August 2011 to August 2021, he was appointed an
Affiliated Fellow of Wu Yee Sun College of The Chinese
University of Hong Kong. He is an Honorary Advisor to
the Asian Professional Security Association Hong Kong
Chapter. Mr. Yam was appointed an Honorary Chairman of
International Legal Commercial Elites Association in 2021.
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SENIOR MANAGEMENT

Mr. Choi Wing Cheong, Eric, FGA, DGA, FGAHK, CG (Diamond),
joined the Group in 1987, is currently the Director of
Operations. With over 30 years of experience in application
system implementation and supply chain management in the
jewellery industry, he also holds gemmologist qualification
— a fellow member of The Gemmological Association of
Great Britain and director of The Gemmological Association
of Hong Kong, and is appointed as RPL Assessor at
Qualifications Framework of jewellery industry by Vocational
Training Council. Mr. Choi now oversees the daily
operation in logistic support, Information Technology, and
administration and human resources of the Group. He was
in charge of the implementation of ISO Quality Management
System and best practices project.
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The board (“Board”) of directors (“Directors”) of the
Company is pleased to present this Corporate Governance
Report for the year ended 30 June 2024.

CORPORATE STRATEGY

The Group's vision continues to be the leader in the jewellery
industry by developing trusted, creative solutions to the
global jewellery industry, and dedicating to innovative
designs, excellent craftsmanship, and high-quality service.
The provision of quality jewellery product to customers has
always been a fundamental value of the Group.

A healthy corporate culture is important to good corporate
governance which is crucial for achieving sustainable long-
term success of the Group. The Board considers that the
corporate culture and the purpose, value and strategy of the
Group are aligned.

CORPORATE GOVERNANCE PRINCIPLES

The Company is committed to maintaining a high standard
of corporate governance practices. The Board considers
shareholders can maximise their benefits from good
corporate governance.

Compliance with the Code Provisions

The Company has adopted code provisions set out in the
Corporate Governance Code (the “Code”) contained in
Appendix C1 to the Listing Rules. During the year ended
30 June 2024, the Company has complied with the Code,
except for the deviations from Code provisions C.2.1 and
D.2.5 which are explained below:

Code provision C.2.1
Under Code provision C.2.1, the roles of the chairman and

the chief executive officer should be separate and should not
be performed by the same individual.
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Mr. Chan Wai Lap, Victor (“Mr. Victor Chan") is an Executive
Director and the Chairman of the Company. Mr. Victor Chan
currently strategizes the direction of the Group and provides
leadership for the Board. He ensures that the Board works
effectively and discharges its responsibilities, and that all key
and appropriate issues are discussed by the Board in a timely
manner. Mr. Victor Chan is also responsible for ensuring that
all Directors are properly briefed on issues arising at Board
meetings and that all Directors receive adequate information,
which must be complete and reliable, in a timely manner.

Ms. Cheng Siu Yin, Shirley ("Ms. Cheng”) is the Managing
Director of the Company. She is responsible for day-to-day
management and marketing activities of the Group.

Although the Company does not have a post for Chief
Executive Officer, the Board considers that there is adequate
segregation of duties within the Board to ensure a balance of
power and authority.

Code provision D.2.5

Code Provision D.2.5 provides that the issuer should have
an internal audit function. Issuers without an internal audit
function should review the need for one on an annual basis
and should disclose the reasons for the absence of such a
function.

The Company does not have an internal audit function
for the year ended 30 June 2024. Taking into account the
size and complexity of the operations of the Group, the
Company considers that the existing organisation structure
and the close supervision of the management could provide
sufficient internal control and risk management for the
Group. The audit committee of the Board regularly reviews
the effectiveness of the internal control systems and risk
management of the Group. The Board would review the
need to set up an internal audit function on an annual basis.
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BOARD OF DIRECTORS

The Board is entrusted with the overall responsibility of
managing the Company’s business and affairs. Chairman
ensures that the Board works effectively and discharges its
responsibilities, and that all key and appropriate issues are
discussed by the Board in a timely manner.

As at 30 June 2024, the Board comprises five Executive
Directors, namely Mr. Victor Chan, Ms. Cheng, Ms. Chan
Wai Kei, Vicki (“Ms. Vicki Chan”) , Ms. Chan Mei Kei, Alice
("Ms. Alice Chan”) and Mr. Wong Edward Gwon-hing; five
Independent Non-executive Directors, namely Mr. Yu Shiu
Tin, Paul, Mr. Chan Ping Kuen, Derek, Mr. Sze Irons, Mr.
Cheung Chi Fai, Frank and Mr. Yam Tat Wing. All Directors
are expressly identified by categories of Executive Directors
and Independent Non-executive Directors, in all corporate
communications that disclose the names of Directors of the
Company.

Mr. Victor Chan is the brother of Ms. Vicki Chan and Ms.
Alice Chan. They are the son and daughters of Ms. Cheng.

Biographies which include relationships of Directors are
set out in pages 27 to 34 of the annual report, which
demonstrate a diversity of skills, expertise, experience and
qualifications among members of the Board.

A list containing the names of the Directors and their roles
and functions is published on the websites of the Stock
Exchange and the Company at www.continental.com.hk.
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All Directors are given the opportunity to put items on
the agenda for regular Board meetings. All Directors have
access to advice and services of the company secretary of
the Company (the “Company Secretary”) to ensure that all
Board procedures and rules and regulations are followed.
Full minutes of Board meetings are kept by the Company
Secretary and are available for inspection on reasonable
notice. Any Director may, in furtherance of his duties, take
independent professional advice where necessary at the
expense of the Company.

The Board is responsible for setting the strategic direction
and policies of the Group and supervising the management.
Some functions including, inter alia, the monitoring and
approval of material transactions, matters involving a conflict
of interest for a substantial shareholder of the Company
or Director, the approval of the interim and final results,
adequate resources for finance department to perform its
role in financial reporting, other disclosures to the public or
regulators and the internal control systems are reserved by
the Board and the decisions relating to such matters shall be
subject to the decision of the Board. Matters not specifically
reserved to the Board and necessary for the daily operations
of the Company are delegated to the management under
the supervision of the respective Directors and the leadership
of the Chairman.

The roles of the Chairman and the chief executive officer are
not separate and the explanation in connection with such
deviation from Code provision C.2.1 is set out in the section
headed “Compliance with the Code Provisions” of this
report. The Chairman is responsible for providing leadership
to the Board, effective running of the Board, ensuring all
appropriate issues are discussed by the Board in a timely
manner and formulating business strategies. The Chairman
has ensured that all Directors are properly briefed on issues
arising at Board meetings and all Directors receive adequate,
complete and reliable information.
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During the year ended 30 June 2024, the Board at all
times complied with Rules 3.10(1), (2) and 3.10A of the
Listing Rules relating to the appointment of at least three
Independent Non-executive Directors representing at least
one-third of the Board; one of the Independent Non-
executive Directors is required to possess appropriate
professional qualifications or accounting or related financial
management expertise. Each of the Independent Non-
executive Directors has made an annual confirmation of
independence pursuant to Rule 3.13 of the Listing Rules. The
Company is of the view that all Independent Non-executive
Directors meet the independence guidelines set out in Rule
3.13 of the Listing Rules and are independent in accordance
with the terms of the guidelines.

As at the date of this annual report, the Company has five
Independent Non-Executive Directors, representing more
than one-third of the Board. The Company has received from
all Independent Non-Executive Directors their confirmation
of independence pursuant to the independence guidelines
set out in Rule 3.13 of the Listing Rules and considers that
they are independent. Each of Mr. Chan Ping Kuen, Derek,
Mr. Yu Shiu Tin, Paul, Mr. Sze Irons and Mr. Cheung Chi Fai,
Frank has served as Independent Non-executive Directors
of the Company for more than 9 years. They continue to
demonstrate the attributes of an Independent Non-executive
Director by providing independent views and advice and
there is no evidence that their tenure have had any impact
on their independence. Taking into consideration their
independent scope of work in the past years, the Directors
consider Mr. Chan Ping Kuen, Derek, Mr. Yu Shiu Tin,
Paul, Mr. Sze Irons and Mr. Cheung Chi Fai, Frank to be
independent under Rule 3.13 of the Listing Rule. Having
considering their valuable knowledge and experiences in
the Group's business, the Board considers the re-election
of Mr. Yu Shiu Tin, Paul and Mr. Cheung Chi Fai, Frank as
Independent Non-Executive Directors are in the best interest
of the Group and the Shareholders as a whole.
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Independent Non-executive Directors of the Company do
not have a specific term of appointment but are subject
to retirement by rotation and re-election at the Company’s
AGM at least once every three years in accordance with
articles 115(A) and 115(D) of the Articles of Association of
the Company.

Continuous Professional Development
Under Code provision C.1.4, all Directors should participate

in continuous professional development to develop and
refresh their knowledge and skills.
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Reading
materials/
regulatory
= Directors updates*
ooon Executive Directors
ooogoad Mr. Chan Wai Lap, Victor v
ooooo Ms. Cheng Siu Yin, Shirley v/
oooogagd Ms. Chan Wai Kei, Vicki 4
O00o0oooooooon Ms. Chan Mei Kei, Alice
gooooooo (Appointed on 8 February 2024) v
ooood Mr. Wong Edward Gwon-hing 4
ooooooo Independent Non-executive Directors
O0000O0eBsOMBEDO OO O Mr. Yu Shiu Tin, Paul, BBS, MBE, JP 4
ooood Mr. Chan Ping Kuen, Derek v
Oo0ogddesaoooo Mr. Sze Irons, BBS, JP v
ooood Mr. Cheung Chi Fai, Frank 4
oooooooooooo Mr. Yam Tat Wing (Re-designated as an Independent
oooooooooo Non-executive Director on 8 February 2024)
gooood v
# 00oooooooooooo # Reading materials concerning latest developments in
O0000ooooOooooooo corporate governance practices, relevant legal and regulatory

During the year ended 30 June 2024, all Directors received
regular updates and presentations on changes and
developments to the Group’s business and on the latest
developments in the laws, rules and regulations relating
to directors’ duties and responsibilities. Directors’ training
is an ongoing process. All Directors are encouraged to
attend relevant training courses at the Company’s expenses.
Directors are requested to provide their records of training
they received to the Company Secretary for record.

Ms. Chan Mei Kei, Alice (appointed on 8 February 2024)
had obtained legal advice on 5 February 2024, as required
under Rule 3.09D of the Listing Rules from the legal advisor
of the Company and had confirmed that she understood
her obligations as a director of the Company prior to her
appointment.

developments.



Corporate Governance Report m X E 4R

ESNERABZEERR

goooobooooooobooboon
gogobooogoooooobgo
gooooooboobooobgo
goooooobog

EETEE

gooooboooooooon
gooobooboobooboon
googobooboobooboon
gooooboooooooon
gobooooobooobooon
goooobooooooooon
gooo

g% Director

ooon Erecutive Directors

ooooo Mr. Chan Wai Lap, Victor
0oono Ms. Cheng Siu Yin, Shirley
goooo Ms. Chan Wai Kei, Vicki
oooooooooo Ms. Chan Mei Kei, Alice (Note 1)
0oooo Mr. Wong Edward Gwon-hing
ooooooo Independent Non-executive Directors
0000008BIMBEIOC OO Mr Yu Shiu Tin, Paul, 8BS, MBE, JP
00000 Mr. Chan Ping Kuen, Derek
0000000000 Mr. Sze Irons, BS, )P

0oooo Mr. Cheung Chi Fai, Frank
oooooooooo M. Yam Tat Wing (Note 2)

ooooooobooobooooooobo
goooooooooooo

opopoooooooooboooocood
ooooooooobooooo
ocooooOooocoooooo
coooocooboooooo
oo

Directors’ and Officers’ Liabilities Insurance

Appropriate insurance cover for Directors’ and officers’
liabilities in respect of legal actions against the Directors and
officers of the Company and its subsidiaries arising out of
corporate activities of the Group has been arranged by the
Group.

BOARD OPERATION

During the year ended 30 June 2024, the Board held four
Board meetings. The attendance records of each member of
the Board at Board meetings and the attendance records of
the respective members of the Board at the audit committee
meetings, nomination committee meetings, remuneration
committee meetings and the general meetings are set out
below:

BRUE/BIRY

Meetings Attended/Held
gnZEe  HMZRE  ReZEE ZBIzf
gzegd g% EE g% hREgLe
Meetings of Meeting of Meeting of 2023 Annual
Board Audit ~ Remuneration  Nomination General
Meetings Committee Committee Committee Meeting
44 - - i i
44 - N - 1N
44 - - - 111
0 - - - -
44 - - - 1N
34 112 0/ - [l
44 0N i 1l i
34 112 i - i
44 22 - 7 171
44 i - - i

Note 1. Ms. Chan Mei Kei, Alice was appointed as an executive
director of the Company on 8 February 2024.

Note 2:  Mr. Yam Tat Wing was re-designated from non-executive
director to independence non-executive director of the
Company and appointed as a member of the Audit
Committee and Nomination Committee of the Company on 8
February 2024.
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Directors are consulted to include matters in the agenda for
regular Board meetings.

Dates of regular Board meetings are scheduled at least
14 days in advance to provide sufficient notice to give all
Directors an opportunity to attend. For all other Board
meetings, reasonable notice will be given.

Minutes of the Board meetings and the Board Committee
meetings are duly kept and such minutes are open for
inspection at any reasonable time on reasonable notice by
any Director.

Minutes of the Board meetings and Board Committee
meetings have recorded in sufficient detail the matters
considered and decisions reached, including any concerns
raised by Directors or dissenting views expressed. Draft and
final versions of minutes are sent to all Directors for their
comment and records respectively.

Should Directors need independent professional advice, the
Board will appoint professional advisors to render the advice.
The costs associated with such professional services will be
borne by the Company.

According to the current Board practice, any material
transaction which involves a conflict of interest for a
substantial shareholder or a Director, will be considered and
dealt with by the Board at a duly convened Board meeting.
Independent Non-executive Directors who have no material
interest in the transaction will be present at such Board
meeting.
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Audit Committee

The Company has established an Audit Committee with
specific written terms of reference which states clearly
with its authority and duties. The terms of reference of the
Audit Committee have included the duties set out in code
provisions D.3.3(a) to (n) of the Code, with appropriate
modifications where necessary. The revised terms of
reference setting out the Audit Committee’s authority and its
duties and responsibilities are published on the websites of
the Stock Exchange and the Company. The Audit Committee
comprises five Independent Non-executive Directors of the
Company and is chaired by Mr. Cheung Chi Fai, Frank. The
Audit Committee meets with the external auditor at least
twice a year.

As set out in the terms of reference, the Audit Committee
is responsible for oversight of financial reporting system,
risk management and internal control systems, and for
reviewing the financial information of annual report, financial
statements and interim report. As required by code provision
D.3.7, the Audit Committee would review arrangements for
employees to raise concerns about possible improprieties
in financial reporting, internal control or other matters. The
Audit Committee would ensure that proper arrangements
are in place for fair and independent investigation of these
matters and for appropriate follow up action and acting as
the key representation body for overseeing the Company’s
relations with the external auditor.

All issues raised by the Audit Committee have been
addressed by management. The work and findings of the
Audit Committee have been reported to the Board. During
the year, no issues brought to the attention of management
and the Board were of sufficient importance to require
disclosure in the Annual Report.
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The Audit Committee has reviewed the Group’s consolidated
financial statements for the Year in conjunction with the
Company’s independent auditor and was satisfied that
the consolidation financial statements for the Year were
complied with the applicable accounting standards and
Appendix D2 to the Listing Rules. The Audit Committee
therefore resolved to recommend the consolidation financial
statements for the Year be approved by the Board.

The Audit Committee does not have a former partner of
the Company’s existing auditor. The Audit Committee is
provided with sufficient resources, including the advice of an
independent auditor, to perform its duties.

Nomination Committee

The nomination committee of the Company (the
“Nomination Committee”) currently comprises one Executive
Director, Mr. Victor Chan, and three Independent Non-
executive Directors, Mr. Chan Ping Kuen, Derek, Mr. Cheung
Chi Fai, Frank and Mr. Yam Tat Wing. The chairman of
the Nomination Committee is Mr. Victor Chan. The role
and function of the Nomination Committee is to review
the structure, size and composition of the Board, make
recommendations on any proposed changes to the Board
to complement the Company’s corporate strategy, with
due regard to the board diversity policy, identify individuals
suitably qualified to become Board members, select or
make recommendations to the Board on the selection
of individuals nominated for directorships, assess the
independence of Independent Non-executive Directors and
make recommendations to the Board on the appointment
or re-appointment of Directors and succession planning for
Directors, and monitor the implementation of the board
diversity policy and review such policy, as appropriate, to
ensure its effectiveness. A copy of the terms of reference of
the Nomination Committee is available on the Company’s
website and the Stock Exchange’s website. The Nomination
Committee shall meet at least once a year.
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During the year ended 30 June 2024, one meeting was held
by the Nomination Committee. The Nomination Committee
reviewed the structure, size and composition (including the
skills, knowledge and experience) of the Board and assessed
the independence of all the Independent Non-executive
Directors.

Appointment and Re-election of Director

The appointment of a new Director is made on the
recommendation by the Nomination Committee or
by shareholders in a general meeting. The nomination
procedures by shareholders are published on the website of
the Company at www.continental.com.hk. All candidates
must be able to meet the standards as set forth in Rules
3.08 and 3.09 of the Listing Rules. A candidate who is to be
appointed as an Independent Non-executive Director should
also meet the independent criteria set out in Rules 3.13 of
the Listing Rules.

Any Director who is appointed by the Board shall hold office
only until the first general meeting after their appointment
and shall be subject to re-election by shareholders in a
general meeting. All Directors, including those appointed
for a specific term, are subject to retirement by rotation
and eligible to offer themselves for re-election at the
AGM at least once every three years in accordance with
articles 115(A) and 115(D) of the Articles of Association
of the Company. To further enhance accountability under
code provision B.2.3, any further re-appointment of an
Independent Non-executive Director who has served the
Company’s Board for more than nine years will be subject to
a separate resolution to be approved by shareholders.
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Remuneration Committee

The Company has established a Remuneration Committee
with specific written terms of reference as set out in code
provisions E.1.2(a) to (i) of the Code. The Remuneration
Committee, with delegated responsibility, is responsible
for annually reviewing the existing remuneration policy
including the remuneration packages of individual Executive
Directors and senior management whereas the Board as a
whole is responsible for determining the remuneration of
Non-executive Directors with recommendations from the
Remuneration Committee, if any. Terms of reference of the
Remuneration Committee are published on the websites of
the Stock Exchange and the Company.

A majority of the members of the Remuneration Committee
are Independent Non-executive Directors. This Committee is
chaired by Mr. Yu Shiu Tin, Paul. The other members are Ms.
Cheng, Mr. Chan Ping Kuen, Derek and Mr. Sze Irons. The
Remuneration Committee met once during the year ended
30 June 2024 to discuss remuneration related matters and to
review and approve the remuneration policy of the Directors
and of the Group.

The emoluments of the senior management by band for the
year ended 30 June 2024 is set out below:

A
Number of persons
e FER Emolument bands 2024 2023
1,000,0010 O O 1,500,0000 O HK$1,000,001 to HK$1,500,000 1 1
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Further particulars regarding Directors’ emoluments as
required to be disclosed pursuant to Appendix D2 to the
Listing Rules are set out in note 13 to the consolidated
financial statements.

The Remuneration Committee is provided with sufficient
resources, including access to independent professional
advice, to perform its duties if considered necessary.
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CORPORATE GOVERNANCE FUNCTION

The Board recognises that corporate governance should
be the collective responsibility of the Directors and their
corporate governance duties include:

(a

(f)

developing, reviewing and implementing the
Company’s policy and practices on corporate
governance;

reviewing and monitoring the training and continuous
professional development of Directors and senior
management;

reviewing and monitoring the Company’s policies and
practices on compliance with legal and regulatory
requirements;

developing, reviewing and monitoring the Company’s
policies and practices on compliance with legal and
regulatory requirements; for re-election;

developing, reviewing and monitoring the code of
conduct and compliance manual (if any) applicable to
employees and Directors; and

reviewing the Company’s compliance with the Code
and disclosure in the Corporate Governance Report.

During the year ended 30 June 2024, the above corporate
governance function has been performed and executed
by the Board and the Board has reviewed the Company’s
compliance with the Code.
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COMPANY SECRETARY

The Company Secretary, Mr. Hui Chun Lam is an employee
of the Company and has day-to-day knowledge of the
Company’s affairs. The Company Secretary reports to the
Chairman and his appointment and removal is subject to
the Board’s approval. The Company Secretary is accountable
to the Board for matters relating to Director’s duties, such
as by giving advice on corporate governance development
and facilitating the professional development program
of Directors. All Directors have access to the advice and
service of the Company Secretary to ensure that the Board's
procedures, and all applicable law, rules and regulations,
are followed. During the fiscal year 2024, the Company
Secretary has taken no less than 15 hours of relevant
professional training.

DIRECTORS' SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix C3 to the Listing Rules as its own code of conduct
regarding securities transactions by Directors. The Company
has made specific enquiries with all of the Directors, each
of whom has confirmed that he has, throughout the year
ended 30 June 2024, complied with the required standards
set out therein.

Share Interests of Senior Management

On 22 June 2020, the Company resolved to grant the share
options to subscribe for a total of 1,200,000 shares to certain
eligible persons under the 2010 Share Option Scheme.
Among the 1,200,000 options granted, 200,000 options
were granted to a senior management of the Company.
During the year ended 30 June 2024, no options were
lapsed, exercised or cancelled (2023: Nil) in respect of share
options granted to the senior management.
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Save for the options granted, as at 30 June 2024, none of
senior management of the Company (whose biographical
details are disclosed on page 27 of this annual report) had
any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept pursuant
to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

RISK MANAGEMENT AND INTERNAL CONTROLS

The Board has through the Audit Committee reviewed the
effectiveness of the Group’s risk management and internal
control systems. The Board requires management to establish
and maintain appropriate and effective risk management
and internal control systems. Evaluation of the Group’s risk
management and internal control systems covering financial,
operational and compliance controls had been done on
an on going basis. Review of internal controls on different
systems will be done on a systematic rotational basis based
on the risk assessments of the operations and controls.
The Board has confirmed that there was no significant
weakness and area of improvement have been identified and
appropriate measures have been taken. The Group currently
does not have an internal audit function for the year ended
30 June 2024 and the explanation in connection with such
deviation from code provision D.2.5 is set out in the section
handed “Compliance with the Code Provisions” of this
report.
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Whistleblowing Policy

The Company has adopted a whistleblowing policy
("Whistleblowing Policy”) on 14 June 2023 which is available
on the website of the Company. The purpose of the
Whistleblowing Policy is to establish a mechanism to enable
staff and other members of the Group to voice concerns
in a responsible and effective manner so as to promote the
highest standards of openness, probity and accountability,
and encourage the reporting of misconduct, unlawful and
unethical behaviour. The Whistleblowing Policy shall be
review regularly by the Board to ensure its implementation
and continued effectiveness.

Anti-corruption Policy

The Company has adopted an anti-corruption policy (“Anti-
corruption Policy”) on 14 June 2023 which is available on the
website of the Company. The Anti-corruption Policy sets out
the specific behavioural guidelines that the Group’s personnel
and business partners must follow to combat corruption
and demonstrates the Group’s commitment to the practice
of ethical business conduct and the compliance of the anti-
corruption laws and regulations that apply to its operations.
The Anti-corruption Policy is reviewed by the Board and the
Audit Committee as and when appropriate to ensure its
continued effectiveness.
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AUDITOR’'S REMUNERATION

The Company's external auditor is BDO Limited. There has
been no change in the Company's external auditors for the
preceding three financial years. The Board agrees with the
Audit Committee’'s recommendation for the re-appointment
of BDO Limited as the Company’s independent auditor.

During the year ended 30 June 2024, the remuneration paid
and payable to BDO Limited is set out as below:

2024

oomn

HK$'000

oood Audit service 1,240
EEERESTILER BOARD DIVERSITY POLICY
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The Board adopted a board diversity policy on 5 September
2013 (“Board Diversity Policy”). The Company recognises
and embraces the benefits of diversity of its Board
members. While all Board appointments will continue to
be made on meritocracy, the Company will ensure that
the Board has a balance of skills, experience and diversity
of perspectives appropriate to the needs of the Company’s
business. Selection of candidates will be based on a range
of diversity perspectives, including but not limited to gender,
age, cultural and educational background, professional
experience, skills, knowledge and length of service. The
Board will consider setting measurable objectives for
achieving diversity on the Board at an appropriate time.
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The Nomination Committee monitors the implementation
of the Board Diversity Policy and the progress on achieving
those measurable objectives and will review the Board
Diversity Policy on a regular basis to ensure its continuing
effectiveness. Such policy is available on the website of the
Company.

The Group is committed to maintain diversity (including
gender diversity) across all levels of the Group. The
Group ensures fair employment practices and offer equal
employment opportunities to recruit, promote and deploy
employees based on their skillset, abilities and how they
fit the job requirements and future development of our
businesses. As at 30 June 2024, the Board has three female
Directors out of ten Directors (approximately 30%). The
ratio of female to male in the workforce of the Group is
approximately 1 to 1.
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COMMUNICATIONS WITH SHAREHOLDERS AND
SHAREHOLDERS' RIGHTS

The Board recognises the importance of effective
communication with the shareholders and investors.
The Company’s AGM is one of the principal channels of
communication between the Board and its shareholders.
The Group encourages its Shareholders to attend and
participate in AGM to ensure a high level of accountability
and to keep Shareholders informed of the Group's strategy
and goals. The Company arranges for the notice for AGM
to be sent to shareholders at least 20 clear business days
before the meeting. It has been the practice, the Chairman
of the Board and the Chairmen of the Board Committees,
together with the external auditor, shall attend the AGM
to answer questions of shareholders. Apart from the
direct interaction with the shareholders at the AGM,
the Company has established different communication
channels with its shareholders. We maintain a corporate
website www.continental.com.hk to publish our final and
interim results announcements, financial reports, public
announcements and other relevant shareholder information.
The announcements and the Articles of Association of
the Company are published on the websites of the Stock
Exchange and the Company.

The Board always ensures that shareholders’ and investors’
views are heard and understood, and welcomes their
questions and concerns relating to the Group’s management
and governance. Shareholders and investors may also at
any time send their enquiries and concerns to the Board by
addressing to the Company Secretary by post or by email
and contact information also set as below procedures for
enquiries to the Board.
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Procedures for Putting Forward Proposals at Shareholders’
Meetings and Directing Shareholders’ enquiries to the Board

Shareholders may at any time send their written requests,
proposals, enquiries and concerns to the Company for
the attention of Chairman of the Board or the Company
Secretary whose contact details are:

The Company Secretary
Continental Holdings Limited
Flats M & N, 1st Floor

Kaiser Estate, Phase |ll

11 Hok Yuen Street

Hunghom, Kowloon

Hong Kong

E-mail: info@continental.com.hk
Tel no.: (852) 2363 8882

Fax no.: (852) 2765 7516

Procedures by which Shareholders may Convene a Special
General Meeting

Pursuant to the Hong Kong Companies Ordinance,
shareholders of the Company representing at least 5% of
the total voting rights may call for an extraordinary general
meeting and put forward agenda items by sending a
written request to the Company Secretary at the Company’s
registered office. Shareholders of the Company representing
at least 2.5% of the total voting rights of all the shareholders
who have a right to vote or at least 50 members who have a
right to vote on the resolution of the annual general meeting
to which the requests relate, may put forward proposal
for consideration at a general meeting of the Company by
sending a written request to the Company Secretary at the
Company's registered office. Procedures on how shareholders
can propose a person for election as a Director are available
at the Company’s website for shareholders’ information.
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DIVIDEND POLICY

The Company seeks to provide stable and sustainable
returns to the shareholders. The Company has adopted a
dividend policy (the “Dividend Policy”) in deciding whether
to propose a dividend and in determining the dividend
amount. Under the Dividend Policy, the Board shall, where
appropriate, take into account, among others, the following
factors (i) the Group's overall results of operation, financial
condition, expected working capital requirements and capital
expenditure requirements, liquidity position and future
expansions plans; (i) the amount of retained profits and
distributable reserves of the Company; (iii) general economic
conditions, business cycle of the Group’s business and other
internal or external factors that may have an impact on
the business or financial performance and position of the
Group; (iv) interim dividend paid, if any; (v) interests of the
Shareholders; (vi) statutory and regulatory restrictions; and
(vii) any other factors that the Board deems relevant.

The Board will review the Dividend Policy as appropriate from
time to time.

INVESTOR RELATIONS

The Company maintains a website at http/Amww.continental.com.hk
where information and updates on the Company's business
developments and operations, list of directors and their role
and function, constitutional documents, terms of reference
of the Board committees, procedures for nomination of
directors for election, announcements, circulars and reports
released to the Stock Exchange and other information are
posted. Information on the Company's website will be
updated from time to time. Full text of the Anti-Corruption
Policy, and Whistleblowing Policy are also available on the
Company’s website (http://www.continental.com.hk).
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Constitutional Document

There were no significant changes in the Company’s
Articles of Association during the year. The full text of
the Articles of Association is available on the websites of
Stock Exchange (www.hkexnews.hk) and the Company
(http:/Awww.continental.com.hk).

Save as disclosed in this report, there was no other significant
change in the Company’s constitutional documents during
the year ended 30 June 2024.

GENERAL

The Directors acknowledge their responsibility in preparing
the Group's financial statements for each financial period
to give a true and fair view of the state of affairs of the
Company and in accordance with statutory requirements and
applicable accounting standards. In preparing the financial
statements for the year ended 30 June 2024, the Directors
have selected suitable accounting policies and applied
them consistently, made judgments and estimates that are
prudent, fair and reasonable and prepared the financial
statements on a going concern basis. The responsibilities of
the auditor with respect to the financial reporting are set
out in the Independent Auditor's Report on page 73 of this
annual report.
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The Directors are pleased to present their report together
with the audited consolidated financial statements of the
Group for the year ended 30 June 2024.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of its principal subsidiaries are set out
in note 42 to the consolidated financial statements.

FINANCIAL STATEMENTS AND APPROPRIATIONS

The Group’s financial performance for the year ended 30
June 2024 and the financial position of the Group at that
date are set out in the consolidated financial statements on
pages 84 to 266.

DIVIDENDS

The Board does not recommend the payment of any
dividend for the year ended 30 June 2024.

BUSINESS REVIEW

Business review of the Company and a discussion and
analysis of the Group's performance during the year and the
material factors underlying its results and financial position
are set out in the Chairman’s Statement on pages 7 to 26 of
this annual report.

PRINCIPAL RISK AND UNCERTAINTIES

1. Economic climate and individual market performance

As jewellery and diamonds are luxury consumer
products, the impact of global financial and economic
conditions on consumer confidence and purchasing
power would affect sales and results of the Group.
The economic growth or decline in our geographical
markets that affected consumer spending on jewellery
would also affect the revenue of the Group. In
addition, economic environment would affect the
production cost of jewellery business such as rent,
labour cost, packaging and transportation cost etc.
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In property side, economic climate directly affects
the value of properties and investors' interest in
our property projects and rental income. Rising
construction costs, labour costs, material prices and
interest rate will affect the budget and the timing for
completion of the property projects.

The Group’s mining business requires substantial
investment and may not achieve expected financial
results. The fluctuation in price of mineral ores may
affect prospects of the investments and impairment
of the mining business may affect the valuation of
mining assets.

Market risk

The Group is exposed to certain market risks such
as interest rate risk, credit risk and liquidity risk. The
details are set out in note 48.2 to the consolidated
financial statements.

Interest rate risk

The Group's exposure to changes in market interest
rates relates primarily to the Group’s bank loans
with floating interest rates. As at 30 June 2024, it
is estimated that a general increase/decrease of 100
basis points in interest rates, with all other variables
remaining constant, net loss for the year would have
increased/decreased and retained profits decreased/
increased by approximately HK$7.5 million.
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FEFEEREE FINANCIAL KEY PERFORMANCE INDICATORS
oooooooooooog The financial key performance indicators are analysed as
below:
2024 2023 +(-)
FET ooo 00
HK$'000 HK$'000 Change
MBEE FINANCIAL PERFORMANCE
ooa Turnover 360,402 455,608 -20.9%
gooo Cost of Sales (403,159) (389,355) 3.5%
goooooo Gross (loss)/Profit (42,757) 66,253 -164.5%
000000000 (%) Gross (loss)/profit margin (%) -11.9% 14.5% -26.4pp0 00O
0oo0oooooooon Loss attributable to owners of
the Company (257,302) (98,286) 161.8%
0000(%) Net loss margin (%) -711.4% -21.6% -49.8pp0 0 0O
0000000000000 LwBImooT  LBIT (241,724) (68,627) 252.2%
LBITO O (%) LBIT margin (%) -67.1% -15.1% -52pp0 00
00000(%) Return on total assets (%) -1.2% -1.8% -5.3%
TEMBRE KEY FINANCIAL INDICATOR
oooooon Cash and bank balances 49,156 90,695 -45.8%
gooooo00oo0o Net current (liabilities)/assets (223,783) 4,904 -4,663.3%
ooo Total assets 3,366,905 3,724,643 -9.6%
ooo Total liabilities 1,386,246 1,438,710 -3.6%
gooo Bank loans 1,036,236 1,058,377 2.1%
oooooooooo Equity attributable to owners
of the Company 1,817,479 2,079,737 -12.6%
gooooooooo Quick ratio (Cash ratio) 0.05 0.09 -44%
goooooo Current ratio (times) 0.78 1.00 -22%
goo0o000(%) Gearing ratio (%) 36.19% 32.15% 4.04pp0 00
000000 (%) Return on shareholders' equity (%) -14.2% -4.7% -9.4pp0 00
0g0o0000oooon Basic loss per share (HK cents) (37.67) (14.39) 161.8%
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ENVIRONMENTAL POLICIES AND PERFORMANCE

1.

Environmental Protection

The Group promotes environmental protection by
raising the employees’ awareness of resources saving
and efficient use of energy. In recent years, the
Group has implemented several policies to encourage
employees for saving energy and paper. All these
policies aim at reducing resources and saving costs
which are beneficial to the environment and meet the
commercial goals of the Group.

Operating Practices

The Group upholds high standards of operating
practices and complies with stringent jewellery
manufacturing standards. One of the subsidiaries
of the Company is a certified member of the
Responsible Jewellery Council (“RJC™). RIC is a not-
for-profit organization which promotes responsible
ethical, social and environmental practices in respect
of human rights throughout the Diamond, Gold
and Platinum Group Metals jewellery supply chain.
As a certified member of the RIC, the subsidiary
had undergone independent, third party auditing
to show our business practices at all facilities within
the certification scope conform to RJC's Code of
Practices for business ethics, labour rights and working
conditions, social and environmental performance.
The Group has stringent requirements to maintain
high levels of quality control and responsible business
practices.

For further information about the environment
policies and performance of the Company during
the year, please refer to the Environmental, Social
and Governance Report (“ESG Report”) prepared in
accordance with Appendix C2 to the Listing Rules. The
ESG Report is available on the Company’s website at
www.continental.com.hk and the Stock Exchange’s
website at www.hkexnews.hk.



Directors’ Report m EE 2%}

For the year ended 30 June 2024
gooboobobooboboooboo

H
=

HES - HEERERZERE

gbobooogoooboooooon
goooobooooooooon
gooooobooooboon
goooooooogoooooo

goobooooooooooon
goboobooboobogoboon
gopbooobooooooooo

BE - HESEEALA LT
ek

gobobooboooooooooo
gbooobooboobogoboon
gooo

i

gooooboooooooon
gooooboooooooon
gooooooboogo

RELATIONSHIP WITH EMPLOYEES, SUPPLIERS AND
CUSTOMERS

The Group believes that employees are important assets and
provides competitive remuneration packages to attract and
retain employees. The management regularly reviews the
Group's remuneration of its employees and ensures that it is
up to prevailing market standard.

The Group values mutually-beneficial and long-standing
relationships with its suppliers and customers. The Group
aims at delivering high quality products to its customers and
developing mutual trust with its suppliers.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
sold or redeemed any of the Company's listed securities
during the year.

RESERVES

Details of the movements in the reserves of the Company
and the Group during the year are set out in note 39 to the
consolidated financial statements and in the consolidated
statement of changes in equity, respectively.
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DISTRIBUTABLE RESERVES

As at 30 June 2024, the Company's reserves available
for distribution amounted to HK$932,902,000 (2023:
HK$1,182,197,000).

FIVE YEARS FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of
the Group for the last five financial years is set out on page
268.

CHARITABLE CONTRIBUTIONS

During the year, the Group made charitable contributions
totaling HK$256,000.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s five largest
customers accounted for 27.8% of the total sales for the
year and sales to the largest customer included therein
amounted to 6.4%. The largest supplier and the five largest
suppliers accounted for 30.5% and 65.5%, respectively, of
the Group's total purchases for the year.

As far as the Directors of the Company are aware, neither
the Directors, their respective associates nor any shareholders
(which, to the best knowledge of the Directors, own more
than 5% of the Company’s issued share capital) had any
beneficial interest in the Group’s five largest customers and
suppliers.
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DIRECTORS

The Directors of the Company during the year and up to the

date of this report were:

Executive Directors:
Mr. Chan Wai Lap, Victor (Chairman)
Ms. Chan Mei Kei, Alice

(appointed on 8 February 2024)

Ms. Cheng Siu Yin, Shirley (Managing Director)
Ms. Chan Wai Kei, Vicki
Mr. Wong Edward Gwon-hing

Independent Non-executive Directors:

Mr. Yu Shiu Tin, Paul, BBS, MBE, JP

Mr. Chan Ping Kuen, Derek

Mr. Sze Irons, BBS, JP

Mr. Cheung Chi Fai, Frank

Mr. Yam Tat Wing
(re-designated as Independent Non-executive Director
on 8 February 2024)
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In accordance with Articles 109, 115(A), 115(B) and 115(D)
of the Articles of Association, Mr. Chan Wai Lap, Victor, Ms.
Chan Mei Kei, Alice, Mr. Yu Shiu Tin, Paul and Mr. Cheung
Chi Fai, Frank shall retire from office by rotation and all of
them are eligible for re-election at the AGM.

Each of the five Independent Non-executive Directors has
submitted written confirmation in respect of the factors
set out in Rule 3.13 of the Listing Rules concerning his
independence. The Board considers each of the five
Independent Non-executive Directors to be independent.

DIRECTORS OF SUBSIDIARIES

The name of all directors who have served on the boards of
the subsidiaries of the Company during the year and up to
the date of this report are available on the website of the
Company.

DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biographical details of the Directors of the Company and the
senior management of the Group are set out on pages 27 to
34 of the annual report.

DIRECTORS' SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming
AGM has a service contract with the Company which
is not determinable by the Company within one year
without payment of compensation, other than statutory
compensation.
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PERMITTED INDEMNITY PROVISION

The Company has arranged for appropriate insurance cover
for directors’ and senior management’s liabilities in respect
of legal actions against its directors and senior management
arising from corporate activities. The permitted indemnity
provision is in force for the benefit of the directors as
required by section 470 of the Companies Ordinance
(Chapter 622 of the laws of Hong Kong) when the Directors'’
Report prepared by the Directors is approved in accordance
with section 391(1)(a) of the Companies Ordinance.

SHARE OPTION SCHEME

Details of the share option scheme of the Company are set
out on pages 19 to 24 and in note 40 to the consolidated
financial statements.

DISCLOSURE PURSUANT TO RULE 13.51B OF THE
LISTING RULES

1. With effect from 8 February 2024,

(i) Ms. Chan Mei Kei, Alice was appointed as an
executive director of the Company; and

(ii) Mr. Yam Tat Wing was re-designated from
non-executive director to independence
non-executive director of the Company
and appointed as a member of the Audit
Committee and Nomination Committee of the
Company.

2. Mr. Sze Irons, an independent non-executive director
of the Company, was resigned as an independent
non-executive director of Jianzhong Construction
Development Limited (Stock Code: 589) and ST
International Holdings Company Limited (now known
as WebX International Holdings Company Limited)
(Stock Code: 8521) with effect from 21 November
2023 and 5 December 2023 respectively.
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MATERIAL INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed elsewhere in this annual report and
in note 46 to the consolidated financial statements, no
transactions, arrangements or contracts of significance to
which the Company’s holding company, subsidiaries or
fellow subsidiaries was a party and in which a director of
the Company or an entity connected with a director had
a material interest, whether directly or indirectly, subsisted
during or at the end of the financial year.

DIRECTORS' INTERESTS IN COMPETING BUSINESS

Pursuant to Rule 8.10 of the Listing Rules, the interests
of directors of the Company in businesses which might
compete with the Group during the year ended 30 June
2024 and as at 30 June 2024 were as follows:

Ms. Cheng Siu Yin, Shirley, a Director of the Company, has
held interest in companies engaged in the same businesses
of property investments in Hong Kong and gold mining
activities in Indonesia. Although some of the businesses
carried out by these companies are similar to those of
the Group, they are of different scale and/or at different
locations. Therefore, the Board is of the view that the
businesses of those companies did not compete with the
businesses of the Group. The transfer of such interest and
directorship is in legal proceeding.
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MANAGEMENT CONTRACTS

No contracts concerning the management and
administration of the whole or any substantial part of the
business of the Group were entered into or in existence
during the year.

DIRECTORS' INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2024, the interests and short positions of the
Directors and their associates in the shares, underlying shares
and debentures of the Company or any of its associated
corporations within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO") as recorded in the
register maintained by the Company under Section 352 of
Part XV of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code were
set out below:
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EEiZ Name of Directors

0o0moooooo Chan Wai Lap, Victor
("Mr. Victor Chan")

000mooomm Cheng Siu Yin, Shirley

("Ms. Cheng")

000000000003 Chan Wai Kei, Vicki

("Ms. Vicki Chan")
ooo Chan Ping Kuen, Derek
0oo Yam Tat Wing
0oo Wong Edward Gwon-hing

Oooooooooooooao
070%0 0 0O Tamar
Investments Group Limited
goooooooono
O O Tamar Investments
Group LimitedO 0 OO

oooooooooooboooo
ooooboooooo
oooo

DIRECTORS' INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(continued)
1. Interests in the Company
o A
FAZEEREE (BB AHE) aBg
Number of ordinary shares of the Company BAT M
(after Share Consolidation) Percentage of
BAES AL ¥ i the Company's
Personal Corporate Underlying @it issued share
interest interest interest Total capital
270,000 - 2,000,000 2,270,000 0.33%
00000Note 2)
- 506,339,522 - 506,339,522 74.12%
00000Note 1)
- - 2,000,000 2,000,000 0.29%
0000O(Note 2)
20,000 - - 20,000 0.003%
240,000 - 2,000,000 2,240,000 0.33%
0000ONote2)
- - 3,000,000 3,000,000 0.44%

0000ONote2)

Note 1. Such interests are held by Tamar Investments Group
Limited, which is a company owned as to 70% by Ms.
Cheng. Ms. Cheng and Mr. Victor Chan are directors
of Tamar Investments Group Limited.

Note 2: These interests represented the interests in underlying
shares of the Company in respect of share options
granted to the Directors.
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EEpa Name of Directors
ooo Chan Wai Lap, Victor
ooo Cheng Siu Yin, Shirley
ooo Chan Wai Kei, Vicki
ooo Chan Mei Kei, Alice
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DIRECTORS' INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(continued)

2. Interests in associated corporation

Tamar Investments Group Limited

{hH

g#f

BARAR

AREEZEERYA Percentage

Number of ordinary shares of the associated corporation of the issued
AN NAER HRER share capital of
Personal Corporate Underlying @5t the associated
interest interest interest Total corporation
16 - - 16 16%

70 - - 70 70%

7 - - 7 7%

7 - - 7 7%

Except as disclosed above, as at the reporting date, none of
the Directors or their respective associates had any personal,
family, corporate or other interests or short positions in the
shares, underlying shares and debentures of the Company or
any of its associated corporations as recorded in the register
required to be kept by the Company under Section 352 of
Part XV of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in note 40 to the consolidated financial
statements, no time during the year were the rights to
acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any Director or their
respective spouse or children under 18 years of age, or were
any such rights exercised by them; or was the Company or
any of its subsidiaries a party to any arrangement to enable
the Directors or their respective spouse or children under 18
years of age to acquire such rights in any other corporate.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2024, no person, other than Mr. Victor
Chan, Ms. Cheng, Ms. Vicki Chan and Ms. Chan Mei Kei,
Alice, whose interests are set out in the section “Directors’
interests and short positions in shares, underlying shares and
debentures” above, had registered an interest in 5% or more
of the issued share capital of the Company that was required
to be recorded pursuant to Section 336 of the SFO.

CONNECTED PARTY TRANSACTIONS

Details of the connected party transactions, which also
constituted as related party transactions are set out in note
45 to the consolidated financial statements.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, at least
25% of the Company’s total issued share capital was held by
the public as at the date of this report.

EVENT AFTER THE REPORTING DATE

There are no other significant event after the reporting
period and up to the date of this annual report.

AUDITOR

A resolution will be proposed at the forthcoming AGM of the
Company to re-appoint the auditor, BDO Limited.

On behalf of the Board

Chan Wai Lap, Victor
Chairman

Hong Kong, 25 September 2024
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Tel : +852 2218 8288 25t Floor Wing On Centre
Fax: +852 2815 2239 111 Connaught Road Central
www.bdo.com.hk Hong Kong

EEE 1 +852 2218 8288 BB
{2E : +852 2815 2239 FesEh11188
www.bdo.com.hk FkZ2rhi254&

TO THE MEMBERS OF CONTINENTAL HOLDINGS LIMITED
(incorporated in Hong Kong with limited liability)

Opinion

We have audited the consolidated financial statements of
Continental Holdings Limited (the “Company”) and its subsidiaries
(together the “Group”) set out on pages 84 to 266, which
comprise the consolidated statement of financial position as at
30 June 2024, and the consolidated statement of profit or loss
and other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial
statements, including material accounting policy information.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at
30 June 2024, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") and have been
properly prepared in compliance with the Hong Kong Companies
Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements” section of our report. We are independent of the
Group in accordance with the HKICPA's “Code of Ethics for
Professional Accountants” (the “Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.



Independent Auditor’s Report m Y83 % 2Tk

HREZSEE

oobOoooobbOoooobbOoog
ooboooboobooobooobog
odobooooooooobooood
gobooboobooobooobo
oooooOooooobODbbOOO00oo
gooogg

oooooooooooononn

ooooooonnonss8ns.on
31103130000 00000000

ooobDboOoooobobono bODO0OO0
oobooooboooboooobooooog
oooooooooonmooooo
ooooObOoObOoooooobOboOg
00000000 0474,600,0000 0O
28,500,0000 OO

ooooonbo Doooboooood
ooboooooobooooboog
ooboooboobooobooobog

oboooboooonoono4o0,000

gooit17o,0000 0000 OODOOO
ooboooboobooobooobog
gooinmobobooobooodg
ooooooooooooooo

gobooboobooobooobo
oooooODODbOO0O00o0o0o0oooo
oobooooboooboooobooooog
goooobobDoboobODbbOO000
ooboooboobooobooobog
googo

Key Audit Matters

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.

Impairment assessment of mining right and related non-financial
assets

(Refer to notes 3.8, 3.9, 3.11, 3.13, 4, 14, 15 and 20 to the
consolidated financial statements)

As at 30 June 2024, the Group had carrying amounts (before
current year's reversal of impairment) in relation to mining right
and non-financial assets of approximately HK$474.6 million and
HK$28.5 million respectively relating to one of the cash-generating
units within the mining operation segment (the “Mining CGU II”).

Management has performed an impairment assessment in
accordance with the Group's accounting policies and recognised
reversal of impairment losses of mining right and property, plant
and equipment of approximately HK$9.4 million and HK$0.17
million respectively for the year ended 30 June 2024. Management
engaged an independent valuation firm to estimate the recoverable
amount of the Mining CGU Il using market approach with reference
to recent comparable transactions undertaken in the mining
industry.

We identified the impairment assessment of mining right and
related non-financial assets as a key audit matter because of its
significance to the consolidated financial statements and because
the selection of recent comparable transactions involve significant
judgement and estimates with respect to the underlying market
approach.
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evaluating the independent valuation firm's competence,
expertise and objectivity;

assessing the appropriateness of the valuation methodology
used by management and the independent valuation firm;

reviewing and challenging the reasonableness of key
assumptions and critical judgement areas which underpin
the fair value estimation;

engaging an auditor's expert to assist us to assess the
appropriateness of the valuation methodology and the
reasonableness of the inputs, assumptions and estimations
used by management and the independent valuation firm
which underpin the fair value estimation; and

checking the accuracy and the relevance of the input data
used.
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Key Audit Matters (continued)

Valuation of investment properties
(Refer to notes 3.12, 4 and 16 to the consolidated financial
statements)

The carrying amounts of the Group's investment properties at
30 June 2024 was HK$1,990 million. Investment properties are
measured at cost on initial recognition, and thereafter are carried
at fair value, with any changes therein recognised in profit or loss.
During the year ended 30 June 2024, the Group recognised a fair
value loss on its investment properties of HK$87.9 million. The
valuation of investment properties involves significant judgement
and estimates and is underpinned by a number of key assumptions.
The Group carries out a valuation of its investment properties by
using income capitalisation method or direct comparison method,
as appropriate. To assist management in this area which involves
significant judgements and estimates, the Group engaged an
independent valuation firm to perform the property valuation.

We identified the valuation of investment properties as a key audit
matter because of its significance to the consolidated financial
statements and because the valuation of investment properties can
be inherently subjective and requires significant judgement.
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evaluating the independent valuation firm's competence,
expertise and objectivity;

assessing the appropriateness of the valuation methodology
used by management and the independent valuation firm;

reviewing and challenging the reasonableness of key
assumptions and critical judgement areas which underpin
the fair value estimation;

engaging an auditor's expert to assist us to assess the
appropriateness of the valuation methodology and the
reasonableness of the inputs, assumptions and estimation
used by management and the independent valuation firm
which underpin the fair value estimation; and

checking the accuracy and the relevance of the input data
used.
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Key Audit Matters (continued)

Assessment of the net realisable value of the properties under
development and properties for sale

(Refer to notes 3.15, 4 and 24 to the consolidated financial
statements)

As at 30 June 2024, the Group had carrying amounts of properties
under development and properties for sale of approximately
HK$485 million.

Management has performed a net realisable value (“NRV")
assessment of the properties under development and properties
for sale in accordance with the Group’s accounting policies and
recognised a write-down of the properties under development
and properties for sale of approximately HK$141 million for the
year ended 30 June 2024. The NRV assessment involves significant
judgement and estimates and is underpinned by a number of
key assumptions including determining open market value and/
or the market evidence of transaction prices for similar properties
in the same locations and conditions and the estimated costs to
completion. To assist management in this area which involves
significant judgements and estimates, the Group engaged an
independent valuation firm to perform the NRV assessment for
properties under development and certain properties for sale.

We identified the NRV assessment of properties under development
and properties for sale as a key audit matter because of its
significance to the consolidated financial statements and because
the NRV assessment of properties under development and
properties for sale can be inherently subjective and requires
significant judgement.
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Key Audit Matters (continued)

Our response:

Our procedures in relation to the NRV assessment of properties
under development and properties for sale included:

- assessing the appropriateness of the valuation methodology
used by management and the independent valuation firm;

- reviewing and challenging the reasonableness of key
assumptions and critical judgement areas which underpin
the NRV assessment;

- evaluating the independent valuation firm's competence,
expertise and objectivity;

- engaging an auditor's expert to assist us to assess the
appropriateness of the valuation methodology and the
reasonableness of the inputs, assumptions and estimation
used by management and the independent valuation firm
which underpin the NRV assessment; and

- checking the accuracy and the relevance of the input data
used.

Other Information in the Annual Report

The directors are responsible for the other information. The other
information comprises the information included in the Company’s
annual report, but does not include the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.
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Other Information in the Annual Report (continued)

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

Directors’ Responsibilities for the Consolidated Financial
Statements

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the
HKICPA and the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the
directors either intend to liquidate the Group or to cease operations,
or have no realistic alternative but to do so.

The directors are also responsible for overseeing the Group's
financial reporting process. The Audit Committee assists the
directors in discharging their responsibility in this regard.
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Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. This report is made
solely to you, as a body, in accordance with Section 405 of the
Hong Kong Companies Ordinance, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also:

J identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Group’s
internal control.
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Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements (continued)

o evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

o conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future
events or conditions may cause the Group to cease to
continue as a going concern.

. evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

o obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements (continued)

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

From the matters communicated with the directors, we determine
those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

BDO Limited
Certified Public Accountants

Lui Chi Kin
Practising Certificate Number P06162

Hong Kong, 25 September 2024
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2024 2023
oo FET ooo
Notes HK$’000 HK$°000
W & Revenue 6 360,402 455,608
oooao Cost of sales (403,159) (389,355)
E(#8) 7 Gross (loss)/profit (42,757) 66,253
goooooo Selling and distribution costs (17,880) (20,639)
oooo Administrative expenses (109,444) (115,133)
oooooooooood Other income, other gains and losses,
oo net 8,557 7,811
0000000000000 Reversal of impairment loss on
ooooooooo trade receivables and
other receivables, net 642 4,785
oooooooooo Change in fair value of investment
properties 16 (87,938) (27,797)
oooooooooo Reversal of impairment loss on
mining right 20 9,406 22,728
goono Finance costs 7 (52,425) (34,281)
oooooood Share of results of joint ventures (1) 2)
gooooooo Share of results of associates (2,309) (6,633)
FRETE R A E Loss before income tax 8 (294,149) (102,908)
ooooo Income tax expense 9 (6,165) (12,501)
FHER Loss for the year (300,314) (115,409)
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2024 2023
oo FET oono
Notes HK$'000 HK$°000
Hitt = EU s R HIE Other comprehensive income,
net of tax
HEAEMNEZEEZEZ Items that may be subsequently
HE: reclassified to profit or loss:
0000000000000 Change in fair value of debt
oooooooooo instruments at fair value through
other comprehensive income 153 (373)
0000000000000 Reclassified to profit or loss upon
oooooooooooo disposal of debt financial
ooooo instruments at fair value through
other comprehensive income - 460
oo0Dooooooooog Exchange differences on translation
of foreign operations (2,502) (30,577)
HELAGEHFN»EEHEFEZ  Items that will not be
EHR: subsequently reclassified to
profit or loss:
0000000000000 Change in fair value of equity
oooooooooo instruments at fair value through
other comprehensive income (2,611) (872)
FRNHEMEEIE  IRFE  Other comprehensive income for
the year, net of tax (4,960) (31,362)
FRNEEWEHAE Total comprehensive income for
the year (305,274) (146,771)
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2024 2023
oo FExT ooo
Notes HK$°000 HK$'000
FEILFE N : Loss for the year attributable to:
0oooo0oDn Owners of the Company (257,302) (98,286)
goooo Non-controlling interests (43,012) (17,123)
(300,314) (115,409)
B ENEEW SR Total comprehensive income for
the year attributable to:
oooooo Owners of the Company (262,258) (129,766)
ooooo Non-controlling interests (43,016) (17,005)
(305,274) (146,771)
Bl oo
HK cents HK cents
AARHEA ANELEE ZEM Loss per share for loss
18 attributable to the owners of
the Company 11
ooao — Basic (37.67) (14.39)
Oooao — Diluted (37.67) (14.39)
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2024 2023
oo Fi&ET ooo
Notes HK$000 HK$°000
EERARE ASSETS AND LIABILITIES
EREBEE Non-current assets
opDOoooooo Property, plant and equipment 14 25,688 27,072
ooooo Right-of-use assets 15 32,445 38,295
ogooo Investment properties 16 1,990,400 2,078,100
oad Goodwill 17 - 8,124
oooo Intangible assets 18 7,304 8,291
ooo Mining right 20 484,054 477,531
Ooo0oooooo Interests in associates 21 21,253 23,562
oooooood Interests in joint ventures 22 1,038 1,039
0000000000000 Financial assets at fair value through
ooono other comprehensive income 23 22,003 24,492
O000000000000 Financial assets at fair value through
profit or loss 27 10,067 10,048
oooooag Deferred tax assets 37 840 1,023
2,595,092 2,697,577
MENEE Current assets
ooDoooooooo Properties under development and
properties for sales 24 485,123 657,777
oad Inventories 25 155,681 183,173
0o0oooo Trade receivables 26 61,399 64,591
ooDoooooooooo Prepayments, deposits and other
oo receivables 17,933 15,262
oooooooooo Financial assets at fair value through
ooooooo other comprehensive income 23 - 2,308
0000000000000 Financial assets at fair value through
profit or loss 27 2,521 6,854
oo0Dooooooooog Time deposit with original maturities
oooo over three months 28 - 6,406
Ooooooo Cash and cash equivalents 29 49,156 90,695
771,813 1,027,066
REAE Current liabilities
Oo0oooo Trade payables 30 (59,770) (75,679)
doooooooooa Other payables and accruals 30 (37,714) (71,040)
oooo Contract liabilities 31 (343) (354)
oooo Bank loans 32 (882,506) (854,387)
ooono Lease liabilities 33 (4,923) (4,179)
Oo0ooooooo Loan from a controlling shareholder 36 - (4,306)
goo0oooono Due to related companies 35 (7,379) (8,859)
0o0oooooo Due to joint ventures 22 (1,036) (1,036)
0000000000000 Financial liabilities at fair value
through profit or loss 27 - (18)
oooo Provision for tax (1,925) (2,304)
(995,596) (1,022,162)
nE(al) EEZHE Net current (liabilities)/assets (223,783) 4,904
WEERGSEE Total assets less current liabilities 2,371,309 2,702,481
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2024 2023
oo F#ET ooo
Notes HK$’000 HK$'000
ERBERE Non-current liabilities
oooo Bank loans 32 (153,730) (203,990)
oooo Lease liabilities 33 (7,834) (12,111)
goooooooog Due to non-controlling interests 34 (80,670) (63,529)
Oooooooo Due to related companies 35 (30,047) (27,987)
ooooooDooo Loan from a controlling shareholder 36 (4,280) -
000000 Deferred tax liabilities 37 (114,089) (108,931)
(390,650) (416,548)
BEFE Net assets 1,980,659 2,285,933
= EQUITY
oo Share capital 38 560,673 560,673
oad Reserves 39 1,256,806 1,519,064
AAFHE ANEGES Equity attributable to the owners
of the Company 1,817,479 2,079,737
JE 2 HI #E = Non-controlling interests 163,180 206,196
WA Total equity 1,980,659 2,285,933
ooooo On behalf of the Board
R 12 3L Chan Wai Lap, Victor
oo Director
R /)\ 3 Cheng Siu Yin, Shirley
oo Director
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2024 2023
oo FET ooo
Notes HK$'000 HK$'000
RETFHHERE Cash flows from operating
activities
oooooog Loss before income tax (294,149) (102,908)
ooooooood Adjustments for:
oooao Finance costs 52,425 34,281
gooooooad Share of results of joint ventures 1 2
oooooooo Share of results of associates 2,309 6,633
Oooooooooo Depreciation of property, plant and
equipment 4,027 3,905
ooooooo Depreciation of right-of-use assets 6,020 5,902
oooooooooo Reversal of impairment loss on
mining right (9,406) (22,728)
Oo0ooooooo Impairment loss on intangible
assets 965 -
ooooooo Impairment loss on goodwill 8,124 -
oooooooooo Impairment loss on right-of-use
assets 717 -
0000000000000 Netimpairment loss/(reversal of
O0oooo0oDoO0oO0oo impairment loss) on property,
plant and equipment 6 (419)
oooo Provision for inventories 1,566 507
0000000000000 @ Reversal of impairment loss on
Ooooooooo trade receivables and other
receivables, net (642) (4,785)
oodooooooooon Write down of properties under
development and properties for
sale 141,031 49,859
oooooOooo Write off of other payables (7,747) —
oooooooooo (Gain)/loss on disposal of property,
oooooooo plant and equipment (34) 70
ooooO0oo0ooooooo Loss on disposal of debt
Oooooooooood instruments at fair value through
other comprehensive income - 460
oooooooooo Change in fair value of investment
properties 87,938 27,797
0000000000000 @ Fair value loss on financial assets at
oooooa fair value through profit or loss 351 2,299
oooooog Unrealised foreign exchange loss 1,261 1,648
ooooooooooog Gain on debt modification on
ooooooo amounts due to a related
company (1,289) (1,293)
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2024 2023
oo FET ooo
Notes HK$'000 HK$'000
EEESEHNLE Operating (loss)/profit before
(EE18) /& F working capital changes (6,526) 1,230
ooooooooogo Decrease/(Increase) in properties
ooooooo under development and properties
for sale 44,671 (64,390)
oooo Decrease in inventories 25,926 25,401
oooooooo Decrease in trade receivables 3,790 47,546
oooooooooood Increase in prepayments, deposits and
oooo other receivables (2,671) (2,004)
goooooooo Decrease/(Increase) in financial assets
oooooog and liabilities at fair value through
Ogo0ooooo profit or loss 3,961 (4,436)
Oooooooooono Decrease in trade and other payables
goooooo and accruals (41,488) (17,792)
0o0oooooOooOoo (Decrease)/Increase in contract
liabilities (11) 86
BERE/ (RA)ZHE Cash generated from/(used in)
operations 27,652 (14,359)
oooo Interest paid (63,373) (44,064)
goooo Income tax paid (578) (165)
BEEBTAZHE £ FH Net cash used in operating
activities (36,299) (58,588)
BREEFHHERE Cash flows from investing
activities
oooooooooo Additions to property, plant and
equipment (2,946) (2,405)
0oooo0oDn Additions to investment properties (238) (11,990)
oooooooooo Proceeds from disposal of financial
ooooooooo assets at fair value through other
gooono comprehensive income 2,342 6,585
ooooooooooo Proceeds from disposal of properties,
opooo plant and equipment 193 =
oooooooooooo Placement of time deposits with
ooooo original maturities over three
months - (6,406)
oooooooooooo Withdrawal of time deposits with
ooooo original maturities over three
months 6,406 -
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2024 2023
oo FET oono
Notes HK$°000 HK$000
BREZHHE - (BFH)Z Net cash generated from/(used in)
HEFHE investing activities 5,757 (14,216)
MEFHHRERE Cash flow from financing
activities 47
ooono Dividend paid - (13,662)
opoDooOooo Advance from non-controlling
interests 17,141 7,254
ooDoooooooo Repayment of principal and interest
amount of lease liabilities (5,286) (5,303)
00oo0o0n New bank loans 247,513 1,145,015
ooooo Advance from a related party 781 -
00oo0oo Repayment of bank loans (269,579) (1,114,018)
MEEE (FTH) gz Net cash (used in)/generated from
BEFHE financing activities (9,430) 19,286
RERREEHBLVER Net decrease in cash and
cash equivalents (39,972) (53,518)
FMZRERBEEH Cash and cash equivalents
at beginning of year 90,695 144,008
SNEERBH L EFH Effect of foreign exchange rate
changes, net (1,567) 205
ERZAERBEEH Cash and cash equivalents
at end of year 49,156 90,695
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00o0o0ooon
Equtyatrbutable o the owners o the Company

0ooo
nooo
0o 00000 000ODDD 0ooo 0poo 0000 000000 0OOOOD  DOOOOO ooono 0o 00000 ooono
Fair value
Share Non- Capial Eichange Assets through other Non-
Share opton  distibutable Other Specdl  contrbuton fluctuation revaugion  comprehensive: Retaned contoling Totd
aptdl resene fesene fesene fesene Tesene fesene fesene  ncome resene proft Total inetests quty
o s 000 S0 S0 S0 S0 ey S0 HS009 S0 s S0
RIBIZELR-AZER Balance s at 1 July 2022 560673 6,609 173606 (13%) 2103 1857 (509) 338 (3.06) 1330389 23165 7N 2446366
000000000I0000 2022 Finaldividend (note 10) = = = = = = = = = (13662 (13662) = (13662
0000000 Transactions with owners - - - - - - - - - (13662 (13662) = (13662
ENER Loss for the year - - - - - - - - - 98.286) 98,286) (1713 (115409
Eh2Eka: Other comprehensive ncome:
00000000000 Exchange diferences on transation of
foregn operations - - - - - - (306%) - - - (30695) 118 (30577)
0000000000000 Changes i far valu of financial assets at
0000000000 fairvale through other comprenensive
income - - - - - - - - 1.245) - (1.45) - (1.245)
0000000000000000  Redassfid to profit r los upon disposel
00000000000000 of debt financiaintrument at fai
vale through other comprefiensive
income. = = = = = = = = 460 = 40 = 40
FneERELR Total comprehensive income
for the year = = = = = = (306%) = (785) 98.289) (129766) (17,005) (146771)
0000000000000000  Transferwith equity upon disposal of
000000000 quity instrumens at fairvale through
ofher comprefiensive income - - - - - - - - B 3 - - -
RIBZZERAZTAZER Balance at 30 June 203 560,673 6,609* 273606 (73%)* (2103 2567 (31,204 36,385 Bour  12184m 2019731 206,1% 2085933
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KRAREARERE
Equity attributable to the owners o the Company
IWATE
AR
B BRERE TUAREE LhER HHRE HERE  ERNORE EEEGEE 2ENERA REEH g FEsER Ea4E
Fair value
Share Non- Capital Exchange Assets  through other Non-
Share option ~ distrbutable: Other Specal  contnbution  fluctuation  revaluation ~ comprehensive Retained controling Total
capital Teserve reserve eserve Teserve reserve reserve Teserve  income reserve profits Total interests equity
FEL FEi k23 7L FEL FEr 7L 7L FEi bz 7L FEi Fér
HKS000 HKS 000 HKS0no HS00 HKS 000 HKSono HES00 HKS00 S0 HKS000 HKS00 HKS 000 HSono
RIFZZELA-RZER Balance s at 1 July 203 560673 6,609 273,606 (1:3%) (2103) 2,567 (31,204) 36,385 (3844) 1.218,444 209,131 206,19 228593
00000000000000 Lapsed ofshare option upon expiy
(note 40) (1409) - - - - 1409 -
goooonoo Transactions with owners (1409) - - - - 1409 -
£RER Loss o the year - - - - - 130 30 @01 (031
LdERE: Other comprehensive income:
00000000000 Exchange diferences on translaion of
foregn operations - = o (24%8) - - (24%8) ® (2500)
0000000000000 Changesin far value of fnancl asses at
nooooooooo fair value through other comprehensie
income - - - - (2458) (2458) - (2458)
EReERALE Total comprehensive income
for the year - - - (24%8) - (2458) (257,302) (262258) (43,016) (305.274)
RIFZMERAZTAZER Balance at 30 June 2024 560673 52004 273,606 (7.3%)* (2103 8,567 (33700 36,385 (6302)* 962,551 1817479 163,180 1,980,659
* 00000000 0o0ooooo * These reserve accounts comprise the consolidated reserves of

000001,256,806,0000 00O O O
00 001,519,064,0000 O [0

HK$1,256,806,000 (2023: HK$1,519,064,000) in the consolidated
statement of financial position.
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GENERAL INFORMATION

Continental Holdings Limited (the “Company”) is a limited
liability company incorporated and domiciled in Hong
Kong. The address of the Company’s registered office and
principal place of business is Flats M & N, 1st Floor, Kaiser
Estate, Phase Ill, 11 Hok Yuen Street, Hunghom, Kowloon,
Hong Kong. The Company’s shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company and its subsidiaries (collectively referred to
as the “Group”) are principally engaged in the following

activities:

o Design, manufacturing, marketing and trading
of fine jewellery and diamonds (the “Jewellery
Business”)

o Property investment and development

o Mining operation

° Investment

In the opinion of the directors, the Company’s ultimate
holding company is Tamar Investments Group Limited, a
company incorporated in the British Virgin Islands.

The consolidated financial statements are presented in Hong
Kong dollars (“HK$"), which is the same as the functional
currency of the Company.
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GENERAL INFORMATION (continued)

The consolidated financial statements on pages 84 to
266 have been prepared in accordance with Hong Kong
Financial Reporting Standards (“"HKFRSs”) which collective
terms include all applicable Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs")
and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and the Hong
Kong Companies Ordinance. The consolidated financial
statements also include applicable disclosures required by
the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

ADOPTION OF HKFRSs

(a) Adoption of new and revised HKFRSs —
effective 1 July 2023

The Group has adopted the following new and
revised HKFRSs issued by the HKICPA that are
relevant to its operations and effective for annual
periods beginning on or after 1 July 2023.

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Disclosure of Accounting Policies

Amendments to HKAS 8 Definition of Accounting Estimates

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

Insurance Contracts

Amendments to HKAS 12

HKFRS 17 and related amendments

The adoption of the above new and amended
HKFRSs did not have any significant impact on the
Group’s results, financial position and accounting
policies except for the adoption of Amendments to
HKAS 1 and HKFRS Practice Statement 2 “Disclosure
of Accounting Policies” which are discussed below.
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2.

ADOPTION OF HKFRSs (continued)

(a)

Adoption of new and revised HKFRSs —
effective 1 July 2023 (continued)

Amendments to HKAS 1 and HKFRS Practice
Statement 2 “Disclosure of Accounting Policies”

The amendments require entities to disclose material
accounting policy information and provide guidance
on applying the concept of materiality to accounting
policies disclosure. The impacts on the Group's
accounting policy disclosure resulted in removal or
reduction of certain immaterial accounting policies.
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(b)

New and revised HKFRSs that have been issued

but are not yet effective

The following new and revised HKFRSs, potentially

relevant to the Group’s consolidated financial

statements, have been issued, but are not yet

effective and have not been early adopted by the

Group. The Group’s current intention is to apply

these changes on the date they become effective.

00000000 OO0O0O0OCOOOO Amendments to HKFRS 10 and Sale or Contribution of Assets between an Investor and
gloooo ooooooo HKAS 28 its Associate or Joint Venture’
ooooo2eo oooooooe
goon
000000010 oOOOOooO Amendments to HKAS 1 Classfication of Liabilities as Current or Non-current
ooon 0oomoooo (the “2020 Amendments”)'*
000
000000010 OOOOOOOOO Amendments to HKAS 1 Non-current Liabilities with Covenants
ooon mooooo (the “2022 Amendments”)’
oooo
gooooso gooooooo HK Interpretation 5 (Revised) Presentation of Financial Statement - Classification
ooooo ooooooo by the Borrower of a Term Loan that Contains a
0oooooo Repayment on Demand Clause’
goooooo’
oooooooyo ooooooo? Amendments to HKAS 7 and Supplier Finance Arrangements”
goooooo HKFRS 7
goo7o
gooo
000000010 Doooon? Amendments to HKAS 21 Lack of Exchangeability’
gooo
00000000 OOoOOooO Amendments to HKFRS 9 and Amendments to the Classification and Measurement of
09oooooo  Ooooo? HKFRS 7 Financial Instruments’
gooooio
gooo
00000000 Oooooooooo! Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback’
01e000oo
00oopooo oooooooooof HKFRS 18 Presentation and Disclosure in Financial Statements’
0180
00000000 0O0OODOOO HKFRS 19 Subsidiaries without Public Accountability: Disclosures”
0190 ooooooo
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2. ADOPTION OF HKFRSs (continued)

(b)

New and revised HKFRSs that have been issued
but are not yet effective (continued)

Notes:

d Effective for annual periods beginning on or after
1 January 2024

2 Effective for annual periods beginning on or after
1 January 2025

g Effective for annual periods beginning on or after
1 January 2026

o Effective for annual periods beginning on or after
1 January 2027

9 As a consequence of the 2022 Amendments,
the effective date of the 2020 Amendments was
deferred to annual periods beginning on or after 1
January 2024

G No mandatory effective date yet determined by

available for adoption
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but are not yet effective (continued)

Amendments to HKFRS 10 and HKAS 28, Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture

The amendments clarify with situations where
there is a sale or contribution of assets between an
investor and its associate or joint venture. When
the transaction with an associate or joint venture
that is accounted for using the equity method, any
gains or losses resulting from the loss of control of
a subsidiary that does not contain a business are
recognised in the profit or loss only to the extent of
the unrelated investors' interests in that associate or
joint venture. Similarly, any gains or losses resulting
from the remeasurement of retained interest in any
former subsidiary (that has become an associate or
a joint venture) to fair value are recognised in the
profit or loss only to the extent of the unrelated
investors’ interests in the new associate or joint
venture.
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2.

ADOPTION OF HKFRSs (continued)

(b)

New and revised HKFRSs that have been issued
but are not yet effective (continued)

Amendments to HKAS 1, Classification of Liabilities
as Current or Non-current, Non-current Liabilities
with Covenants and Hong Kong Interpretation 5
(Revised), Presentation of Financial Statements —
Classification by the Borrower of a Term Loan that
Contains a Repayment on Demand Clause

The 2020 Amendments provide clarification that if
an entity’s right to defer settlement of a liability is
subject to compliance with future covenants, the
entity has a right to defer settlement of the liability
even if it does not comply with those covenants at
the end of the reporting period. Classification of
a liability is unaffected by the likelihood that the
entity will exercise its right to defer settlement of
the liability. The 2020 Amendments also clarify the
situations that are considered as a settlement of a
liability.

The 2022 Amendments improve the information an
entity provides when its right to defer settlement
of a liability for at least twelve months is subject to
compliance with covenants. The 2022 Amendments
clarify that only covenants with which an entity must
comply on or before the reporting date will affect a
liability's classification as current or non-current.
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2.

ADOPTION OF HKFRSs (continued)

(b)

New and revised HKFRSs that have been issued
but are not yet effective (continued)

Amendments to HKAS 7 and HKFRS 7, Supplier
Finance Arrangements

The amendments introduce new disclosure
requirements to enhance the transparency of
supplier finance arrangements and their effects on
an entity's liabilities, cash flows and exposure to
liquidity risk.

Amendments to HKAS 21, Lack of Exchangeability

The amendments clarify the requirements on
determining whether a currency is exchangeable into
another currency, and the spot exchange rate to use
when it is not.

Amendments to HKFRS 9 and HKFRS 7, Amendments
to the Classification and Measurement of Financial
Instruments

The amendments clarify that a financial liability is
derecognised on the ‘settlement date’ and introduce
an accounting policy choice to derecognise financial
liabilities settled using an electronic payment system
before the settlement date. Other clarifications
include the classification of financial assets with
Environmental, Social and Governance linked
features via additional guidance on the assessment
of contingent features. Clarifications have been
made to non-recourse loans and contractually linked
instruments.
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but are not yet effective (continued)

Amendments to HKFRS 16, Lease Liability in a Sale
and Leaseback

Amendments to HKFRS 16 specify the requirements
that a seller-lessee uses in measuring the lease
liability arising in a sale and leaseback transaction,
to ensure the seller-lessee does not recognise any
amount of the gain or loss that relates to the right
of use it retains. The amendments are intended to
improve the requirements for sale and leaseback
transactions in HKFRS 16. They do not change the
accounting for leases unrelated to sale and leaseback
transactions.

HKFRS 18, Presentation and Disclosure in Financial
Statements

HKFRS 18 sets out significant new requirements
for how financial statements are presented, with
particular focus on the statement of profit or loss,
including requirements for mandatory sub-totals
to be presented, aggregation and disaggregation
of information, as well as disclosures related to
management-defined performance measures. The
aim of HKFRS 18 is to improve comparability and
transparency of companies’ performance reporting.
HKFRS 18 has also resulted in narrow changes to the
statement of cash flows.
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but are not yet effective (continued)

HKFRS 19, Subsidiaries without Public
Accountability: Disclosures

HKFRS 19 aims at simplifying financial reporting for
eligible subsidiary companies by allowing reduced
disclosure.

The Group is in the process of making an assessment
of what the impact of these developments is
expected to be in the period of initial application.
Other than HKFRS 18 that the directors anticipate
that the presentation of consolidated statement
of profit or loss and other comprehensive income
will change and more disclosures would be made
and amendments to HKFRS 9 and HKFRS 7 that
the directors expect that there may be potential
impact on the classification and measurement of
financial instruments that would have on the Group’s
consolidated financial statements, so far it has
concluded that the adoption of other amendments
and new standards in the future is not expected to
have significant impact on the Group’s consolidated
financial statements.
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3.

ACCOUNTING POLICIES

3.1

Basis of preparation

The material accounting policies that have been used
in the preparation of these consolidated financial
statements are summaries below. These policies have
been consistently applied to all the years presented
unless otherwise stated. The consolidated financial
statements have been prepared under the historical
cost basis except for certain properties and financial
instruments, which are measured at fair values as
explained in the accounting policies set out below.

In preparing the consolidated financial statements,
the directors of the Company considered that
the Group is able to continue as a going concern
notwithstanding that the Group incurred a loss
attributable to the owners of the Company of
approximately HK$257,302,000 during the year
ended 30 June 2024, and as of that date, the
Group's current liabilities exceeded its current
assets by approximately HK$223,783,000. As
at 30 June 2024, the Group had bank loans of
HK$882,506,000 (note 32) that were classified as
current liabilities while the Group only maintained its
cash and cash equivalents of HK$49,156,000.
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3.

ACCOUNTING POLICIES (continued)

3.1

Basis of preparation (continued)

When assessing the appropriateness of the use of
the going concern basis for the preparation of the
consolidated financial statements, the directors have
prepared a cash flow forecast covering a period
of 12 months from the date of approval of these
consolidated financial statements. The directors of
the Company have given careful consideration to
the future liquidity and performance of the Group
and the Group’'s available source of financing,
having regard to the following plans and measure,
in assessing whether the Group will have sufficient
financial resources to continue as a going concern:

1. Subsequent to year end date, the Group
had sold a portion of the properties for sale
and expected that the remaining portion
of the said properties could be sold within
the forecast period at a margin sufficient
to cover the bank loans of HK$60,000,000
and HK$153,730,000 classified under
current liabilities and non-current liabilities
respectively. The excess monies after repaying
the said bank loans are served as additional
working capital to the Group;

2. The directors of the Company expected
that the other bank loans classified under
the current liabilities could be repaid as
scheduled or renewed upon expiry on the
basis of the Group's past records in the
compliance with the terms of the relevant
bank loans, including timely settlement of
bank loans and/or the availability of sufficient
assets as collaterals;

ul
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3.

ACCOUNTING POLICIES (continued)

3.1

Basis of preparation (continued)

3. The Group will dispose of the listed equity
investments, listed bonds and investment
fund classified as financial assets at fair value
through other comprehensive income and
financial assets at fair value through profit or
loss within the forecast period as necessary in
order to provide additional working capital to
the Group; and

4. The Group will continue its effort to enhance
its operations and implement measures to
tighten cost controls over various operating
expenses to improve its cash flows from
operations to strengthen the working capital
of the Group.

In the opinion of the directors, taking into account
the above plans and measures, the Group will have
sufficient working capital to finance its operation
and meet its financial obligations as and when
they fall due. Accordingly, the directors consider it
is appropriate to prepare the consolidated financial
statements on a going concern basis.

Should the Group fail to achieve the above plans
and measures, it might not be able to continue as
a going concern, and adjustments would have to
be made to write down the carrying value of the
Group's assets to their recoverable amounts, to
provide for any further liabilities which might arise,
and to reclassify non-current assets and non-current
liabilities as current assets and current liabilities,
respectively. The effects of these adjustments have
not been reflected in these consolidated financial
statements.
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3.

ACCOUNTING POLICIES (continued)

3.2

33

Basis of consolidation

The consolidated financial statements comprise
the financial statements of the Company and
its subsidiaries. Inter-company transactions and
balances between group companies together with
unrealised profits are eliminated in full in preparing
the consolidated financial statements. Unrealised
losses are also eliminated unless the transaction
provides evidence of impairment on the asset
transferred, in which case the loss is recognised in
profit or loss.

Subsidiaries

A subsidiary is an investee over which the Company
is able to exercise control. The Company controls
an investee if all three of the following elements are
present: (i) power over the investee, (ii) exposure, or
rights, to variable returns from the investee, and (i)
the ability to use its power to affect those variable
returns. Control is reassessed whenever facts and
circumstances indicate that there may be a change in
any of these elements of control.

In the Company's statement of financial position,
interests in subsidiaries are stated at cost less
accumulated impairment loss, if any. The results of
subsidiaries are accounted for by the Company on
the basis of dividend received and receivable.
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3.

ACCOUNTING POLICIES (continued)

34

3.5

Associates

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary
nor a joint arrangement. Significant influence is the
power to participate in the financial and operating
policy decisions of the investee but not control or
joint control over those policies. In consolidated
financial statements, associates are accounted for
using the equity method whereby they are initially
recognised at cost and thereafter, their carrying
amount are adjusted for the Group’s share of the
post-acquisition change in the associates’ net assets
except that losses in excess of the Group’s interest
in the associate are not recognised unless there is an
obligation to make good those losses.

Joint arrangements

The Group is a party to a joint arrangement where
there is a contractual arrangement that confers
joint control over the relevant activities of the
arrangement to the Group and at least one other
party. Joint control is assessed under the same
principles as control over subsidiaries.

The Group classifies its interests in joint
arrangements as joint ventures where the Group
has rights to only the net assets of the joint
arrangement.
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3.

ACCOUNTING POLICIES (continued)

3.5

3.6

Joint arrangements (continued)

Joint ventures are accounted for using the equity
method whereby they are initially recognised at cost
and thereafter, their carrying amounts are adjusted
for the Group's share of post-acquisition changes in
the joint ventures’ net assets except that losses in
excess of the Group's interest in the joint venture are
not recognised unless there is an obligation to make
good those losses.

Foreign currency translation

In the individual financial statements of the
consolidated entities, foreign currency transactions
are translated into the functional currency of the
individual entity using the exchange rates prevailing
at the dates of the transactions. At the reporting
date, monetary assets and liabilities denominated
in foreign currencies are translated at the foreign
exchange rates ruling at that date. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the reporting date
retranslation of monetary assets and liabilities are
recognised in profit or loss.

O
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3.

ACCOUNTING POLICIES (continued)

3.6

Foreign currency translation (continued)

Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair
value was determined and are reported as part of
the fair value gain or loss. Non-monetary items that
are measured in terms of historical cost in a foreign
currency are not retranslated.

In the consolidated financial statements, all
individual financial statements of foreign operations,
originally presented in a currency different from the
Group’s presentation currency, have been converted
into HK$. Assets and liabilities have been translated
into HK$ at the closing rates at the reporting date.
Income and expenses have been converted into
HK$ at the exchange rates ruling at the transaction
dates, or at the average rates over the reporting
period provided that the exchange rates do not
fluctuate significantly. Any differences arising from
this procedure have been recognised in other
comprehensive income and accumulated separately
in the exchange fluctuation reserve in equity.
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3.

ACCOUNTING POLICIES (continued)

3.7

Goodwill

Goodwill is measured at cost less accumulated
impairment losses. For the purpose of impairment
testing, goodwill arising from an acquisition is
allocated to each of the relevant cash-generating
units that are expected to benefit from the synergies
of the acquisition. A cash-generating unit is the
smallest identifiable group of assets that generates
cash inflows that are largely independent of the
cash inflows from other assets or groups of assets.
A cash-generating unit to which goodwill has been
allocated is tested for impairment annually, by
comparing its carrying amount with its recoverable
amount (see note 3.13), and whenever there is an
indication that the unit may be impaired.

When the recoverable amount of the cash-
generating unit is less than the carrying amount of
the unit, the impairment loss is allocated to reduce
the carrying amount of any goodwill allocated to the
unit first, and then to the other assets of the unit
pro-rata on the basis of the carrying amount to each
asset in the unit. However, the loss allocated to each
asset will not reduce the individual asset’s carrying
amount to below its fair value less costs of disposal
(if measurable) or its value in use (if determinable),
whichever is the higher. Any impairment loss for
goodwill is recognised in profit or loss and is not
reversed in subsequent periods.
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3.

ACCOUNTING POLICIES (continued)

3.8

Property, plant and equipment

Property, plant and equipment other than
construction in progress, are stated at cost, which
comprise purchase price and any directly attributable
costs of bringing the asset to its working condition
and location for its intended use, less accumulated
depreciation and any impairment losses (note
3.13). Subsequent costs are included in the asset's
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably.

Other than mining structures and the construction in
progress, depreciation is calculated on the straight-
line basis to write off the cost of each asset over its
estimated useful life. The principal annual rates used
for this purpose are as follows:
Factory buildings Over the term of the leases or
estimated useful lives of 25 years,
whichever is shorter
Commercial buildings Over the term of the leases or
estimated useful lives of 33 years,
whichever is shorter
Leasehold improvements Over the term of the leases or
estimated useful lives of 4 years,

whichever is shorter

Plant and machinery 10% - 33%

Furniture, fixtures and 17% - 20%
equipment

Motor vehicles 25%
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3.

ACCOUNTING POLICIES (continued)

3.8

Property, plant and equipment (continued)

Depreciation on mining structures is provided to
write off the cost of the mining structure using units-
of-production method based on the total proven and
probable mineral reserves of the ore mines.

The depreciation method, assets’ residual values
and useful lives, are reviewed and adjusted, if
appropriate, at each reporting date. The gain or loss
on retirement or disposal of an asset of property,
plant and equipment is determined as the difference
between the sale proceeds and the carrying amount
of the asset and is recognised in profit or loss on
disposal.

Construction in progress is stated at cost less
accumulated impairment losses. Cost comprises
direct costs of construction. No depreciation is
provided for in respect of construction in progress
until it is completed and ready for its intended use.
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3.

ACCOUNTING POLICIES (continued)

3.9

Leasing

All leases are required to be capitalised in the
consolidated statement of financial position as right-
of-use assets and lease liabilities, but accounting
policy choices exist for an entity to choose not to
capitalise (i) leases which are short-term leases and/
or (ii) leases for which the underlying asset is of low-
value. The Group has elected not to recognise right-
of-use assets and lease liabilities for low-value assets
and leases for which at the commencement date
have a lease term less than 12 months and does
not contain a purchase option. The lease payments
associated with those leases have been expensed on
straight-line basis over the lease term.

Right-of-use assets

The right-of-use asset is recognised at cost and
would comprise: (i) the amount of the initial
measurement of the lease liability (see below for
the accounting policy to account for lease liability);
(ii) any lease payments made at or before the
commencement date, less any lease incentives
received; (iii) any initial direct costs incurred by the
lessee and (iv) an estimate of costs to be incurred
by the lessee in dismantling and removing the
underlying asset to the condition required by the
terms and conditions of the lease, unless those costs
are incurred to produce inventories. The Group
measures the right-of-use assets applying a cost
model which measures at cost, less any accumulated
depreciation and any impairment losses, and
adjusted for any remeasurement of lease liability.
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Oooooodoo Right-of-use assets (continued)
Oooooooooono The Group accounts for leasehold land and buildings
o400 0000000 that are held for rental or capital appreciation
Oooooooooono purpose under HKAS 40 and are carried at fair value.
Oooooooooan The Group accounts for buildings which is held for
ooooooooooo own use under HKAS 16 and would be under cost
ooO1e00 0000 model. For right-of-use assets related to interests
Oooooooooan in leasehold land where interest in the land is held
ooooDooooooo as inventory are carried at lower of cost and net
Oooooooooo realisable value in accordance with note 3.15. Other
000D0D0O000oooo than the above right-of-use assets, the Group also
ooog31500000 has leased a number of properties under tenancy
ooooooooooo agreements which the Group exercises it judgement
ooooDooooooo and determines that it is a separate class of asset
ooooooooooo apart from the leasehold land and buildings which is
00oooooooooo held for own use namely “other properties leased for
Oooooooooono own use”. As a result, the right-of-use asset arising
0ooooooooo from the properties under tenancy agreements are
ooooooooooo carried at depreciated cost.

goooooooboo
ooomoooboao
ooobooooocooo
ooooooooo

oooog Lease liabilities

ooooooooooo The lease liability is recognised at the present value
ooooooooooo of the lease payments that are not paid at the date
Oooooooooono of commencement of the lease. The lease payments
0oooooooooo are discounted using the interest rate implicit in the
00Do00Dooooooo lease, if that rate can be readily determined. If that
Oo0o0ooooooono rate cannot be readily determined, which is generally
ooooooooooo the case of the Group, the Group uses the lessee’s
ooogo incremental borrowing rate.
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3.

ACCOUNTING POLICIES (continued)

3.9

Leasing (continued)

Lease liabilities (continued)

The following payments for the right-of-use the
underlying asset during the lease term that are
not paid at the commencement date of the lease
are considered to be lease payments: (i) fixed
payments less any lease incentives receivable; (ii)
variable lease payments that depend on an index
or a rate, initially measured using the index or rate
as at commencement date; (i) amounts expected
to be payable by the lessee under residual value
guarantees; (iv) the exercise price of a purchase
option if the lessee is reasonably certain to exercise
that option and (v) payments of penalties for
terminating the lease, if the lease term reflects the
lessee exercising an option to terminate the lease.

Subsequent to the commencement date, the Group
measures the lease liability by: (i) increasing the
carrying amount to reflect interest on the lease
liability; (i) reducing the carrying amount to reflect
the lease payments made; and (iii) remeasuring
the carrying amount to reflect any reassessment
or lease modifications, e.g., a change in future
lease payments arising from change in an index or
rate, a change in the lease term, a change in the
in substance fixed lease payments or a change in
assessment to purchase the underlying asset.
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3.

ACCOUNTING POLICIES (continued)

3.9

3.10

3.1

Leasing (continued)

Accounting as lessor

The Group has leased out its investment properties
to a number of tenants. Rental income from
operating leases is recognised in profit or loss on
a straight-line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the
carrying amount of the leased asset and recognised
as an expense on the straight-line basis over the
lease term.

Intangible assets

Intangible assets with indefinite useful lives that
are acquired separately are carried at cost less any
subsequent accumulated impairment losses (see the
accounting policy in note 3.13 below in respect of
impairment losses on intangible assets).

Mining right

Mining right is stated at cost less accumulated
amortisation and any impairment losses and are
amortised on the units-of-production method based
on the total proven and probable reserves of the ore
mines.

~l
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3.

ACCOUNTING POLICIES (continued)

3.12

3.13

Investment properties

Investment property is property held either to earn
rentals or for capital appreciation or for both, but
not held for sale in the ordinary course of business,
use in the production or supply of goods or services
or for administrative purposes. On initial recognition,
investment property is measured at cost, including
any directly attributable expenditure. Subsequent
to initial recognition, investment property is stated
at fair value. Fair value is determined by external
professional valuers, with sufficient experience
with respect to both the location and the nature
of the investment property. The carrying amounts
recognised at the reporting date reflect the
prevailing market conditions at the reporting date.

Gains or losses arising from either changes in the
fair value or the sale of an investment property are
included in profit or loss in the period in which they
arise.

Impairment of non-financial assets (except for
goodwill)

Property, plant and equipment, right-of-use assets,
mining right, and interests in subsidiaries, associates
and joint ventures are subject to impairment testing.
They are tested for impairment whenever there are
indications that the assets’ carrying amount may not
be recoverable.
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Intangible assets with indefinite useful lives are
tested for impairment at least annually, and
whenever there is an indication that they may be
impaired.

An impairment loss is recognised as an expense
immediately for the amount by which the asset’s
carrying amount exceeds its recoverable amount.
Recoverable amount is the higher of fair value,
reflecting market conditions less costs of disposal,
and value in use. In assessing value in use, the
estimated future cash flows are discounted to their
present value using a pre-tax discount rate that
reflects current market assessment of time value of
money and the risk specific to the asset.

For the purposes of assessing impairment, where
an asset does not generate cash inflows largely
independent from those from other assets, the
recoverable amount is determined for the smallest
group of assets that generate cash inflows
independently (i.e. a CGU). As a result, some assets
are tested individually for impairment and some are
tested at CGU level. Any impairment loss is charged
pro-rata to the assets in the CGU, except that
the carrying value of an asset will not be reduced
below its individual fair value less costs of disposal
(if measurable) or value in use (if determinable),
whichever is the higher.

Xe)
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3.

ACCOUNTING POLICIES (continued)

3.13

3.14

Impairment of non-financial assets (except for
goodwill) (continued)

An impairment loss is reversed if there has been
a favourable change in the estimates used to
determine the asset’s recoverable amount and
only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would
have been determined, net of depreciation or
amortisation, if no impairment loss had been
recognised.

Financial Instruments

() Financial assets

A financial asset (unless it is a trade
receivable without a significant financing
component) is initially measured at fair value
plus, for an item not at fair value through
profit or loss, transaction costs that are
directly attributable to its acquisition or issue.
A trade receivable without a significant
financing component is initially measured at
the transaction price.

All regular way purchases and sales of
financial assets are recognised on the trade
date, that is, the date that the Group
commits to purchase or sell the asset.
Regular way purchases or sales are purchases
or sales of financial assets that require
delivery of assets within the period generally
established by regulation or convention in
the market place.
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3.

ACCOUNTING POLICIES (continued)

3.14

Financial Instruments (continued)

()

Financial assets (continued)

Financial assets with embedded derivatives
are considered in their entirely when
determining whether their cash flows are
solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt
instruments depends on the Group’s business
model for managing the asset and the cash
flow characteristics of the asset. There are
three measurement categories into which the
Group classifies its debt instruments:

Financial assets at amortised cost: Assets
that are held for collection of contractual
cash flows where those cash flows represent
solely payments of principal and interest are
measured at amortised cost. Financial assets
at amortised cost are subsequently measured
using the effective interest method. Interest
income, foreign exchange gains and losses
and impairment are recognised in profit or
loss. Any gain on derecognition is recognised
in profit or loss.
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()

ACCOUNTING POLICIES (continued)

Financial Instruments (continued)

Financial assets (continued)
Debt instruments (continued)

Fair value through profit or loss: Financial
assets at fair value through profit or loss
include financial assets held for trading,
financial assets designated upon initial
recognition at fair value through profit or
loss, or financial assets mandatorily required
to be measured at fair value. Financial assets
are classified as held for trading if they
are acquired for the purpose of selling or
repurchasing in the near term. Derivatives,
including separated embedded derivatives,
are also classified as held for trading unless
they are designated as effective hedging
instruments. Financial assets with cash flows
that are not solely payments of principal
and interest are classified and measured at
fair value through profit or loss, irrespective
of the business model. Notwithstanding
the criteria for debt instruments to be
classified at amortised cost or at fair value
through other comprehensive income, as
described above, debt instruments may be
designated at fair value through profit or loss
on initial recognition if doing so eliminates,
or significantly reduces, an accounting
mismatch.
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ACCOUNTING POLICIES (continued)

Financial Instruments (continued)

()

Financial assets (continued)

Debt instruments (continued)

Fair value through other comprehensive
income: Financial assets that are held within
a business model whose objective is to be
achieved by both collecting contractual
cash flows and selling the financial assets
and the contractual terms of the financial
assets give rise on specified dates to cash
flows that are solely payments of principal
and interest on the principal amount
outstanding are measured at fair value
though other comprehensive income.
Interest income calculated using the effective
interest method, foreign exchange gains
and losses and impairment are recognised
in profit or loss. Other net gains and losses
are recognised in other comprehensive
income. On derecognition, gains and losses
accumulated in other comprehensive income
are recycled to profit or loss.
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ACCOUNTING POLICIES (continued)

Financial Instruments (continued)

(@

Financial assets (continued)

Equity instruments

On initial recognition of an equity investment
that is not held for trading, the Group could
irrevocably elect to present subsequent
changes in the investment’s fair value in
other comprehensive income. This election is
made on an investment-by-investment basis.
Equity investments at fair value through
other comprehensive income are measured
at fair value. Dividend income are recognised
in profit or loss unless the dividend income
clearly represents a recovery of part of the
cost of the investments. Other net gains and
losses are recognised in other comprehensive
income and are not reclassified to profit
or loss. All other equity instruments are
classified as fair value through profit or loss,
whereby changes in fair value, dividends and
interest income are recognised in profit or
loss.
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3.

ACCOUNTING POLICIES (continued)

3.14

Financial Instruments (continued)

(ir)

Impairment loss on financial assets

The Group recognises loss allowances for
expected credit loss (“ECLs”) on trade
receivables and other financial assets
measured at amortised cost and debt
instruments at fair value through other
comprehensive income. The ECLs are
measured on either of the following bases:
(1) 12 months ECLs: these are the ECLs that
result from possible default events within the
12 months after the reporting date; and (2)
lifetime ECLs: these are ECLs that result from
all possible default events over the expected
life of a financial instrument. The maximum
period considered when estimating ECLs is
the maximum contractual period over which
the Group is exposed to credit risk.

ECLs are a probability-weighted estimate
of credit losses. Credit losses are measured
as the difference between all contractual
cash flows that are due to the Group in
accordance with the contract and all the
cash flows that the Group expects to receive.
The shortfall is then discounted at an
approximation to the assets’ original effective
interest rate.

ul
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ACCOUNTING POLICIES (continued)

Financial Instruments (continued)

(i)

Impairment loss on financial assets
(continued)

The Group has elected to measure loss
allowances for trade receivables using HKFRS
9 simplified approach and has calculated
ECLs based on lifetime ECLs. The Group
has established a provision matrix that is
based on the Group's historical credit loss
experience, adjusted for forward-looking
factors specific to the debtors and the
economic environment.

For other debt financial assets, the ECLs are
based on the 12-months ECLs. However,
when there has been a significant increase
in credit risk since origination, the allowance
will be based on the lifetime ECLs.
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ACCOUNTING POLICIES (continued)

Financial Instruments (continued)

(i)

Impairment loss on financial assets
(continued)

When determining whether the credit risk of
a financial asset has increased significantly
since initial recognition and when estimating
ECLs, the Group considers reasonable and
supportable information that is relevant and
available without undue cost or effort. This
includes both quantitative and qualitative
information analysis, based on the Group's
historical experience and informed credit
assessment and including forward-looking
information.

The Group assumes that the credit risk on a
financial asset has increased significantly if it
is more than 30 days past due. Depending
on the nature of the financial instruments,
the assessment of a significant increase
in credit risk is performed on either an
individual or a collective basis. When the
assessment is performed on a collective basis,
the financial instruments are grouped based
on shared credit risk characteristics, such as
past due status and credit risk ratings.

~
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3.

ACCOUNTING POLICIES (continued)

3.14 Financial Instruments (continued)

(ir)

Impairment loss on financial assets
(continued)

The Group considers a financial asset to be
in default when the debtor is unlikely to pay
its credit obligations to the Group in full,
without recourse by the Group to action. The
Group considers that default has occurred
when a financial asset is more than 90 days
past due unless the Group has reasonable
and supportable information to demonstrate
that a more lagging default criterion is more
appropriate.

The Group considers a financial asset to be
credit-impaired when:

- significant financial difficulty of the
debtor;

- a breach of contract, such as a
default or being more than 90 days
past due event unless the Group
has reasonable and supportable
information demonstrate otherwise;

- the restructuring of a loan or advance
by the Group on terms that the
Group would not consider otherwise;

- it is becoming probable that the
debtor will enter bankruptcy or other
financial reorganisation; or
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ACCOUNTING POLICIES (continued)

Financial Instruments (continued)

(ir)

Impairment loss on financial assets
(continued)

- the disappearance of an active
market for a security because of
financial difficulties.

The Group writes off a financial asset when
there is information indicating that the
counterparty is in severe financial difficulty
and there is no realistic prospect of recovery,
for example, when the counterparty has
been placed under liquidation or has entered
into bankruptcy proceedings. Financial
assets written off may still be subject to
enforcement activities under the Group's
recovery procedures, taking into account
legal advice where appropriate. A write-
off constitutes a derecognition event. Any
subsequent recoveries are recognised in
profit or loss.

The Group recognises an impairment gain
or loss in profit or loss for all financial
instruments with a corresponding adjustment
to their carrying amount through a loss
allowance account.

Interest income on credit-impaired financial
assets is calculated based on the amortised
cost (i.e. the gross carrying amount less
loss allowance) of the financial asset. For
non credit-impaired financial assets interest
income is calculated based on the gross
carrying amount.

\e)
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3.

ACCOUNTING POLICIES (continued)

3.14

Financial Instruments (continued)

(i)

Financial liabilities

The Group classifies its financial liabilities,
depending on the purpose for which the
liabilities were incurred. Financial liabilities at
fair value through profit or loss are initially
measured at fair value and financial liabilities
at amortised costs are initially measured at
fair value, net of directly attributable costs
incurred.

Financial liabilities at amortised cost

Financial liabilities at amortised cost including
trade payables, other payables and accruals,
bank loans, amounts due to non-controlling
interests, loan from a controlling shareholder,
amounts due to joint ventures and amounts
due to related companies are subsequently
measured at amortised cost, using the
effective interest method. The related interest
expense is recognised in profit or loss.

Gain or losses are recognised in profit or loss
when the liabilities are derecognised as well
as through the amortisation process.
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3.

ACCOUNTING POLICIES (continued)

3.14

Financial Instruments (continued)

(iv)

v)

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial
asset or financial liability and of allocating
interest income or interest expense over the
relevant period. The effective interest rate
is the rate that exactly discounts estimated
future cash receipts or payments through the
expected life of the financial asset or liability,
or where appropriate, a shorter period.

Derecognition

The Group derecognises a financial asset
when the contractual rights to the future
cash flows in relation to the financial asset
expire or when the financial asset has been
transferred and the transfer meets the
criteria for derecognition in accordance with
HKFRS 9.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires.



Notes to the Consolidated Financial Statements m %25 B 18R MzE

For the year ended 30 June 2024
gooboobobooboboooboo

—
N

= 518 %Roo0
31 &€@TBEIOO
V) ooooooo

goooooao
goooooao
goooooao
goooooao
gooooooo
goooooao
goboooob
goooooao
goooooao
gooooooob
goooooao
goooooao
goooooao
goooo

3.15 EFE

ooooooooooo
gooobboboobo
gooooboooobooobo
ooooooooooo
goobooooooobo
goooobooooooo
ooooooooooo
gboobooooocooo
goooooooooo
ooboooboooooo

3.

ACCOUNTING POLICIES (continued)

3.14

3.15

Financial Instruments (continued)

v) Derecognition (continued)

When an existing financial liability is replaced
by another from the same lender on
substantially different terms, or the terms of
an existing liability are substantially modified,
such an exchange or modification is treated
as a derecognition of the original liability
and a recognition of a new liability, and the
difference between the respective carrying
amounts is recognised in the consolidated
statement of profit or loss and other
comprehensive income.

Inventories

Inventories are stated at the lower of cost and
net realisable value. Cost is determined using
the weighted average basis and, in the case of
work in progress and finished goods, comprises
direct materials, direct labour and an appropriate
proportion of overheads. Net realisable value is
based on the estimated selling prices in the ordinary
course of business less any estimated costs to be
incurred to completion and costs necessary to make
the sale.
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315 ®FEIOO 3.15 Inventories (continued)
ooooooooooo The cost of properties under development and
00oo0ooDoooo properties for sale comprise the acquisition cost of
0000000 DbOOooo land, construction costs, professional fees, other
0ooooooooo direct expenses and capitalised borrowing costs
oooooOooooo (see note 3.19). Properties under development and
31900 000oOoon properties for sale are stated at the lower of cost and
ooooooooooo net realisable value. Net realisable value represents
00DO0ooO0ooooooo the estimated selling price in the ordinary course of
ooooooooooo business less estimated cost of completion and the
ooooooooooo estimated costs necessary to make the sale.
oooooooooon
ogoooo

3.16 W&EER 3.16 Revenue recognition
ooooooooooo Revenue from contracts with customers is recognised
ooooooooooo when control of goods or services is transferred
Oooooooooon to the customers at an amount that reflects the
ooooooooooo consideration to which the Group expects to be
00DO0ooO0ooooooo entitled in exchange for those goods or services,
Oo0o0oooooooo excluding those amounts collected on behalf of
ooooooooooo third parties. Revenue excludes value added tax or
O0ooooooooo other sales taxes and is after deduction of any trade
oooo discounts.
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3.

ACCOUNTING POLICIES (continued)

3.16 Revenue recognition (continued)

Depending on the terms of the contract and the
laws that apply to the contract, control of the goods
or service may be transferred over time or at a point
in time. Control of the goods or service is transferred
over time if the Group's performance:

o provides all of the benefits received and
consumed simultaneously by the customer;

o creates or enhances an asset that the
customer controls as the Group performs; or

o does not create an asset with an alternative
use to the Group and the Group has
an enforceable right to payment for
performance completed to date.

If control of the goods or services transfers over time,
revenue is recognised over the period of the contract
by reference to the progress towards complete
satisfaction of that performance obligation.
Otherwise, revenue is recognised at a point in time
when the customer obtains control of the goods or
service.

A contract liability represents the Group’s obligation
to transfer services to a customer for which the
Group has received consideration (or an amount of
consideration is due) from the customer.
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3.

ACCOUNTING POLICIES (continued)

3.16 Revenue recognition (continued)

()

Sales of jewellery

Customers obtain control of the jewellery
when the jewellery are delivered to and have
been accepted. Revenue is thus recognised
upon when the customers accepted the
jewellery. There is generally only one
performance obligation. Invoices are usually
payable 30 to 120 days.

Some of the Group’s contracts with
customers from the sale of goods provides
customers a right of return (a right to
exchange another product). These rights of
return do not allow the returned goods to
be refunded in cash. The right of return gives
rise to variable consideration. The variable
consideration is estimated at contract
inception using expected value method and
constrained until the associated uncertainty
is subsequently resolved. The application
of the constraint on variable consideration
increases the amount of revenue that will be
deferred. In addition, a refund liability and
a right to recover returned goods assets are
recognised.

ul
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3.

ACCOUNTING POLICIES (continued)

3.16 Revenue recognition (continued)

()

(ir)

Sales of jewellery (continued)

Some of the Group’s contracts with
customers from the sale of goods provide
customers a volume rebate if the customer
purchases more than certain volume of
goods in a calendar year. The volume rebates
give rise to variable consideration. A refund
liability would be recognised based on the
estimate of the expected value to be paid
for the customer’s volume-based rebate.
Any expected volume rebate provision is
recognised as refund liabilities.

Sale of property

Revenue arising from the sale of properties
held for sale is recognised in profit or loss
on the basis that control over the ownership
of the property has been passed to the
customer during the current accounting
period, which is the point in time when the
customer has the ability to direct the use
of the property and obtain substantially all
the benefits of the property. Deposits and
instalments received on properties sold
prior to the date of revenue recognition are
included in the consolidated statement of
financial position under contract liabilities.
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3.

ACCOUNTING POLICIES (continued)

3.16

3.17

Revenue recognition (continued)

(i) Rental income
Rental income is recognised on a straight-line
basis over the lease terms.

(iv) Interest income
Interest income is recognised on a time-
proportion basis using the effective interest
method; and

v) Dividend income
Dividend income is recognised when the
shareholder’s right to receive payment is
established.

Employee benefits

Retirement benefits

Retirement benefits to employees are provided
through defined contribution plans.
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3.

ACCOUNTING POLICIES (continued)

3.17

Employee benefits (continued)

Retirement benefits (continued)

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance, for those
employees who are eligible to participate in the
MPF Scheme. Contributions are made based on a
percentage of the employees’ relevant income and
are charged to profit or loss as they become payable
in accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from
those of the Group in an independently administered
fund. The Group’s employer contributions vest fully
with the employees when contributed into the MPF
Scheme.

Prior to the MPF Scheme becoming effective, the
Group operated a defined contribution retirement
benefits scheme (the “Prior Scheme”) for those
employees who were eligible to participate in this
scheme. The Prior Scheme operated in a similar way
to the MPF Scheme, except that when an employee
left the Prior Scheme before his/her interest in the
Group's employer contributions vested fully, the
ongoing contributions payable by the Group were
reduced by the relevant amount of the forfeited
employer’s contributions.
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3.

ACCOUNTING POLICIES (continued)

3.17

Employee benefits (continued)

Retirement benefits (continued)

The employees of the subsidiaries which operate in
the People’s Republic of China except Hong Kong
and Macau (“Mainland China”) are required to
participate in a retirement benefits scheme (the
“RB Scheme"”) operated by the local municipal
government. These subsidiaries are required to
contribute a certain percentage of their payroll to the
RB Scheme to fund the benefits. The only obligation
of the Group with respect to the RB Scheme is to
pay the ongoing required contributions under the
RB Scheme. Contributions under the RB Scheme are
charged to profit or loss as they become payable in
accordance with the rules of the RB Scheme.

The employees of the subsidiaries which operate in
the United Kingdom (“UK") and the United States
of America (“USA") are required to participate in a
retirement benefits scheme operated by the local
government. Contributions are made based on a
percentage of the employees’ relevant income and
are charged to profit or loss as they become payable
in accordance with the rules of the retirement
benefits scheme.

Contributions are recognised as an expense in profit
or loss as employees render services during the year.
The Group's obligations under these plans are limited
to the fixed percentage contributions payable to
these plans.

O
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3.

ACCOUNTING POLICIES (continued)

3.17

3.18

Employee benefits (continued)

Short-term employee benefits

Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered by
employees up to the reporting date.

Non-accumulating compensated absences such as
sick leave and maternity leave are not recognised
until the time of leave.

Share-based compensation

All share-based payment arrangements granted after
7 November 2002 and had not vested on 1 January
2005 are recognised in the consolidated financial
statements. The Group operates equity-settled share-
based compensation plans for remuneration of its
employees and other eligible participants.

All employee services received in exchange for
the grant of any share-based compensation are
measured at their fair values. These are indirectly
determined by reference to the equity instruments
awarded. Their value is appraised at the grant date
and excludes the impact of any non-market vesting
conditions (for example, profitability and sales
growth targets).
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All share-based compensation is recognised as an
expense in profit or loss over the vesting period
if vesting conditions apply, or recognised as an
expense in full at the grant date when the equity
instruments granted vest immediately unless the
compensation qualifies for recognition as asset, with
a corresponding increase in the share option reserve
in equity. If vesting conditions apply, the expense is
recognised over the vesting period, based on the
best available estimate of the number of equity
instruments expected to vest. Non-market vesting
conditions are included in assumptions about the
number of equity instruments that are expected to
vest. Estimates are subsequently revised, if there is
any indication that the number of equity instruments
expected to vest differs from previous estimates.

At the time when the share options are exercised,
the amount previously recognised in reserve will
be transferred to share capital. After vesting date,
when the vested share options are later forfeited or
are still not exercised at the expiry date, the amount
previously recognised in share option reserve will be
transferred to retained profits.
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3.

ACCOUNTING POLICIES (continued)

3.19

3.20

Borrowing costs

Borrowing costs incurred for the acquisition,
construction or production of any qualifying asset
are capitalised during the period of time that is
required to complete and prepare the asset for its
intended use. A qualifying asset is an asset which
necessarily takes a substantial period of time to get
ready for its intended use or sale. Other borrowing
costs are expensed when incurred.

Borrowing costs are capitalised as part of the cost of
a qualifying asset when expenditure for the asset is
being incurred, borrowing costs are being incurred
and activities that are necessary to prepare the asset
for its intended use or sale are being undertaken.
Capitalisation of borrowing costs ceases when
substantially all the activities necessary to prepare
the qualifying asset for its intended use or sale are
complete.

Accounting for income taxes

Income tax comprises current tax and deferred tax.

Current income tax assets and/or liabilities comprise
those obligations to, or claims from, fiscal authorities
relating to the current or prior reporting period, that
are unpaid at the reporting date. They are calculated
according to the tax rates and tax laws applicable to
the fiscal periods to which they relate, based on the
taxable profit for the year.
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Deferred tax is calculated using the liability method
on temporary differences at the reporting date
between the carrying amounts of assets and
liabilities in the financial statements and their
respective tax bases. Deferred tax liabilities are
generally recognised for all taxable temporary
differences. Deferred tax assets are recognised for all
deductible temporary differences, tax losses available
to be carried forward as well as other unused
tax credits, to the extent that it is probable that
taxable profit, including existing taxable temporary
differences, will be available against which the
deductible temporary differences, unused tax losses
and unused tax credits can be utilised.

An exception to the general requirement on
determining the appropriate tax rate used in
measuring deferred tax amount is when an
investment property is carried at fair value under
HKAS 40 “Investment Property”. The deferred
tax amounts on these investment properties are
measured using the tax rates that would apply on
sale of these investment properties at their carrying
amounts at the reporting date as the presumption is
not rebutted.
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Deferred tax assets and liabilities are not recognised
if the temporary differences arising from initial
recognition of assets and liabilities in a transaction
that affects neither taxable nor accounting profit
or loss and does not give rise to equal taxable and
deductible temporary differences.

Deferred tax liabilities are recognised for taxable
temporary differences arising on interests in
subsidiaries, associates and joint ventures, except
where the Group is able to control the reversal of
the temporary differences and it is probable that
the temporary differences will not reverse in the
foreseeable future.

Deferred tax is calculated, without discounting, at
tax rates that are expected to apply in the period
the liability is settled or the asset is realised, provided
they are enacted or substantively enacted at the
reporting date.

Income taxes are recognised in profit or loss except
when they relate to items recognised in other
comprehensive income in which case the taxes are
also recognised in other comprehensive income
or when they relate to items recognised directly in
equity in which case the taxes are also recognised
directly in equity.
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3.

ACCOUNTING POLICIES (continued)

3.21

Segment reporting

The Group identifies operating segments and
prepares segment information based on the regular
internal financial information reported to the chief
operating decision-maker i.e. the executive directors
for their decisions about resources allocation to the
Group's business components and for their review of
the performance of those components. The business
components in the internal financial information
reported to the executive directors are determined
following the Group’s major line of business.

The Group has identified the following reportable
segments:

Jewellery Business

o Property investment and development
° Mining operation
° Investment

Each of these operating segments is managed
separately as each of the product and service lines
requires different resources as well as marketing
approaches. All inter-segment transfers, if any, are
carried out at arm’s length prices.

ul
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3.

ACCOUNTING POLICIES (continued)

3.21

Segment reporting (continued)

The measurement policies the Group uses for
reporting segment results under HKFRS 8 are the
same as those used in its financial statements
prepared under HKFRSs, except that finance costs,
income tax expense and corporate income and
expenses which are not directly attributable to the
business activities of any operating segment, are not
included in arriving at the operating results of the
operating segment.

Segment assets include all assets but cash and cash
equivalents, time deposit with original maturities
over three months and deferred tax assets. In
addition, corporate assets which are not directly
attributable to the business activities of any
operating segment are not allocated to a segment,
which primarily applies to the Group'’s headquarter.

Segment liabilities exclude bank loans, loan from a
controlling shareholder, provision for tax, deferred
tax liabilities and corporate liabilities, which are not
directly attributable to the business activities of any
operating segment.
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3.

ACCOUNTING POLICIES (continued)

3.22 Related parties

(a

A person or a close member of that person’s

family is related to the Group if that person:

(ii)

(iif)

has control or joint control over the
Company;

has significant influence over the
Company; or

is a member of key management
personnel of the Company or the
Company's parent.

An entity is related to the Group if any of the

following conditions apply:

The entity and the Company are
members of the same group (which
means that each parent, subsidiary
and fellow subsidiary is related to the
others).
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ACCOUNTING POLICIES (continued)

3.22 Related parties (continued)

(b) An entity is related to the Group if any of the
following conditions apply: (continued)

(i) One entity is an associate or joint
venture of the other entity (or
an associate or joint venture of a
member of a group of which the
other entity is a member).

(iii) Both entities are joint ventures of the
same third party.
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ACCOUNTING POLICIES (continued)

3.22 Related parties (continued)

(b) An entity is related to the Group if any of the
following conditions apply: (continued)

(iv) One entity is a joint venture of a
third entity and the other entity is an
associate of the third entity.

(v) The entity is a post-employment
benefit plan for the benefit of the
employees of the Group or an entity
related to the Group.

(vi) The entity is controlled or jointly
controlled by a person identified in

(a).
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(b) gooooogao (b) An entity is related to the Group if any of the
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(vi)  (a)(hO O (viij A person identified in (a)(i) has
Ooo0oao significant influence over the entity
oooo or is a member of key management
O O O personnel of the entity (or of a parent
O0o0ao of the entity).
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(viiiy OOODO (viii)  The entity or any member of a group
oooao of which it is a part, provides key
0oooo management personnel services to
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0oodooo parent.
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3.22 Related parties (continued)

Close members of the family of a person are those
family members who may be expected to influence,
or be influenced by, that person in their dealings
with the entity and include:

(i) that person’s children and spouse or
domestic partner;

(ii) children of that person’s spouse or domestic
partner; and

(iii) dependents of that person or that person’s
spouse or domestic partner.

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are
discussed below:
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4,

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

Estimated fair value of investment properties

As at the reporting date, the Group’s investment properties
are stated at the value based on the valuation performed
by an independent valuation firm. In determining the fair
value, the valuer applies the income capitalisation method
or direct comparison method, as appropriate. In relying on
the valuation, management has exercised their judgement
and are satisfied that the methods of valuation adopted
are appropriate for the relevant property and reflective of
current market conditions.

Net realisable value of properties under development
and properties for sale

Management determines the net realisable value of
properties under development and properties for sale by
using prevailing market data such as most recent sales
transactions and market valuation report available from
independent valuation firm. Such valuation is made
based on certain assumptions, which are subject to the
determination of open market value and/or the market
evidence of transaction prices for similar properties in the
same locations and conditions. In making the judgement,
reasonable consideration has been given to the estimated
costs to completion. These estimates are regularly compared
to actual market data and actual transactions in the market.
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AND JUDGEMENTS (continued)

Provision for ECLs on trade receivables

The Group uses a provision matrix to calculate ECLs for trade
receivables. The expected loss rates are based on days past
due for groupings of various customer segments that have
similar loss patterns. The provision matrix is initially based
on the Group's historical observed default rates. The Group
will calibrate the matrix to adjust the historical credit loss
experience with forward-looking information.

At each reporting date, the historical observed default rates
would be reassessed and changes in the forward-looking
estimates are analysed. The assessment of the correlation
among historical observed default rates, forecast economic
conditions and ECLs is a significant estimate. The amount of
ECLs is sensitive to changes in circumstances and forecast
economic conditions. The Group’s historical credit loss
experience and forecast of economic conditions may also
not be representative of customer’s actual default in the
future. The information about the ECLs on the Group's
trade receivables is disclosed in notes 26 and 48.3 to the
consolidated financial statements.
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AND JUDGEMENTS (continued)

Impairment of goodwill and intangible assets with
indefinite useful life

Determining whether goodwill and intangible assets with
indefinite useful life are impaired requires an estimation of
the recoverable amounts of the cash-generating units to
which goodwill and intangible assets with indefinite life
and other non-financial assets have been allocated which
is considered to be the higher of fair value less costs of
disposal and value in use. The value-in-use calculation
requires the directors to estimate the future cash flows
expected to arise from cash-generating unit and a suitable
discount rate in order to calculate the present value. The
fair value less costs of disposal involve the use of market
approach which includes the use of comparables in the
active market.
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AND JUDGEMENTS (continued)

Impairment of non-financial assets (except for
goodwill and intangible assets with indefinite useful
life)

The Group assesses whether there are any indicators of
impairment for all non-financial assets at the end of each
reporting period. Where an indicator of impairment exists,
a formal estimate of the recoverable amount is made,
which is considered to be the higher of fair value less
costs of disposal and value in use. All non-financial assets
are reviewed for impairment when events or changes in
circumstances indicate that the carrying amounts may not
be recoverable in accordance with the accounting policy
as disclosed in note 3.13. In carrying out the impairment
assessment of mining right and related non-financial assets,
the directors use their judgement in selecting an appropriate
valuation technique. Where appropriate, the valuation is
estimated by independent valuation firm to estimate the
recoverable amount of the Mining CGU Il as defined in
note 14(b) using market approach with reference to recent
comparable transactions undertaken in the mining industry.
Any changes in economic conditions and mineral prices and
the availability of comparable transactions may materiality
affect the estimation of the recoverable amount of the non-
financial assets.

Provision for inventories

In determining the amount of allowance required for
obsolete and slow-moving inventories, the Group would
evaluate ageing analysis of inventories and compare the
carrying value of inventories to their respective net realisable
value. A considerable amount of judgement is required
in determining such allowance. If conditions which have
impact on the net realisable value of inventories deteriorate,
additional allowances may be required.

ul
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4,

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

Amortisation of mining right and depreciation of
mining structures

Mining right and mining structures are amortised/
depreciated on the units of production method based
on the total proven and probable mineral reserves of the
ore mines. The directors of the Company exercised their
judgement in estimating the total proven and probable
reserves of the ore mines.

Estimate of current tax and deferred tax

The Group is subject to taxation in various jurisdictions.
Significant judgement is required in determining the amount
of the provision for taxation and the timing of payment
of the related taxation. There are many transactions and
calculations for which the ultimate tax determination is
uncertain during the ordinary course of business. Where the
final tax outcome is different from the amounts that were
initially recorded, such differences will impact the income
tax and deferred tax provisions in the periods in which such
determination are made.

Deferred tax assets relating to certain temporary differences
are recognised as management considers it is probable
that future taxable profit will be available against which
the temporary differences can be utilised. Where the
expectation is different from the original estimate, such
differences will impact the recognition of deferred tax assets
and income tax expenses in the periods in which such
estimate is changed. The outcome of their actual utilisation
may be different.
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4,

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

Fair value measurement

A number of assets and liabilities included in the Group’s
consolidated financial statements require measurement at,
or disclosure of, fair value.

The fair value measurement of the Group’s financial
and non-financial assets and liabilities utilises market
observable inputs and data as far as possible. Inputs used in
determining fair value measurements are categorised into
different levels based on how observable the inputs used in
the valuation technique utilised are:

° Level 1: Quoted prices in active markets for
identical items (unadjusted);

o Level 2: Observable direct or indirect inputs

other than Level 1 inputs;

o Level 3: Unobservable inputs (i.e. not derived
from market data).

~l
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4,

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

Fair value measurement (continued)

The classification of an item into the above levels is based
on the lowest level of the inputs used that has a significant
effect on the fair value measurement of the item. Transfers
of items between levels are recognised in the period they
occur.

The Group measures the following items at fair values:
o Investment properties

o Financial assets at fair value through other
comprehensive income

o Financial assets at fair value through profit or loss

For more detailed information in relation to the fair value
measurement of the items above, please refer to note 16
and note 48.5 to the consolidated financial statements.

SEGMENT INFORMATION

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-maker that
are used to assess performance and allocate resources.

The chief operating decision-maker has been identified as
the Company's executive directors. The executive directors
have identified the Group’s four business lines as operating
segments as further described in note 3.21.
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(@) F&EDE (@)  Business segment
b3 £31 NERERER REER i &a
Property investment
Jewellery Business and development Mining operation Investment Consolidated
2024 PLUE] 2024 2023 2024 2023 2024 2024 PE]
f#r i} f#r 0040 FiEn J 23 f#r ogo

HKS 000 HKS 000 HKS 000 HKS 000 HKS000 HKS 000 HKS000 HKS 000 HKS 000 HKS 000

ooooo Segment revenue:
0ooooooo Sales tolrevenue from
ooooooooa external parties 333897 434,936 230 15,659 - = 4185 5013 360,402 455,608
0ooo Segment results (23,69) 2,741 (266,588) (115,373) (1,919) 13826 2,518 1,169 (289,681) (97,631)
0oooo Unallocated expenses (1,793) (2,530
gooo Finance costs (2,675) 2,741)
ooooooo Loss before income tax (294,149) (102,908)
——
KREH NERERER RRER BE g8
Property investment
Jewellery Business and development Mining operation Investment Consolidated
2024 PLUE] 2024 2023 2024 2023 2024 2023 2024 PAUE]
FE#r [ T FET [ fi#r oog F#x [
HKS000 HKS000 HKS 000 HKS 000 HKS'000 HK$000 HKS 000 HK$000 HKS 000 HKS 000
oooo Seqment assets 24174 290,968 2,505,785 2,766,125 518,242 512,929 4813 55,929 3,316,324 3,625,951
ooooooo Cash and cash equivalents 49,156 90,695
00000000000 Time deposit with original
oooo maturities over three months - 6,406
gooooo Deferred tax assets 840 103
ooooooo Unallocated corporate assets 585 568
ooo Total assets 3,366,905 3,724,643
——
gooo Segment liabilties 91,509 104,684 101,169 122,819 31,302 30773 4,853 5593 228,833 263929
oooo Bank loans 1,036,236 1,058,377
0o0oooooo Loan from a controling
shareholder 4280 4306
gooo Provision for tax 1,925 2304
gooooo Deferred tax liabilties 114,089 108,931
poooooo Unallocated corporate liabilties 883 863
gooo Total liabilities 1,386,246 1438710
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- EBEROoD 5. SEGMENT INFORMATION (continued)

(@) XEPEI OO0 (@)  Business segment (continued)
KREH NERERYR RREH fid g ]
Property investment
Jewellery Business and development Mining operation Investment Consolidated
2024 2023 2024 2023 2024 2023 2024 2023 2024 2023
i:23 ooo FEx o0oo FEx ooo &z ooo Féx ooo
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HK$ 000 HKS 000 HK$000
poooooo Other segment information:
0000000000 Depreciation of property,
plant and equipment (3,676) (3,557) - - (351) (348) - - (4,027) (3,905)
goooooo Depreciation of
right-of-use assets (4,868) (4,783) - - (1,152) (1,159) - - (6,020) (5,902)
0000000000  Changein fair value of
investment properties - - (87,938) (27,797) - - - - (87,938) (27,797)
000000000 Fair value gainloss) on
pooooooo finandial assets at
ooooooo fair value through
profit or loss 80 (579) - - - - (431) (1,720) (351) (2,299)
0000000000  Losson disposal of debt
0000000000  instruments measured at
oo fair value through other
comprehensive income - - - - - - - (460) - (460)
0000000000  (Gain)loss on disposal
oonoomoo of property, plant and
equipment 34 (70) - - - - - - 34 (70)
gooooooo Write-down of properties
oooo under development and
properties for sale - - (141,031) (49,859) - - - - (141,031) (49,859)
gooooooo Write off of other payables - - 1,747 - - - - - 1,741 -
gooooooo Share of results of
joint ventures - - 1) 2) = = = = (1) @
gooooooo Share of result of
an associate - - (2.309) (6,633) - - - - (2,309) (6,633)
pooooooo Reversal of impairment
oo loss on mining right - - - - 9,406 2728 - - 9,406 2,728
0oopooooo (Net impairment loss)/
joooooDm reversal of impairment
oooooo loss on property, plant and
equipment (174) - - - 168 419 - - (6) 419
0000000000  Impairment loss on
right-of-use assets (717) - - - - - - - (717) -
goooooo Impairment loss on goodwil (8,124) = - = = - - - (8,124) =
0000o0oooa Impairment loss on
intangible assets (965) - - - - - - = (965) =
gooo Provision for inventories (1,566) (507) - - - - - - (1,566) (507)
poooooooo Reversal of impairment
oooooooo loss on trade and
other receivables, net 642 4,785 - - - - - - 642 4785
oooo Interest income - - - - - - 1,833 3,035 1,833 3,035
gooao Interest expenses (811) (713) (47,650) (29,534) (1,289) (1,293) - = (49,750) (31,540)
0oooooooo Additions to non-current
segment assets 2,608 1,600 238 77,184 338 - - - 3184 78,784
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R SEERooo 5. SEGMENT INFORMATION (continued)
(b) HEER (b)  Geographic information
REMAERZW

Revenue from
external customers

2024 2023
FET oo
HK$°000 HK$000
ooooooo Hong Kong (place of domicile) 40,785 39,502
O0DO0O00O0ad North America (note a) 115,463 172,309
000000 0O bOEurope and Middle East (note b) 197,170 229,204
oooo Other locations 6,984 14,593
oo Total 360,402 455,608
ERENE E
Non-current assets
2024 2023
FET ooo
HK$°000 HK$°000
ooooooag Hong Kong (place of domicile) 2,019,949 2,110,194
0000 00a0d North America (note a) 14,096 26,233
ogd United Kingdom 2,458 3,527
oooo Mainland China 525,679 522,060
oo Total 2,562,182 2,662,014
ooo Notes:
(@) ooooooooo (@) Principally included United States and Canada.
od
(b) goooooooao (b) Principally included Saudi Arabia, United Kingdom,
o00oOooooo Sweden, Spain, Netherlands and Norway.

ooooooooo
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5. SEGMENT INFORMATION (continued)
WEERD 00 (b)  Geographic information (continued)
0o0oooooooo The revenue information above is based on the
00ooOooooooo location of the customers. The geographical location
000o0ooDo0ooDOoOo of the non-current assets (other than financial
00000 O00OOooOoo instruments and deferred tax assets) is based on the
ooooooooooo physical location of the assets. The geographical
oooDoo0oooooo information of the Group's revenue from external
0ooDoooooooo customers and non-current assets by individual
ooooooooooo significant countries in North America, Europe and
0000O0O00O0obOoo Middle East, other locations is not available and
0oooo0o0ooooo executive directors considers the cost to obtain the
00oDoo0oooooo information would be excessive.
goooboon
00oDoo0oooooo The executive directors determine the Group is
oo0ooooooooo domiciled in Hong Kong, which is the location of the
oooooooooo Group's principal office.
ooooooooo Information about major customers
00o00oooooooo Revenue from a major customer, which amounted
0o0oo0o010%00000 to 10% or more of the Group’s revenue, is set out
gooooooo below:
2024 2023
F#ET oon
HKS$'000 HK$'000
O0A* Customer A * @A N/A 53,321
* ooooooooo * The revenue from Customer A for the year ended

ooooooood
Oo0AODDOOODODO
0O0O000010%
oooooooad
ooooooood
ooooooooo
o000oAcODOO
oooooocood
oood

30 June 2024 did not exceed 10% of the Group's
revenue and the respective amount was not
disclosed accordingly. The revenue from Customer
A for the year ended 30 June 2023 was all
derived by the segment engaging in the Jewellery
Business.
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6. REVENUE

Revenue recognised during the year is as follows:

2024 2023
FET oom
HK$°000 HK$°000
00000000000 @ Revenue from contracts with customers
oo
Ooooooooo Timing of revenue recognition for sales
gooooooo of goods — At a point in time 333,897 434,936
ooooooooo Revenue from other sources
oooo Rental income 22,320 15,659
ooono Interest income 1,833 3,035
Ooo0oooon Dividend income from investments 2,352 1,978
360,402 455,608
Oo000ooooooooooo The following table provides information about trade
Ooo0ooooooooooo receivables and contract liabilities from contracts with
goog customers.
2024 2023
FET ooo
HKS$°000 HK$°000
Oo0oooo Trade receivables (note 26)
goooooo 61,399 64,591
00000000000 Contract liabilities (note 31) 343 354
ooo0oDoDooOooooooo As at 30 June 2023, the contract liabilities mainly related to
oooooooooooood the advance consideration received from customers which
O000oo0ooooooooo has been recognised as revenue for the year ended 30 June
goooboooo 2024.
000000 O0O0O0Obooog As at 30 June 2024, the advance consideration received
000003430000 0000 from customers of HK$343,000 (2023: HK$354,000)
O0O0g354,0000 000000 represents unfulfilled performance obligation under the
oooooooboooooo Group’s existing contracts. This amount represents revenue
Oooooooo0oooooon expected to be recognised in the future. The Group will
oooDoDoooooooooo recognise the expected revenue in future when performance
Ooo0oDoDooooooooo obligation is completed, which is expected to occur within
OoDO00O0 one year.
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FATS LA 7. FINANCE COSTS
2024 2023
F#T ooo
HK$°000 HK$°000
ooooo Interest charges on:
oooo Bank loans 63,373 44,064
Oooooooo Interest on lease liabilities (note 33)
goooooo 811 692
00000000000 Imputed interest expenses arising from
oooooooon amount due to related company 1,289 1,293
ooooo Total borrowing costs 65,473 46,049
ooooooooo Less: interests capitalised in:
ooood — investment properties (note 16)
goboooo - (1,007)
gooooo — properties under development
oooooog (note 24) (13,048) (10,761)
52,425 34,281

oooooooboobooo
gooobooobooboooo
6.0591 0 000 004.2%00

ooooooooo

assets.

Borrowing costs capitalised during the year were calculated
by applying a capitalisation rate of approximately 6.05%
(2023: 4.2%) per annum to expenditure on the qualifying
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I\~ BRETGHAIEE 8. LOSS BEFORE INCOME TAX
2024 2023
F#T ooo
HKS$°000 HK$'000
00000000000 The Group's loss before income tax is

ooooooono arrived at after charging/(crediting):

goooooo
oo0ooooo Cost of inventories sold 260,618 338,990
oooooooooo Depreciation of property, plant and

gooooo equipment (note 14) 4,027 3,905
ooooooo Depreciation of right-of-use assets

gooooo (note 15) 6,020 5,902
ooooo Auditor’s remuneration 1,240 1,220
Oo0ooooooo Low-value assets leases charges 897 830
opooo* Provision for inventories* 1,566 507
ooooooooo Fair value loss on financial assets at

oooooooo fair value through profit or loss

oo 351 2,299
opooo Net foreign exchange loss 1,010 4,407
oo0ooooog (Gain)/loss on disposal of property,

Oo0ooDooOdoo plant and equipment (34) 70
Oo0oooooooo Gain on debt modification on amount

goooooo due to related company (1,289) (1,293)
oopoooooooo# Impairment loss on right-of-use assets* 717 -
ooooooo# Impairment loss on goodwill* 8,124 —
ooooooooo*# Impairment loss on intangible assets* 965 -
O0000O000000  Netimpairment loss/reversal of impairment

oooooooooo loss) on property, plant and equipment?

ooo* 6 419
oooooooo* Write off of other payables* (7,747) -
oooooood Write-down of properties under

oooo-* development and properties for sale* 141,031 49,859
ooooooooo Direct operating expenses arising from

goooooo investment properties that generate

000000 rental income during the period 3,298 3,480
oooooooooo Direct operating expenses arising from

ooooooo investment properties that did not

oooooo generate from rental income during

the period 400 421
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I\~ BREREBEE 00

ooooocooocoooo
ooooocooocoooo
ooooocooocoooo
goooooo

ooboocooooooooo
oooooooooooon
oooooooooooo
ooooooooooo
ooooocooocoooo
ooooooocooooon
oooooooo

N~ FEHRX

ooo

ooobooooon

000000000 O0016.5%
Oo0o0o0oD0oo16.5% 00 000
oooboooooooooo
goooboooboobooo

LOSS BEFORE INCOME TAX (continued)

*

Provision for inventories and write-down of properties
under development and properties for sale for the
year were included in “cost of sales” on the face of
the consolidated statement of profit or loss and other
comprehensive income.

Impairment loss/(Reversal of impairment loss) on right-of-
use assets, goodwill, intangible assets and property, plant
and equipment and write off of other payables for the year
were included in “other income, other gains and losses,
net” on the face of the consolidated statement of profit or
loss and other comprehensive income.

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of
16.5% (2023: 16.5%) on the estimated assessable profits
arising in Hong Kong during the year. Taxes on profits

assessable elsewhere have been calculated at the applicable

rates of tax prevailing in the jurisdictions in which the Group

O0000O000O0O0O0000 operates, based on existing legislation, interpretations and
o000 0o0ooooooo practices in respect thereof.
ag
2024 2023
FET ooo
HK$°000 HK$°000
oooo Current tax
od Hong Kong 241 301
gooooOooo Qver provision in prior years (42) (133)
199 168
O000o0oo0oooooono Deferred tax (note 37)
aoono Current year 5,966 12,333
Ooo0oooono Total income tax expense 6,165 12,501
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N FEBEIZoo00 0.

ooooboooboooooo
ooooooog

INCOME TAX EXPENSE (continued)

Reconciliation between income tax expense and accounting
loss at applicable tax rates:

2024 2023
FET oomn
HK$°000 HK$°000
Oo0oo0oooo Loss before income tax (294,149) (102,908)
O000016.5% Tax on loss before income tax,
OoOoO0oOooo1e.5%0 calculated at the statutory rate of
gooooooo 16.5% (2023: 16.5%)
oooo (48,535) (16,980)
Oo0oooooooo Effect of different tax rates of subsidiaries
ooooooDooo operating in other jurisdictions
oo (1,641) 482
Ooooooooo Tax effect of share of results of associates
oooo 381 1,094
OD000000O0000 Tax effect of non-deductible expenses 46,143 20,607
O0000000000 Tax effect of non-taxable income (3,673) (1,635)
oooooood Utilisation of tax losses previously
oooo not recognised (929) (1,771)
Oo0oooooooo Tax effect of tax losses not recognised
oo 13,903 13,520
oooooooooo Tax effect of temporary differences
ood not recognised 558 (2,683)
O0O0oooono Over provision in prior years (42) (133)
ooooa Income tax expense 6,165 12,501
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10. DIVIDENDS

2024 2023
F#T oon
HK$°000 HK$°000
ooDooooog Final dividend paid in respect of
ooooooooo the prior year of Nil cent
goooooo2000 (2023: HK2 cent) per share - 13,662

oobooooobooboooo
gooobooobooboooo
gooooo

+— BREE

oooooOoobooboooo
ooooooooooogo

11.

The directors do not recommend any payment of dividend in
respect of the year ended 30 June 2024 and 2023.

LOSS PER SHARE

The calculations of basic and diluted loss per share
attributable to the owners of the Company are based on the
following data:

2024 2023
FET ooo
HK$'000 HK$ 000
ooDoooooooo Loss attributable to the owners of
ooooooo the Company for the purpose of
gooo basic loss per share (257,302) (98,286)
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+— - BREEIoo 11. LOSS PER SHARE (continued)

R E

Number of shares
2024 2023

oooooooad
oooobooo

Weighted average number of ordinary
shares for the purpose of basic loss

683,118,258 683,118,258

ooo per share

00000000000 @ Effect of dilutive potential ordinary shares
oooood in respect of
oooooog®o — Share option (note (i))

ooobOoooao
oooobDooo

Weighted average number of
ordinary shares for the purpose of

ooo diluted loss per share 683,118,258 683,118,258
ooo Note:
(i) 00000oO0oooooo (i) For the year ended 30 June 2024, the calculation of basic

oooobooooooaon
oooDoooooooaon
oooDoooooooaon
0 257,302,0000 OO O O
00 0098,286,0000 00
oooDoooooooaon
683,118,25800 0 O O O
00683,118,2580 00 OO

oooooooooooo
oo0oooooooooo
oo0oooooooooo
oooooooooooo
oooooDooo

loss per share attributable to the owners of the Company
was based on loss for the year attributable to the owners of
the Company of HK$257,302,000 (2023: HK$98,286,000)
and on weighted average number of 683,118,258 (2023:
683,118,258) ordinary shares during the year.

For the years ended 30 June 2024 and 2023, the
computation of diluted loss per share did not assume the
exercise of share option as they were antidilutive.

O
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12. EMPLOYEE BENEFIT EXPENSES
(INCLUDING DIRECTORS'

+=) EMOLUMENTS - NOTE 13)
2024 2023
Fi#ET ooo
HK$'000 HK$'000

O00o0ooooooo Wages, salaries, allowances and benefits

gooo* in kind* 87,819 97,154
ooooooooono Contributions on defined contribution

retirement plans 7,725 8,482

95,544 105,636

oooooOoobooboooo
oooooboobooooooo
gooobooobooboooo
obomboooooboobon
oooooooboobooo
gooooooooo

There were no forfeited contributions (by employers on
behalf of employees who leave the scheme prior to vesting
fully in such contributions) in the Group for both years.
Hence, there is no forfeited contribution available for the
Group to reduce its existing level of contributions to the
pension schemes in future years.

(@)

oooooooocooono
ooooooooooon
0000000O1,606,000
ooooooooooan
oooz20190C0 000
0o coviD-19000 0 0 O O
oooooooooooan
ooooooooooono
ooooooooooono
ooooooooooon
oooooooooooan
ooooooooooon
ooooooooooono
ooooooooooono
1,606,0000 OO0 OO OO
oooooooooooan
ooooooooooono
od

During the year ended 30 June 2023, the Group had
received government subsidies of HK$1,606,000
from government bodies in Hong Kong with regards
to government support towards entities during the
Coronavirus disease 2019 (“COVID-19") pandemic
situation. The purpose of these government subsidies
was to provide wage support to the subsidiaries in Hong
Kong of the Group to retain employees and to provide
financial support to the Group's operations during this
period of economic uncertainty. These grants received
for compensating salary of HK$1,606,000 for the year
ended 30 June 2023 had been offset against the employee
benefit expenses. There were no unfulfilled and other
contingencies attaching to these government grants.
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+= E=EHFMEAMR 13. DIRECTORS’ REMUNERATION AND
SiIATZHE EMOLUMENTS OF FIVE HIGHEST PAID
INDIVIDUALS
(a) EEME (a) Directors’ emoluments

00000000 aOo Directors’ remuneration disclosed pursuant to S.383
OO0o0o0ooooooo of the Hong Kong Companies Ordinance (Cap.622)
00DO0D0DOoOoooooo and the Companies (Disclosure of Information about
00000 O0O00oo Benefits of Directors) Regulation (Cap.622G) is as
0ooooooGeoOOoo follows:

oooooooo

2024 2023

F#ET oomo

HKS$°000 HK$'000

oood Directors’ fees 250 250
oooooo Salaries, allowances and benefits in kind

oooo 7,101 6,864

oo Bonus 620 1,091

00000000 Contributions to retirement
benefit schemes 253 254
oooo Total emoluments 8,224 8,459
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BEHALTZME

ooo

@ EEMEIoo

gboobooooocooo
ooooo

BEZE-_MEAA=ZT

DIRECTORS’ REMUNERATION AND
EMOLUMENTS OF FIVE HIGHEST PAID
INDIVIDUALS (continued)

(a) Directors’ emoluments (continued)

The emoluments paid or payable to each of the
directors during the year were as follows:

Year ended 30 June 2024

BIESE
HE BMR RIAEF
2 BENFE 4 RIS st
Salaries, Contributions
allowances to retirement
Directors’ and benefits benefit
fees in kind Bonus schemes Total
FET FET FET FET FET
HKS 000 HKS 000 HKS 000 HKS$ 000 HKS$000
(BHEG))
(note (i)
wiTEs: Executive directors:
ooo Cheng Siu Yin, Shirley - 1,200 100 54 1,354
0oooooio Chan Mei Kei, Alice
(note i) - 381 60 8 449
0oo Chan Wai Kei, Vicki - 1,200 100 54 1,354
ooo Chan Wai Lap, Victor - 2,640 220 119 2,979
ooo Wong Edward Gwon-hing - 1,680 140 18 1,838
FHTES: Non-executive director:
0000 Oaiio Yam Tat Wing (note iii) - - - - -
BIEHTEs: Independent
non-executive
directors:
ooo Yu Shiu Tin, Paul 50 - - - 50
0oo Chan Ping Kuen, Derek 50 - - = 50
aoo Sze Irons 50 - - - 50
ooo Cheung Chi Fai, Frank 50 - - - 50
0000 OOiio Yam Tat Wing (note i) 50 - - - 50
oo Total 250 7,101 620 253 8,224
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+= EEFMEAME 13. DIRECTORS’ REMUNERATION AND
SHALTZHME EMOLUMENTS OF FIVE HIGHEST PAID
ooo INDIVIDUALS (continued)
(a) EEMET OO (a) Directors’ emoluments (continued)
oooooooooon Year ended 30 June 2023
ooono
goooooao gooo
oooo gooo oo gooo oo
Salaries, Contributions
allowances to retirement
Directors’ and benefits benefit
fees in kind Bonus schemes Total
ooo oon oon oon oon
HK$000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
ooogo
(note (i))
wrES: Executive directors:
oooooowd Chan Sing Chuk, Charles
(note iv) - 300 - 14 314
goo Cheng Siu Yin, Shirley - 1,200 100 54 1,354
ooo Chan Wai Kei, Vicki - 1,164 141 52 1,357
gooo Chan Wai Lap, Victor - 2,580 525 116 3221
goo Wong Edward Gwon-hing - 1,620 325 18 1,963
FHTES: Non-executive director:
goooooio Yam Tat Wing (note i) 50 - - - 50
BifyiTes: Independent
non-executive
directors:
ooo Yu Shiu Tin, Paul 50 - - - 50
goo Chan Ping Kuen, Derek 50 - - - 50
ooo Sze Irons 50 - - - 50
0oo Cheung Chi Fai, Frank 50 - - - 50
0o Total 250 6,864 1,001 254 8,459
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@ EEMEIoo
Oooo

(i) ooooooooo
ooogd

(i) ooooooooo
ooooooooo
oooooooo

(iii) ooooooooo
oo0ooooooo
ooooooooo
oo

(iv) obDooOooao
ooooDobooooo
oooooooao
oo

gooooooooobo
goooooooooo
ooooooooooo
googo

13.

DIRECTORS’ REMUNERATION AND
EMOLUMENTS OF FIVE HIGHEST PAID
INDIVIDUALS (continued)

(a) Directors’ emoluments (continued)

Notes:

@

(ii)

(iii)

The bonus is determined by the individual
performance of the directors.

Chan Mei Kei, Alice was appointed as an executive
director with effect on 8 February 2024.

Yam Tat Wing was re-designated as an
independent non-executive director with effect on
8 February 2024.

The Executive director, Chan Sing Chuk, Charles
("Dr. Chan") resigned with effect on 1 October
2022.

During the year, no emoluments were paid by the

Group to the directors as an inducement to join, or

upon joining the Group, or as compensation for loss

of office.
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(b)

SEEHFMEAME
BHALTZME

ooo
RfugEm#HAL

oooooooooboo
ooboOooooooo
ooboooooboooao
obooboboooog
ooooooooobooo

13. DIRECTORS’' REMUNERATION AND
EMOLUMENTS OF FIVE HIGHEST PAID
INDIVIDUALS (continued)

(b) Five highest paid individuals

The five individuals whose emoluments were the
highest in the Group for the year included three
(2023: three) directors whose emoluments are
reflected in the analysis presented above. The
emoluments payable to the remaining individual

oooooo during the year are as follows:
2024 2023
FET oo
HK$'000 HK$000
oooooag Salaries, allowances and other benefits
oooao 4,381 4,737

oboobobooooog

The number of individuals fell within the following

Oo0oo0oom emolument bands (excluding the directors):
2024 2023
i & & Emolument bands
1,500,0010 O O HK$1,500,001 to
2,500,0000 O HK$2,500,000 1 1
2,500,0010 O O HK$2,500,001 to
3,000,0000 O HK$3,000,000 1 -
3,000,0010 O O HK$3,000,001 to
3,500,0000 O HK$3,500,000 - 1

ul
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14. PROPERTY, PLANT AND EQUIPMENT

EFR i XE-
BENERE RREZ: HEREE RERRE EEIR &t
Furniture,
fixtures and
Buildings and equipment
leasehold Mining Plantand ~ and motor  Construction
improvements structures  machinery vehicles in progress Total
ooo ooo ooo oon i ono
HK$000 HK$000 HK$ 000 HK$000 HK$000 HK$000
WZEZZEER-R At1luly2022
oo Cost 71,866 47,703 47282 59,124 12,892 244,867
ooooooo Accumulated depreciation
and impairment (68,731) (37,664) (43,276) (56,302) (8,643) (214,616)
KA Net carrying amount 9,135 10,039 4,006 282 4249 30,251
BEZEZIZE7A=TH  Yearended 30 June 2023
LFE
gooooo QOpening net carrying amount 9,135 10,039 4,006 2822 4,249 30,251
oo Additions 1,342 - 308 755 - 2,405
ooooo Disposals/Written off (70) - - - - (70)
oo Depreciation (2,226) - (323) (1,356) - (3,905)
oooooo Reversal of impairment loss 28 231 2 - 158 419
oooo Exchange realignment (647) (814) 7 (230) (344) (2,028)
EXRRETH (Closing net carrying amount 7,562 9,45 4,000 1991 4,063 27,072
RZZZZERA=ZTHR  At30June 2023 and 1 July 2023
—FZZ£tR-H
oo Cost 75310 43,774 47,401 58,097 11,827 236,409
goooooo Accumulated depreciation
and impairment (67,748) (34,318) (43,401) (56,106) (7,764) (209,337)
BEFE Net carrying amount 7,562 9,456 4,000 1,991 4,063 201




Annual Report 2024 [0 O
Notes to the Consolidated Financial Statements m %25 B8R FRHizE

For the year ended 30 June 2024
gooooooooooooog

+0 - % - BB RS 14. PROPERTY, PLANT AND EQUIPMENT

oooooooooooo
05,201,0000 000000
00O4,938,0000 0 OO0 OO
oooooooooooan
oooooocooooan
oo

oooooooooooan
oooOoooooooan
ooooooooooon
oooooooooooo
oooo0oooDooooon
oobooiooooooon
oooooooooooo
ooooo

ooo (continued)
EFR R %8
RENEEE FEEZ RREREE RERRE EEIR @t
Furniture,
fixtures and
Buildings and equipment
leasehold Mining Plantand ~ and motor  Construction
improvements structures machinery vehicles in progress Total
ann aoon aon oong aong aoo
HK$000 HK$000 HK$ 000 HK$ 000 HK$000 HK$000
BEZEZMERAZHE  Yearended 30 June 2024
LEE
oooooa Opening net carrying amount 7,562 9,456 4,000 1,991 4,063 21,012
oo Additions 38 - 60 2,848 - 2,946
ooooo Disposals/Wfitten off - - - (159) - (159)
oo Depreciation (2,357) - (245) (1,425) - (4,027)
oo0oo0omoooo (Impairment loss)/Reversal of
0ooo impairment loss, net (80) 9% (73) (14) 65 (6)
oooo Exchange realignment (37) (57) B3) (16) (25) (138)
EREEFR (Closing net carrying amount 5,126 9,495 3,739 3,225 4,103 25,688
RZFZMERA=HA At 30 June 2024
oo Cost 79,150 45,767 47,607 63,111 12,367 248,002
00o0o0o00o Accumulated depreciation
and impairment (74,024) (36,272) (43,868) (59,886) (8,264) (222314)
RE3H Net carrying amount 5,126 9,495 3,739 3225 4,103 25,688
ooo Notes:
(a) Oooooooooooo (a) As at 30 June 2024, the management of the Group

identified impairment indicator of certain property, plant
and equipment with carrying amount of HK$5,201,000
(2023: HK$4,938,000) due to the delay of the
predetermined mining plan.

For the purposes of impairment testing, the Group
estimates the recoverable amount of the cash-generating
unit for one of the mining operations of the Group
("Mining CGU I") to which the asset belongs when it is not
possible to estimate the recoverable amount individually.
The cash-generating unit represents the Group’s mining
operation.

~l
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+0 - % - BB RRE 14. PROPERTY, PLANT AND EQUIPMENT

ooo (continued)
0o oo Notes: (continued)

(@) ooo (@) (continued)

o8]

ooo0ooooooooo
ooooooooooolin
000000s5,740,0000 O
00000 005,409,0000
oMmoooooooooo
ooo0ooooooooo
000000o0ooooan
ooooooooboooo

oooooooooioo
ooo0ooooooooo
oooooOooOoooon
oooobomoooon
oooooooooon
ooooooooooon
oboioooooooon
ooooooo

—EmE

opooooooon 00391%
oooooo 14.01%
ooooo

ooooooon 0012%
oooooo 14.29%
ooooocooocoooo
oo0o0oo0OoOoIomoooo
ooooocooocoooo

oooooooooooio
oo0o0o00s30oooooo

Based on the result of the assessment, the management
of the Group determined that the recoverable amounts
of the Mining CGU |, amounted to HK$5,740,000 (2023:
HK$5,409,000) is higher than its carrying amount.
No impairment loss have been recognised against the
carrying amount of property, plant and equipment in
the consolidated statement of profit or loss and other
comprehensive income.

The recoverable amount of this Mining CGU | has been
determined based on the fair value less costs of disposal
using discounted cash flow projection which was based
on the cash flow projection for a period of 7 years
(2023: 8 years). Key estimates and assumptions used for
determining the recoverable amount of the Mining CGU |
are as follows:

2024

Growth rate during the 7-year period  Average of 3.91%
Post-tax discount rate 14.01%
2023

Growth rate during the 8-year period Average of 1.2%
Post-tax discount rate 14.29%
Estimates and assumptions are determined by management
based on the past performance of the Mining CGU | and
management’s expectation for the market development.

The fair value of the Mining CGU | is a level 3 fair value
measurement.
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ooo

ooooo

(b)

ooooOoooooooo
oooODoooooooan
gooooooooooon
oooooooooooo
oo0oooooooooo
oo0ooooooooon
oo0oo

oo0ooooooooon
oooODoooooooan
goooooooooon
oooooooooooo
oooooooooooon
oo0ooonooooon
goooooooooon
0o0o0o0oo0oooooooan
oo0ooooooooon
oo0ooooooooon
oo0ooooooooon
oooooooooooo
ono

oooooooooooo
obooooooo

oooooooooooo
oo0ooooooooon
goooOooooooooono
oo0ooooooooon
0o0o0ooooooooon
oooobDooocoooono
0o0o0o0oo0oooooooan
oooooooooooo
ooo

oooooooooaon
ooooooooooan
3,837,0000 D0 OO0 O0O
005,849,0000 0 OO O O
oo0ooooooooon
oooOooooooooon
0o0o0o0oo0oooooooan
oooooooooooo
oooooom

14. PROPERTY, PLANT AND EQUIPMENT

(continued)

Notes: (continued)

(b)

As at 30 June 2024, the management of the Group
identified impairment indicator of certain property, plant
and equipment, right-of-use assets and mining right may
have decreased with details as set out in notes 14, 15 and
20, primarily due to the change in price of market gold
price.

For the purposes of impairment testing, the Group
estimates the recoverable amount of the cash-generating
unit for another mining operation of the Group (“Mining
CGU 1I") to which the asset belongs when it is not possible
to estimate the recoverable amount individually. The cash-
generating unit represents the Group’s mining operation.
Property, plant and equipment, right-of-use assets and the
mining right, set out in notes 14, 15 and 20 respectively
that generate cash flows together, have been allocated to
the Mining CGU II.

The result of the assessment and the details of the fair
value measurement are set out in note 20.

For the year ended 30 June 2024, the management of the
Group recognised impairment loss of certain property, plant
and equipment, right-of-use assets, intangible assets and
goodwill with details as set out in notes 14, 15, 17 and 18.
Particulars of the impairment testing on certain property,
plant and equipment are disclosed in note 19.

As at 30 June 2024, the Group's certain buildings and
leasehold improvements, plant and machinery, and
furniture, fixtures and equipment and motor vehicles
with aggregate net carrying amount of approximately
HK$3,837,000 (2023: HK$5,849,000) were pledged to
secure general banking facilities granted to the Group
(note 32).

Xe)
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ooooooobooboooo
gooooooooo

RIGHT-OF-USE ASSETS

The analysis of the net carrying amount of right-of-use
assets by class of underlying assets is as follows:

(@)

HinHEE
T fE A HELTH BRAZYE Rt
Other
properties
Land use Leasehold leased for
rights land own use Total
onoo ooo ooo ooo
HK$ 000 HK$000 HK$000 HK$000
W-E-_%tA—H At 1 July 2022
0o Cost 39,612 3,538 26,971 70,121
oooo Accumulated
depreciation (14,493) (2,277) (12,302) (29,072)
REFHE Net carrying amount 25,119 1,261 14,669 41,049
HEZE-=HF Year ended
ABZ+HLEE 30 June 2023
ooooon Opening net carrying
amount 25,119 1,261 14,669 41,049
00 Addition - - 5,089 5,089
oooo Depreciation charges (1,195) (53) (4,654) (5,902)
oooo Exchange realignment (2,037) - 96 (1,941)
FREEFH Closing net carrying
amount 21,887 1,208 15,200 38,295




Notes to the Consolidated Financial Statements =

For the year ended 30 June 2024
gooooooooooooog

e TSR MR

Annual Report 2024 [0 O

+5H - EHEEE 00 15. RIGHT-OF-USE ASSETS (continued)
HihiAE
T i iE AR HELH EBERAZYE st
Other
properties
Land use Leasehold leased for
rights land own use Total
ooo ooo ooo ooo
HK$'000 HK$000 HK$'000 HK$°000
MRZEZ=Z&£,A=+H% At30June 2023 and
—E_=£tA—H 1 July 2023
oo Cost 44,309 3,538 30,301 78,148
oooo Accumulated
depreciation (22,422) (2,330) (15,101) (39,853)
IRmEFE Net carrying amount 21,887 1,208 15,200 38,295
BE-F_MF Year ended
NAE+HLEFE 30 June 2024
oooooo Opening net carrying
amount 21,887 1,208 15,200 38,295
oo Addition - - 819 819
oooo Depreciation charges (1,188) (53) (4,779) (6,020)
oooo Lease modification - - 157 157
oooo Impairment loss - - (717) (717)
oooo Exchange realignment (132) - 43 (89)
EXRRETFHE Closing net carrying
amount 20,567 1,155 10,723 32,445
RIEZWMEARNAZ+H At 30 June 2024
00 Cost 44,309 3,538 31,277 79,124
dooooooon Accumulated
depreciation and
impairment loss (23,742) (2,383) (20,554) (46,679)
SRR Net carrying amount 20,567 1,155 10,723 32,445

obooboboOooooooao
oooooooooooooo
oooooooooobooooo
ooboobOooobooo
ooooooobooooogo
ooooboooooooooo
oooobOooboooooo

oo

For the year ended 30 June 2024, the management of the

Group recognised impairment loss of certain property, plant

and equipment, right-of-use assets, intangible assets and

goodwill with details as set out in notes 14, 15, 17 and 18.

Particulars of the impairment testing on certain right-of-use

assets are disclosed in note 19.
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oooooooODODbDOOoD
oooooOo0oooo2152,000
obooo0ooo2,244,0000
oooooboboooboo b
ooooooobooboooo
ooooooo

+75 REWR 16.

ooooboOoobooboooboo
goooooboboobooDD
goooobObooooooDD
gooooboboooobooDbD
gooooobobobooooDbD
goo

oooooooboobooo
oooooogo

RIGHT-OF-USE ASSETS (continued)

As at 30 June 2024, certain of the Group's right-of-use
assets with aggregate net carrying amount of approximately
HK$2,152,000 (2023: HK$2,244,000) were pledged to
secure general banking facilities granted to the Group (note
32).

INVESTMENT PROPERTIES

All of the Group's property interests held to earn rentals
and for capital appreciation purposes are measured using
the fair value model and are classified and accounted for
as investment properties. The Group leases out investment
properties under operating leases with rentals receipts in a
monthly basis.

Movements of the carrying amounts presented in the
consolidated statement of financial position can be
summarised as follows:

2024 2023

F#ET ooo

HK$'000 HK$°000

oooooo Carrying amount at beginning of the year 2,078,100 2,092,900

oo Additions 238 11,990
oo0oooooo Interests capitalised (note 7)

ooooo - 1,007

o0ooooOoooo Net loss from fair value adjustments (87,938) (27,797)

FRIEEEH Carrying amount at end of the year 1,990,400 2,078,100

ugoooooooooobb
go3oo

oooooobooboooo
oooooooooooooo
ooooooooooooo
0oooooooooooD
ooboooooooobooooao
obooooooocoobooon
0 260,400,0000 OO O OO O
0o2e65,100,0000 O O O O
obooboooooooon
goboooboooobooob
oooooooboobooo

ooooo

During the year, there were no transfers of fair value
measurement into or out of Level 3.

Investment properties (individual unit) were valued at
30 June 2024 by Knight Frank Petty Limited (2023:
Knight Frank Petty Limited) at HK$260,400,000 (2023:
HK$265,100,000) by adopting the direct comparison
approach (2023: direct comparison approach). The direct
comparison approach considers the sales, listing or offerings
of similar or substitute properties and related market
data establishes a value estimate by processes involving
comparison.
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+5 B’REWE 00 16. INVESTMENT PROPERTIES (continued)

O0Do0o00oOooOooooood Completed investment properties (whole block) was valued
0000000000000 at 30 June 2024 by Knight Frank Petty Limited (2023:
Oo0oo00oD0oDoOoooooao Knight Frank Petty Limited) at HK$1,730,000,000 (2023:
Dddo0Do00ooo0ooooooa HK$1,813,000,000) by adopting the income capitalisation
00000000 o0ooooon method (2023: income capitalisation method). The income
O0o0oooooooooo capitalisation method involves certain estimates including
O0O000o1,730,000,0000 O capitalisation rates and reversionary rental value.

oo0o0oo00oo1,813,0000000
omoooobooboobooo
obooooooobobooao

aod
O0Do0o0ooDoDOoooooos3 The fair value of the Group's investment properties is a level
O00D00000O0O00O000 3 recurring fair value measurement. A reconciliation of the
OoD0ooooooooo opening and closing fair value balance is provided below:
2024 2023
Fi#ET o0oo
HK$°000 HK$°000
o000 Opening balance
003000000o0ono (level 3 recurring fair value) 2,078,100 2,092,900
00O Additions 238 11,990
O00o00oO0OOoO0ooogo Interests capitalised (note 7) - 1,007
O0ooooooog Net loss from fair value adjustments (87,938) (27,797)
FERFHER Closing balance
(E3BREHENTE) (level 3 recurring fair value) 1,990,400 2,078,100
OoDooO0oooooooao Change in unrealised losses for the
Oo00ooooooo year included in profit or loss for
assets held at the end of the year (87,938) (27,797)
0000000 D0DOoooooo The fair value measurement is based on the above
000D0O0O0O0DooooooO investment properties’ highest and best use, which does not
O00Ooooo differ from their actual use.
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Description Valuation technique

16. INVESTMENT PROPERTIES (continued)

The following table gives information about how the fair

values of the investment properties are determined.

EAREBREARE

Significant unobservable inputs

EXEERER
BAEZEE
Range of
significant
unobservable
inputs

EARERZOABAATEZRE

Relationship of significant
unobservable inputs to fair value

RZZZMERA=+A

As at 30 June 2024
goooooo goooo
gooooo
Completed investment  Direct comparison approach
properties

(individual units)

goooooo
gooooo

Completed investment  Income capitalisation method
property (whole block)

gooooo

gooobpooooopooooa

Quality of properties such as location, size
and level of the properties

ooooo

Capitalisation rate

oooo

Reversionary rental

43% - +18%

3%

oooo
gooo
0052000
14400
HK$52 to
HK$144 per
square foot
per month

for commercial
premises

0o0o0oOoOO0000C0DOODD
gooooo

The higher the quality of properties with
reference to comparables, the higher
the fair value.

0o00oo0opooooooo

The higher the capitalisation rate, the
lower the fair value.

goooooooooooo

The higher the reversionary rental, the
higher the fair value.
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16. INVESTMENT PROPERTIES (continued)

0ooooo
oo gooo goooooooo oooooo goooooOOOooooooO
Range of
significant
unobservable Relationship of significant
Description Valuation technique Significant unobservable inputs inputs unobservable inputs to fair value
gooooooooog
As at 30 June 2023
goooooo goooo gooooooooooooooo -69% - +26% goo0o0o0OoooooooooD
gooooo gooooo
Completed investment  Direct comparison approach Quality of properties such as location, size The higher the quality of properties with
properties and level of the properties reference to comparables, the higher

(individual nits)

goooooo

gooooo

Completed investment  Income capitalisation method
property (whole block)

gooooo

oooooooooooooo
00o0ooao1,990,400,0000 O
Oo0D00O00o0oo2,078,100,0000
oooooobooooooo
oooobOooboooooo
ooooO0OD0m

ooooo

Capitalisation rate

oooo

Reversionary rental

25%-3%

oooo
oooo
005000
14700
HK$53 to
HK$147 per
square foot
per month

for commercial
premises

the fair value.
gooooooooooooo

The higher the capitalisation rate, the
lower the fair value.

gooooopoooooo

The higher the reversionary rental, the
higher the fair value.

As at 30 June 2024, the Group's investment properties
with carrying amounts of HK$1,990,400,000 (2023:
HK$2,078,100,000) were pledged to secure certain bank
borrowings granted to the Group (note 32).
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0 O O OONovell Enterprises Inc.

OONovelDOMOOOOOOOO
ooooooooooo

17. GOODWILL

Goodwill acquired in a business combination is allocated,
at acquisition, to Novell Enterprises Inc. (“Novell”) under
cash-generating unit of Jewellery Business in US (“Jewellery
US CGU"). Particulars regarding the impairment testing on
goodwill are disclosed in note 19.

2024 2023

FET ooo

HK$'000 HK$'000

oooooo Opening net carrying amount 8,124 8,124
oooo Impairment loss (8,124) -
0oo0oo0oo Closing net carrying amount - 8,124

+\ - BEEE INTANGIBLE ASSETS

2024 2023

FET ooo

HKS$'000 HK$°000

gooooo Opening net carrying amount 8,291 8,300
oooo Impairment loss (965) -
oooo Exchange realignment (22) 9)
oooooo Closing net carrying amount 7,304 8,291

Oodoooooooooao
7,304,0000 00O 0 OO 0OOO
8,291,0000 000 00 O0O0O
Oo0ooOooooooooao
goooo0oo0oO0oo0oooooao
godoooooooooaoao
O 00 00 Wright & LidoOO
O Lieberfarc OO O O O OO O O
gooooooooooooan
Oo00o0o000oooOoOooan
O0o0oO0ooOo0oo0oooOoooOoao
ogooobooooooooao
gooooooooooooao
goooooooo

As at 30 June 2024, intangible assets of trademarks
amounting to HK$7,304,000 (2023: HK$8,291,000) were
arising from a business combination in prior years. Intangible
assets represent the perpetual right to use of brand name
of “Wright & Lido” and “Lieberfarb” which takes the form
of sign, symbol, name, logo design or any combination
thereof. The directors considered these trademarks have an
indefinite useful life since they are registered with a legally
perpetual life and expected to generate net cash inflows to
the Group indefinitely. Particulars of the impairment testing
on intangible assets are disclosed in note 19.
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- B EEOOD

oooooooobooob
7,304,0000 00 0D O O0OOO
8291000000 0O0DOODO
oooooooooooooo
ooooooooooom

B ERETE R
2 MEREY
EE ZHENR

oogoooopbooobooao
ooooboooboooooo
oooobOooboooooo
ooooboooboooooo
obobooooboooboooo
ooooboooboooooo
oooooooooooooo
ooboooboooooboo
oooobOooboooooo
ooooboooboooooo
ooooooog

’

oooooooboooooo
ooooboooboooooo
oooooOoOoooooosd
ooooobooboocooboao
oooobOooboooooo
ooooobooooooooo
oooooooboooooo
ooooboooboooooo
g

ooooooboooOoooooo
ooooboooboooooo
ogooooooboooooo
ooooboooboooooo
ooooooboboooooobo
ooooboooboooooo
oooobOooboooooo
oooogg

18.

19.

INTANGIBLE ASSETS (continued)

As at 30 June 2024, intangible assets of HK$7,304,000
(2023: HK$8,291,000) were pledged to secure general
banking facilities granted to the Group (note 32).

IMPAIRMENT TESTING ON GOODWILL
AND INTANGIBLE ASSETS WITH
INDEFINITE USEFUL LIFE

For the purpose of impairment testing, all the carrying
amounts of goodwill and intangible assets with indefinite
useful lives set out in notes 17 and 18, respectively, have
been allocated to the Jewellery US CGU. In addition to
goodwill and intangible assets with indefinite useful lives,
certain property, plant and equipment, right-of-use assets
set out in notes 14 and 15, respectively that generate cash
flows together with the related goodwill and intangible
assets are also included in the Jewellery US CGU for the
purpose of impairment assessment.

The recoverable amount of the Jewellery US CGU to which
the goodwill and intangible assets belongs was determined
based on the measurement of fair value less costs of
disposal, a level 3 fair value measurement. The valuation
of the Jewellery US CGU was carried out by Peak Vision
Appraisals Limited, an independent valuation firm who
held recognised and relevant professional qualifications and
had recent experience in the category of the goodwill and
intangible assets being valued.

The fair value less costs of disposal of the Jewellery US
CGU as at 30 June 2024 was measured using the market-
based approach taking into account the enterprise value to
sales ratio of selected comparable companies. The variables
and assumptions used in computing the fair value of the
Jewellery US CGU were based on the independent valuation
firm’'s best estimate.
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+h - BEREEEAEH 19. IMPAIRMENT TESTING ON GOODWILL
FHzEMERER AND INTANGIBLE ASSETS WITH
BEEZHRHEH INDEFINITE USEFUL LIFE (continued)
oon
0dooo0Dooooooooo The significant unobservable inputs into the approach were
oo as follows:
EXRIEHZE
—EZME G \ B % & EAREIBEANERELTEZENRER
Range of
significant
unobservable Relationship of significant
2024 inputs unobservable inputs to fair value
ooooooooooa 0.0801 1.43 go0o0oOo0ooooOooooooono
The range of enterprise value to 0.08 to 1.43 The higher the range of enterprise value to

sales ratio

gooboobooo
Discount for lack of marketability

oooon
Control premium

oooooooooooon
ooooooooooDboDbD
000000n14,088,0000 OO
oodoooopboooooo
ooboooooooDboDbD
ooobOooooooooon
1740000 0 0000000 0O
goviz7,0000 000000
gos,124, 0000 00000 0O
9650000 0 00D OODODODO
0000o,980,0000 000 O
oooooOoobooboooo
odoooooooooooo
gooooooooo

sales ratio, the higher the fair value

2880% O0OO0OO0OO0OOOOODOOOOOOOOO
The higher the discount for lack
of marketability, the lower the fair value

25.10% oooooooobooooa
The higher the control premium,
the higher the fair value

Based on the result of the assessment, the management of
the Group determined that the recoverable amount of the
Jewellery US CGU, amounted to HK$14,088,000, is lower
than its carrying amount. Based on the recoverable amount,
impairment loss of approximately HK$9,980,000 have been
recognised against the carrying amounts of property, plant
and equipment, amounting to HK$174,000, right-of-use
assets, amounting to HK$717,000, goodwill amounting
to HK$8,124,000, and intangible assets amounting to
HK$965,000 respectively in the consolidated statement
of profit or loss and other comprehensive income. These
impairment losses were included in the Jewellery business
segment of the Group which was mainly attributable to the
loss of key customers and the increase in operation costs.
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“t RiRE 20. MINING RIGHT

2024 2023

F#T ooo

HK$'000 HK$'000

oooooo Opening net carrying amount 477,531 494,940
ooooono Reversal of impairment for the year 9,406 22,728
ooono Exchange realignment (2,883) (40,137)
oooooo Closing net carrying amount 484,054 477,531
oooo Gross carrying amount 896,060 901,504
oooo Accumulated amortisation (4,056) (4,081)
oooooag Accumulated provision for impairment (407,950) (419,892)
oooo Net carrying amount 484,054 477,531

ooooooOoODOobODaOo
oooooboooboooooOo
oooooooooooooo
oooobobooooooooo
ooobooooooooooo
obobobOooooooao
oo

oooooooooooooan
oooooooboooooo
oooboooossnoooooo
ooooooooooono o
ooboooboooooobooo
ooooboooboooooo
ooooboooboooooo
oooooooooooogo
oooooooooooooo

ooooobooooooooo
oooooomoooooo
oooobobooooooooo
goooooomooooo
ooooooooooooobo
glmmooooooobooog
ooooboOooboooooo
ooo

As disclosed in note 14, as at 30 June 2024, the
management of the Group identified impairment indicator
of certain property, plant and equipment and mining right
may have decreased with details as set out in notes 14 and
20, primarily due to the change in price of market gold
price.

The recoverable amount of the Mining CGU II to which
the mining right belongs was determined based on the
measurement of fair value less costs of disposal, a level 3
fair value measurement. The valuation of the Mining CGU
Il was carried out by BMI Appraisals Limited (2023: BMI
Appraisals Limited), an independent valuation firm who held
recognised and relevant professional qualifications and had
recent experience in the location and category of the mining
right being valued.

The fair value less costs of disposal of the Mining CGU Il
as at 30 June 2024 was measured using recent sale and
purchase transactions under the market-based approach
(2023: market-based approach). The variables and
assumptions used in computing the fair value of the Mining
CGU Il were based on the independent valuation firm’s best
estimate.

O
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o

The significant unobservable inputs into the approach were

4+ RE#o00 20. MINING RIGHT (continued)
O0o0oo0ooooooooa
oo as follows:
ZEMmE
2024

oo0ooooooooon
The range of uncertainty of estimated gold resources
goooooooo

Adjusted consideration to resources multiple

—EZ=

2023

ooooooooooon

The range of uncertainty of estimated gold resources

ooooOboooad

Adjusted consideration to resources multiple

ooobOooooooooon
ooooooooooooon

30%0 100%

30% to 100%

00000378300 000004047000
00000561500 0000 060.080 00O
RMB37.83 per gram (equivalent to HK$40.47
per gram) to RMB56.15 per gram (equivalent to
HK$60.08 per gram)

30%0 100%

30% to 100%
ooooo40.12000000043.1900 OO
0o0oo0oOos51.5400 000005548000
RMB40.12 per gram (equivalent to HK$43.19
per gram) to RMB51.54 per gram (equivalent to
HK$55.48 per gram)

The higher the range of uncertainty of the estimated gold
resources was, the lower the fair value was. The higher the

OO0o0ooooooooo adjusted consideration of resources multiple was, the higher

the fair value was.

gooobooobooboooo
goooooOboboooooODD

The independent valuation firm exercised their professional
judgement to estimate the uncertainty of resources to

ooo improve the valuation technique.
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1 REECoo

ooobooooooooo
gooooooooonmoo
000 D0407,530,0000 OO O
000 00404,139,0000 O
ooooooboooboDbao
oooooooboooooo
oooomoooooooob
gobooooboooboooo
oboboooboooooboooo
ooobooooooooo
oooooooooboboDbao
oooooooooboDbODaOo
ooooooooobooboDbao
ooo0D0D0O0O0000168,000
ooooooooooODbODaOo
9400000 000 ODOOODO
obooo00o0oooo4dt9,0000
00227280000 000000
ooooaooss74,0000 00O O
000oo23,147,0000 O O
obooboboooooooao
ooooopboooooDboDbao
2,352,0000 00 00 00O0OO
56820000 0 00 O0OOODO
ooooooo

20.

MINING RIGHT (continued)

Based on the result of the assessment, the management
of the Group determined that the recoverable amount of
the Mining CGU II, amounted to HK$407,530,000 (2023:
HK$404,139,000), is higher than its carrying amount.
For this cash-generating unit, the reversal of impairment
amount, before offsetting tax effect, has been allocated pro
rata to each category of property, plant and equipment,
right-of-use assets and mining right such that the carrying
amounts of each category of asset is not reduced below the
highest of its fair value less costs of disposal, its value in use
and zero. Based on the recoverable amount calculation and
the allocation, reversal of impairment loss of approximately
HK$9,574,000 (2023: HK$23,147,000) have been
recognised against the carrying amounts of property, plant
and equipment, amounting to HK$168,000, and mining
rights, amounting to HK$9,406,000, respectively (2023:
HK$419,000 and HK$22,728,000) in the consolidated
statement of profit or loss and other comprehensive income.
The reversal of impairment loss was included in the mining
operation segment of the Group. The related tax effect
amounting to HK$2,352,000 (2023: HK$5,682,000) was
recognised as an income tax expense in profit or loss.
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St— . REEARZE

INTERESTS IN ASSOCIATES

==
Im
2024 2023
Fi&T ooo
HK$000 HK$000
oooooo Share of net assets 25,151 27,460
oooo Provision for impairment (3,898) (3,898)
21,253 23,562

goooboooboobooo
goooooboboooooODD
ooooooo

Particulars of the principal associate as at 30 June 2024 and
30 June 2023 are as follows:

ML/ FEEER
E1 BHREMEAFHE ARSI BEEEZANL IEXH
Place of Percentage of
incorporation/ ownership interest
Particulars of paid-up registration and attributable to
Name registered capital operations the Group Principal activities
Metropolitan Opportunity ~ 0 000 07,582,3980 [ goooooo 30 0000
Fund SPC* Paid up capital of USD7,582,398  Cayman Islands/ 0000000300 Investment holdings
Hong Kong (2023: 30)
* ooooooooooog * Not audited by BDO Limited or other BDO member firms.

ooooooooooono
ooooooooo

ooooooooooooDbD
oooooOoobooboooo
ooooooobooboooo
gobooobbooobooon
oooooOoobooboooo
googo

The above associate of the Company which, in the opinion
of the directors, principally affected the share of associates’
results for the year or formed a substantial portion of the
share of net asset of the associate by the Group. To give
details of other associates would, in the opinion of the
directors, result in particulars of excessive length.
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—t+— REEQARIZE 21. INTERESTS IN ASSOCIATES (continued)
mooo
OO0OO0OO0OO0OTGOOSQOqaog o The summarised financial information of Metropolitan
Metropolitan Opportunity Fund Opportunity Fund SPC, a principal associate of the Group,
SPCO0000O0O0OOoooooOon extracted from its management accounts are as follows:

oooooooo

2024 2023
FET oo
HK$°000 HK$°000
RANA=+H As at 30 June
oo0oo Current assets 70,553 78,140
ooooa Non-current assets - -
oooao Current liabilities (280) (232)
ooooo Non-current liabilities - -
oonoo Net assets 70,273 77,908
ooooooooo Group’s share of the net assets
oooo of the associate 21,253 23,562
BEANA=THLEE For the year ended 30 June
oo Revenue - -
oooao Loss for the year (7,422) (21,801)
O0oooon Other comprehensive income (213) (131)
0oo0oooo Total comprehensive income (7,635) (21,932)
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“+Z - REELEZE 22. INTERESTS IN JOINT VENTURES
2024 2023
FET ooo
HK$’000 HK$000
gooooo Share of net assets 1,038 1,039
oo0oooooo Due to joint ventures (1,036) (1,036)

ooooooboboooooDbD
ooogo

ooooooobooboooo
gogoooobobobooooDbD

The amounts due are unsecured, interest-free and repayable

on demand.

Particulars of the principal joint ventures as at 30 June 2024

and 30 June 2023 are as follows:

goooood
BT RAERK G301
A7 BA/SMEAEE A MRS e FEEEERARESTNL TERH
Place of
Particulars of issued and  incorporation/
paid-up share capital/ registration and Percentage of ownership Principal
Name registered capital operations interest attributable to the Group  activities
2024 2023
Reta Investment 1000000000100 goooooooo 50% 50% 0000
Holding Limited oooo British Virgin Islands/ Investment
10,000 ordinary shares of Hong Kong holding
US$1 each
Metropolitan Capital  5,000,0000 0 0000.01 O0OCOOOOO 33% 33% 0000
oooooo Cayman Islands/ Investment
5,000,000 ordinary shares Hong Kong holding

of US$0.01 each
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O0O0OD0ODOOUORDOReta
Investment Holding Limited
00 Reta Investment[I0 O O O
gooooooooooood
00000oooodos0%dd O
00O00O50% 00000000
00000000 Metropolitan
Capital DD OO DOOOOODO
Oo00D0ooooOoooooog
0033%d000000033%0
0ooooDoDoooDoooo
O0oDoooDoDoooooo
000000 Reta Investment
Metropolitan Capitald O O O O
oooo0oooooooood
O0D000O0ooooooooo
ooooNMooooooooo
O0D0Oo0D0D0ooooooooo
o000ooDoOoooo

“+Z - REELEZE 22. INTERESTS IN JOINT VENTURES
ﬁ?ﬂ oo (continued)

The Group has 50% (2023: 50%) interests in joint ventures,
Reta Investment Holding Limited (“Reta Investment”),
a separate structured vehicle incorporated in the British
Virgin Islands and operating in Hong Kong. In addition,
the Group also has 33% (2023: 33%) interest in joint
ventures, Metropolitan Capital, a separate structured vehicle
incorporated in the Cayman Islands and operating in Hong
Kong. The contractual arrangement provides the Group with
only the rights to the net assets of these joint arrangements,
with the rights to the assets and obligation for the liabilities
of the joint arrangement resting primarily with Reta
Investment and Metropolitan Capital. Under HKFRS 11,
these joint arrangements are classified as joint ventures
and have been accounted for in the consolidated financial
statements using the equity method.

ul
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(@)

“t+= - REELREZHE

22.

INTERESTS IN JOINT VENTURES

o
m/oOo

ooooboooboobooo
ooooooooooooo

(continued)

Summarised financial information for individually immaterial
joint ventures attributable to the consolidated financial
statements as follows:

2024 2023
F#ET ooo
HK$°000 HK$000
RANA=+H As at 30 June
Oooooooooo Aggregate carrying amount of individually
ooooooo immaterial joint ventures in the
ooooo consolidated financial statements 1,038 1,039
Oooooooooo Year ended 30 June
Oooooooooo Aggregate amount of the results of
ooo immaterial joint ventures:
ooooo — Loss for the year (2) (5)
oooooo Total comprehensive income (2) (5)
00000000000  Aggregate amount of the Group's share
ooo of results of the joint ventures:
ooooo — Loss for the year (1) (2)
oooooo Total comprehensive income (1) (2)
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gooOoooOoooooo
gooooooooooao
gooOoooOoooooo
oooo

= UATEANE 23. FINANCIAL ASSETS AT FAIR VALUE
teEEREZE THROUGH OTHER COMPREHENSIVE
A& E INCOME
2024 2023
oo Fi&T ooo
ERBEE Non-current assets Notes HK$'000 HK$'000
EmBEAEE: Listed equity investments,
[ E/NE - at fair value:
ood Hong Kong 16,956 18,414
ooono Elsewhere 499 1,508
(a) 17,455 19,922
0000000000 Unlisted equity investments in
goooooo elsewhere, at fair value (@) - 144
EHES UATE Listed bonds, at fair value
oo Hong Kong 2,298 2,266
ooono Elsewhere 2,250 2,160
(b) 4,548 4,426
00 Total 22,003 24,492
RENEE Current assets
oo0oooooog Listed bonds, at fair value
gooo Elsewhere (b) - 2,308
ooo Notes:
(a) J0000ooooooo (@) The listed and unlisted equity investments were irrevocably

designated at fair value through other comprehensive
income as the Group considers these investments to be

strategic in nature.
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0]

“+= URFERAHE

theEmlEZE
BMEE 0

oooooo

(b)

oooooooooooo
oooooooooooo
ooooooooooao
ooooooooooao
oooooooooooo
oooooooooooo
1.47%03.88%0 0000
001.47%03.88% M0 O
oooooooooooo
ooooooooooooo
oooooooooooo
oomoo

oooooooooooo
oooooooooooo
00000004830

oooooooooao

23. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (continued)

Notes: (continued)

(b)

The listed bonds where the contractual cash flows are
solely principal and interest and the objective of the Group's
business model is achieved both by collecting contractual
cash flows and selling financial assets. The listed bonds
carried interest rates ranging from 1.47% to 3.88% (2023:
1.47% to 3.88%) per annum and had various maturity
dates from July 2025 to September 2025 (2023: May 2024
to September 2025).

Further details on the Group's credit policy and credit risk
arising from the listed bonds are set out in note 48.3.

The following gains were recognised in profit or loss:

2024 2023
FET ooo
HK$'000 HK$°000
Ooooooooooo Dividends from equity investments
0o00o0opooooo held at fair value through other
ooooooooo comprehensive income recognised in
profit or loss:
oooooooo Related to investments held at
oooo year end date 1,129 1,100




Annual Report 2024 [0 O

Notes to the Consolidated Financial Statements m %25 B8R FRHizE

For the year ended 30 June 2024
gooooooooooooog

Z+m - BERPMERSF

24. PROPERTIES UNDER DEVELOPMENT

- XYES AND PROPERTIES FOR SALE
O00000ooooooooo Properties under development and properties for sale in the
ooooooo consolidated statement of financial position comprise:

2024 2023

F#T ooo

HKS$000 HK$ 000

opoooo Properties under development 210,871 657,777
oooo Properties for sale 274,252 -
485,123 657,777

oooboooooaoao
141,031,0000 OO0 O OO O
OOO0O0D0O0ODODO DO 49,859,000
oomoooooooooon
ooooooo

ooooooobobooo
oooboboooooboobao
210,871,0000 00 00 OO
gd243,714,0000 00000 O
oooobOooboooooo
oooood

ooooobooooooooo
OO000000DO0OA485,123,000
000 oo0o0b0o00e57,777,000
oooooooooooooo
oooboboooooboDoODbaOo
ooooooooooooao
ooom

During the year, a write-down of properties for sale of
HK$141,031,000 (2023: write-down of properties under
development of HK$49,859,000) have been recognised
in the consolidated statement of profit or loss and other
comprehensive income.

As at 30 June 2024, properties under development
and properties for sale amounting to approximately
HK$210,871,000 (2023: HK$243,714,000) were not
expected to be realised within the next twelve months from
the end of the reporting date.

As at 30 June 2024, the Group's properties under
development and properties for sale with aggregate net
carrying amounts of approximately HK$485,123,000 (2023:
HK$657,777,000) were pledged to secure general banking
facilities granted to the Group (note 32).

O
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“t+H FE 25. INVENTORIES
2024 2023
Fi&T ooo

HKS$'000 HK$ 000
oono Raw materials 35,596 53,533
ooo Work in progress 8,900 5,974
oog Finished goods 111,185 123,666

155,681 183,173
0o00oOOooO0oooooooo As at 30 June 2024, certain inventories with
0 033,607,0000 000000 aggregate carrying amounts of HK$33,607,000 (2023:
0059,122,0000 0D OO0 O OO HK$59,122,000) were pledged to secure general banking
000000 oOoOO0o0Oooon facilities granted to the Group (note 32).
OO0O0O0OO0OO0O0O0O0O0OoOa
0000

—t7x - BESERWUKE 26. TRADE RECEIVABLES
2024 2023
FET ooo

HK$°000 HK$'000
goooooag Trade receivables 67,724 71,968
ooooOoO0ooOoooon Less: provision for impairment of receivables (6,325) (7,377)
00ooooooo Trade receivables — net 61,399 64,591
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=+ BHEBWEIR

ooo

26. TRADE RECEIVABLES (continued)

oboboboooooooao
oooooboobooooooo
oboobooooooooo
ooooooooooooobo
oobooooooooooo
oooooooooooooo
ooooooog

ooooboooooooooo
oooobOooboooooo
ooogo

The Group normally grants credit terms to its customers
according to industry practice together with consideration
of their creditability, repayment history and years of
establishment. Each customer has a maximum credit
limit. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are regularly
reviewed by senior management.

An ageing analysis of trade receivables, net of provision, as
at the reporting date, based on the date of recognition of
the sale, is as follows:

2024 2023

F#T ooo

HKS$000 HK$'000

0-300 0 - 30 days 24,993 42,073
31 -600 31 - 60 days 18,766 15,579
61 —900 61 — 90 days 14,611 4,600
oo O[O Over 90 days 3,029 2,339
61,399 64,591

ooooboooboooooo
oooooooboooooo
OO00O00O48.30

ooooooobooooooo
gov7,050,0000 000000
0018,398,0000 O OO OO O
oooooooooooooo
oooobooboooooo
ooooOo0omom

Further details on the Group's credit policy and credit risk
arising from trade receivable are set out in note 48.3.

As at 30 June 2024, certain trade receivables with aggregate
carrying amounts of HK$7,050,000 (2023: HK$18,398,000)
were pledged to secure general banking facilities granted to
the Group (note 32).

N
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—t+t - UAFEFANE 27. FINANCIAL ASSETS/LIABILITIES AT
=L 3 Tith >
BZEMEE FAIR VALUE THROUGH PROFIT OR
af& LOSS
2024 2023
oo Fi#ET ooo
Notes HK$°000 HK$'000
EREEE Non-current assets
ooooo Investment fund, at fair value
OooooOoo
oad Hong Kong 5,795 6,039
oooo Elsewhere 4,272 4,009
(@) 10,067 10,048
MEEE Current assets
ooo0oooooo Listed equity securities in
gooooo Hong Kong, at fair value (b) 2,505 2,955
ooooog Certificate of deposits in
gooooo Hong Kong, at fair value (d) - 3,899
ooooooo Derivative financial instruments
gooooo at fair value () 16 -
2,521 6,854
REAE Current liabilities
ooooooo Derivative financial instruments
gooooo at fair value (@) - 18
JddOoO0OO0ODbO0o0OoOoooo Financial assets/liabilities at fair value through profit or
Joo0o0oDODbOO0O0Oooooo loss under current assets presented within the section on
JoodoooOoOoo0ooooo operating activities as part of changes in working capital in

0o0ooooooo the consolidated statement of cash flows.
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“t+t - ULFEFAE 27. FINANCIAL ASSETS/LIABILITIES AT
S b =
HZERMEE FAIR VALUE THROUGH PROFIT OR
ﬁ%ﬂ 0o LOSS (continued)

ooo Notes:

(a) Jd000oooooooo (@) The investment fund with cash flows that are not solely
00ooooooooono payments of principal and interest is classified and
oooooooooooo measured at fair value through profit or loss, irrespective of
goooooooo the business model.

(b) oooooooooooo (b) The listed equity securities are held for trading.

(c) O000D00O0O0000o0oO () As at 30 June 2024, the Group's derivative financial
oooooooooooo instruments represented foreign currency forward contracts
gooooocoooooo denominated in GBP and the fair values are based on
ooooooooooon the quoted prices from the relevant financial institutions.
000000000000 The notional amounts of these forward contracts are
00000 200,000000 0 US$200,000 (2023: US$400,000) and the forward currency
0 0O 0O 00400,0000 O M rates of all these contracts ranged from GBP1:US$1.272
Jo0dooodooooo to GBP1:US$1.28374 (2023: GBP1:US$1.2517 to
000oO010001.27200 GBP1:US$1.2612) with various maturity dates from
010 0 01.283740 00 O July 2024 to September 2024 (2023: from July 2023 to
OoO0goo1ooaon.2s170 September 2023).

001M0001.26120 0@
gooOoooOoooooo
Ooo0oooooooooao
gooooooooooao
oooooooom

(d) O000O0O0O0o0o0ooo (d) As at 30 June 2023, the certificate of deposits were
00ooooooooono entered with maturity in August 2023 and interest rate of
OO0000005.03%0 5.03% per annum.

(e) JoDo00ODooooooon (e) The following (losses)/gains were recognised in profit or
oo loss:

2024 2023
FHET oon
HK$°000 HK$°000
goooooooo Fair value losses on equity investments
00oo0O0o0ooooo at fair value through profit or loss in
gooooooooo other operating income (450) (909)
goooooooo Fair value gains/(losses) on
0ooopooooo debt investments at fair value
ooooooono through profit or loss in other
ooooooo operating income 19 (812)
ooooooooo Fair value gains/(losses) on derivative
oo0oooooooo financial instruments in other
ooooooo operating income 80 (578)

N
o
W
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H

—+\ - REHAS=E 28.

AUt ZEHTEF
7

ooooooObbOoooooo
oooboooooooooo
gobooooooooobD
5.01%0 00

“th RERBEEFER 29.

ooboooobobooooboon

TIME DEPOSIT WITH ORIGINAL
MATURITIES OVER THREE MONTHS

As at 30 June 2023, all bank deposits had remaining
maturities within one year. These bank deposit carried
interest at the average interest rate of 5.01% per annum.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include the following

components:
2024 2023
FiET ooo
HK$000 HK$°000
0oo0oooo Short-term bank deposits 16,248 51,605
Oooooooo Cash and bank balances 32,908 39,090
49,156 90,695

oboobOooooooooon
ooooooObobooobooODD
odooboooooooooboo
oooooooooooooon
O0O00mMDO0O00O03.54%0
5.0090 0 000 004.90%0
580% 000000

ogoooboboooooooob
gooooobobobooooDbD
ooooooooooo

The bank balances earn interest at floating rates based on
daily bank deposit rates. As at 30 June 2024, the short-
term bank deposits are made for varying periods within
three months (2023: within two months) and earn interest
ranged from 3.54% to 5.00% (2023: 4.90% to 5.80%) per
annum.

The directors of the Company considered that the fair values
of the cash at banks are not materially different from their
carrying amounts because of the short maturity period on
their inception.
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—th BERBEEEHR 29. CASH AND CASH EQUIVALENTS
oomo (continued)
00000000o0ooooon As at 30 June 2024, the Group had cash and bank
0000000 oooooo balances denominated in Renminbi ("'RMB"”) amounting
000 03,596,0000 OO OO to approximately HK$3,596,000 (2023: HK$3,157,000),
00003,157,000 0 0 (WO O which were deposits with banks in Mainland China or held
O0oDo0o0oopooooooo in hand. RMB is not a freely convertible currency. Under the
O0O00oooooooood Mainland China’s Foreign Exchange Control Regulations
0000000000 0O000 and Administration of Settlement and Sales and Payment
O0DO000o0ooooooood of Foreign Exchange Regulations, the Group is permitted to
OO00Do0Doooooooood exchange RMB for foreign currencies through banks that are
O00000ooooooooon authorised to conduct foreign exchange business.
oood
- BREMAMIEH 30. TRADE PAYABLES/OTHER PAYABLES
gﬂéﬁﬁtlﬁfiﬁﬁr AND ACCRUALS
A
O00D00oooooooog The credit terms of trade payables vary according to the
O000ooO0oooooooo terms agreed with different suppliers. The ageing analysis of
O0DO00oO0oooooooood trade payables of the Group as at the reporting date, based
OO0O00DOooOooooooad on the invoice dates, is as follows:
ag
2024 2023
F#T oon
HK$000 HK$°000
0 - 300 0 - 30 days 17,676 29,790
31 -600 31 - 60 days 9,468 14,213
61 -900 61 — 90 days 8,281 5,270
900 O O Over 90 days 24,345 26,406
59,770 75,679

N
ul
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=+ ESEMKIEH 30.

TRADE PAYABLES/OTHER PAYABLES

il FE 1 SR IE R FE =T AND ACCRUALS (continued)
ERooo
ooooooooooooo Other payables included the following items:
2024 2023
FET oon
HKS$'000 HK$ 000
ooooooo Rental and other deposits 9,508 7,696
ooooo Retention payables 3,194 19,758
ooooo Long service payment 478 =
oooo Accrued liabilities 13,614 19,965
opopooog* Other payables* 10,920 23,621
37,714 71,040
* ooooooooooon * Other payables mainly represent staff costs and

ooooooooo

goooobObooooooODbD
ooooobOoooboooo
oogooooobooooooo
oooobOooboobooo

construction cost payables.

Trade payables, other payables and accruals are short term
in nature and hence, the directors consider the carrying
amount of trade payables, other payables and accruals
approximate to their fair values.

oooa
=t+— GHIAR 31. CONTRACT LIABILITIES
2024 2023
FET ooo
HKS$°000 HK$°000
00000000000  Contract liabilities arising from
sale of goods 343 354
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=t+— &H&Kooo 31. CONTRACT LIABILITIES (continued)
Oooooooooooooo Typical payment terms which impact on the amount of
oooo contract liabilities are as follows:
HEREHH Sale of jewellery
ooooooooooooog Certain deposit the Group receives on sale of jewellery
ooo0OooOooOoooooo remains as a contract liability until such time as the work
O0000000000oOoo completed to date outweighs it.
BREBEZE2E Movement in contract liabilities
2024 2023
TF#T ooo
HK$'000 HK$'000
o000 Balance as at beginning of the year 354 268
00000000000 Decrease in contract liabilities as a result
oooooooo of recognising revenue during the
oooog year that was included in the contract
liabilities at the beginning of the year (354) (268)
O0o0oooooog Increase in contract liabilities as a result
oo of billing in advance 343 354
oooo Balance at end of the year 343 354

N
o
~



Notes to the Consolidated Financial Statements m %25 B 18R MzE

For the year ended 30 June 2024
gooboobobooboboooboo

N
(03]

=+ SRITEX 32. BANK LOANS
00000oooooooooo The analysis of the carrying amount of bank loans is as
follows:
2024 2023
Fi&T ooo
HK$'000 HK$ 000
REARE Current liabilities
Ooooooooo Portion of bank loans due for repayment
oooooo within one year
oooo — Guaranteed 20,354 15,000
gooooooo — Secured and guaranteed 169,368 126,029
189,722 141,029
oooooood Portion of bank loans due for repayment
oooooooo after one year which contain a repayable
ooooooooo on demand clause
gooooooo — Secured and guaranteed 692,784 713,358
882,506 854,387
ERBEE Non-current liabilities
Ooooooooo Portion of bank loans due for repayment
oooooao after one year
gooooooo — Secured and guaranteed 153,730 203,990
0000000000 0ooon At 30 June 2024, the bank loans were scheduled to repay as
goooooooooo follows:
2024 2023
FET ooo
HK$000 HK$ 000
ooood Bank loans:
ooooooo Repayable within one year 189,722 141,029
ooooooo Repayable in the second year 815,593 240,694
oooooooo Repayable in the third to fifth year,
oooooooOaa inclusive 30,921 676,654
1,036,236 1,058,377
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=+= - SRITEFooo

ooooboooboooooo
goooobobobooooobo
ooooooooooo

oooooooboboooo
obooboboooooooao
000000o1,024,440,0000
oooo0ooooo,036,213,000
0 O 00O 680,0000 OO O O O
535300000 00O0OoOO
omooobboboboooo

(a)

oo0oooaoao
1,990,400,0000
oo ooooaoao
2,078,100,0000 O OO
oboobobobood
ogoogo

ogoooooaoao
2,515,0000 OO O O
0 0O 004,006,0000 O O
gbooobooboo
oooomoooooo

oooooaoao
2,152,0000 OO O O
ooooz2,244,0000
ooooobooooao
ooomoooobooo

oooooaoao
485,123,0000 OO O
oooooooooao
657,777,0000 O 0O O
ooobOoooboDboo
oooommooooo

32. BANK LOANS (continued)

The amounts due are based on the scheduled repayment

dates set out in the loan agreements and ignore the effect

of any repayment on demand clause.

As at 30 June 2024, the Group’s bank loans facilities
denominated in HK$ of HK$1,024,440,000 (2023:
HK$1,036,213,000) and in US$ of US$680,000 (equivalent
to HK$5,353,000) (2023: Nil) were secured/guaranteed by
the followings:

legal charges over the Group’s investment
properties with carrying values of approximately
HK$1,990,400,000 (2023: HK$2,078,100,000) (note
16);

legal charges over the Group's property, plant
and equipment (note 14) with net carrying
values of approximately HK$2,515,000 (2023:
HK$4,006,000);

legal charges over the Group’s right-of-use assets
(note 15) with carrying values of approximately
HK$2,152,000 (2023: HK$2,244,000);

legal charges over the Group's properties under
development and properties for sale with carrying
values of approximately HK$485,123,000 (2023:
properties under development of HK$657,777,000)
(note 24);

N
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ooooooanooao
ogoooooaoanb
01,334,520,0000
oo ooooonb
1,340,260,0000 O OO
211,300,0000 OO O O
gooo211,300,0000
gmooooboo

ooooooooooo
googoao

ooooooooooo
goooo

ooooooooooo
gobooboooo
oo

ooooooobobooob
oooocoobooooao
0000oas25,0000000DO
ged430000 0 O0ODOO
002,829,0000 00 00O
22,164, 0000 000D OO OO
goooooo

(a)

ooooooanooao
1,322,0000 OO O O
000oo1,843,0000 00
ooooooooboD
gooomoooboo

32. BANK LOANS (continued)

(e) corporate guarantees of HK$1,334,520,000 (2023:
HK$1,340,260,000) and HK$211,300,000 (2023:
HK$211,300,000) executed by the Company and
non-controlling interests respectively;

(f) ordinary shares of an indirectly owned subsidiary of
the Company;

(9) assignment of rental income of investment
properties of the Group; and

(h) assignment of sale proceeds of properties under
development and properties for sale of the Group.

As at 30 June 2024, the Group's bank loan facility
denominated in US$ of US$825,000 (equivalent to
HK$6,443,000) (2023:US$2,829,000 (equivalent to
HK$22,164,000)) was secured/guaranteed by the
followings:

(a) legal charges over the Group's property, plant
and equipment (note 14) with net carrying
values of approximately HK$1,322,000 (2023:
HK$1,843,000);
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=+= - R|ITEMooo 32. BANK LOANS (continued)
(b) 000o7,304,0000 O (b) Intangible assets of HK$7,304,000 (note 18) (2023:
00000008,291,000 HK$8,291,000), inventories of HK$33,607,000 (note
00000 0O0OO0OOod 25) (2023: HK$59,122,000) and trade receivables of
0000Od133,607,000 HK$7,050,000 (note 26) (2023: HK$18,398,000) of
000000000 the Group; and

59,122,0000 O OO
ooooooooDoo
7,050,0000 OO O O
000018,398,0000
ooooobooboo

oo0ooma
(0) O00ooogoaoao (@ corporate guarantees of HK$31,236,000 (2023:
31,236,0000 OO O O HK$31,343,000) executed by the Company.

000031,343,0000
omoooooo

0000 oO0ooOooOooo The bank loans of the Group denominated in HK$ of
1,024,440,0000 OO O O O O HK$1,024,440,000 (2023: HK$1,036,213,000) and US$
001,036,213,0000 O 0O O in the equivalent amount of HK$11,796,000 (2023:
ooDo0Do0oOooobooooo HK$22,164,000) have floating interest rates ranging from
11,796, 0000 00 O O OO OO 5.05% to 8.5% (2023: 1.86% to 8.25%) per annum.

22,164 0000 000 000O0ODO
O005.05%08.5%0 0000
001.86%08.25% M

=+=- HE&RE 33. LEASE LIABILITIES
fEREBEAN As lessee
Oooooooooooooo The Group leases various offices and properties in the
OooooocOooopooooo jurisdictions from which it operates. Rental contracts are
O00DO00o00ooooonoo typically made for fixed periods. Lease terms are negotiated
O0o0OoooDoooooooo on an individual basis and contain a wide range of different
O0oooooooooooo terms and conditions. The lease agreements do not impose

ood any covenants.

N
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EBRBENT 00

oooobooobooboooo

LEASE LIABILITIES (continued)

As lessee (continued)

The present value of future lease payments of the Group's

ooo leases are analysed as:
2024 2023
FETT oo
HKS$°000 HK$'000
oag Current 4,923 4,179
ooo Non-current 7,834 12,111
12,757 16,290

oooobOooboobooo

Reconciliation of the Group’s leases liabilities arising from

oooo financing activities:
FET
HK$°000
R-_BE__&#tHA—H As at 1 July 2022 15,718
ogd Addition 5,089
oooo Interest expenses 692
ooood Lease payments (5,303)
oood Exchange realignment 94

MRZFEZ=H-A=+H Asat30June 2023 and 1 July 2023
E-_F_=%#tA—H 16,290
0o Addition 819
oooo Interest expenses 811
o000 Lease payments (5.286)
ooood Lease modification 157
ooono Exchange realignment (34)
RZFZMWERA=+H Asat30June 2024 12,757
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=+=- HE&Esoo 33. LEASE LIABILITIES (continued)
ERRBANI OO As lessee (continued)
Oo0oooooooooooo The future lease payments of the Group's leases (excluding
0o00D0oooooooooo short-term and low value leases) were schedule to repay as
Oo0oooooo follows:
RIEHEEMXK & g2
Minimum
lease
payments Principal Interest
ooo ooo ooo
HK$ 000 HK$'000 HK$'000

RZEZMEA=+H As at 30 June 2024

oo0ooo No later than one year 4,923 5,498 (575)

oooo One year to two years 4,370 4,634 (264)
O000000000 @ Later than two years but not later

than five years 3,464 3,599 (135)

12,757 13,731 (974)

R-ZFEZ=F7xA=-1H As at 30 June 2023

opoooo No later than one year 4,179 4,902 (723)
oooo One year to two years 8,730 9,495 (765)
0000000000 @ Later than two years but not later

than five years 3,381 3,503 (122)

16,290 17,900 (1,610)
doodoooOoOoooooono The weighted average lessee’s incremental borrowing rate
odOoOoOO0OO0ooooooo applied to lease liabilities recognised in the consolidated
oo0o00ooooooooo statement of financial position as at 30 June 2024 is 5.79%
00O00O0579%1 000000 (2023: 5.84%) per annum.
5.84% [1]
=4+m - EIEEHES 34. DUE TO NON-CONTROLLING
FIE INTERESTS

0000000000 ooon The amounts due are unsecured, interest free and not
Oooooooooono repayable within the next twelve months.

N
-
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35. DUE TO RELATED COMPANIES

2024 2023
Fi&T ooo
HK$°000 HK$'000
REAE Current liabilities
00oooooo Due to related companies (note (a))
000 @o 7,379 8,859
EREBEaRE Non-current liabilities
oooooooog Due to related companies (note (b))
00d (o 30,047 27,987
ooo Notes:
(a) OO0ooOoooooao (a) As at 30 June 2024, the amounts due to related companies

oo0ooooooooao
6,844,0000 00 0D OO0
00e6,867,0000 O OO OO
000000000 Pacific
Islands Company Limited] [
jdoooooooooo
goooooooooooo
go0ooooDoooooo

oooooOoOooooooo
ooooocooooooo
OO00Mmoooo0Oooo
oboooboooooooo
0000000 0535,0000
oooooooooomo
ooooooooooon
oooooooooooo

oooooooooooo
o0oO0o0oo0o0on,992,000
Ooo0ooooooooon
ooooooooooono
oooooobomoooan
ooooocooooooo
oooOQoOoo1,e15,0000
oooooooooooo
oooODooooDoooaon
oooooocooooan
oooomooooon
oooooooooOoo
377,000000000000
oooooooogo

of HK$6,844,000 (2023: HK$6,867,000) were unsecured,
interest-free, which is an amount due to Pacific Islands
Company Limited, which was owned by Mr. Chan Wai
Lap, Victor (2023: Mr. Chan Wai Lap, Victor), an executive
director of the Company, and repayable on demand.

As at 30 June 2024, the amountsdueto 0 0 O O 0O O O
000 0000 of HK$535,000 (2023: Nil), which Ms.
Cheng Siu Yin, Shirley (2023: Ms. Cheng Siu Yin, Shirley)
was a key management personnel, were unsecured,
interest-free and due for repayment on 22 July 2024.

As at 30 June 2023, the amounts due to related companies
of HK$1,992,000 were unsecured and interest-free, of
which an amount due to D0 O OO0OO0OOOOOO
00 @0O00), which Ms. Cheng Siu Yin, Shirley, an
executive director of the Company was a key management
personnel, of HK$1,615,000 was due for repayment on 26
May 2024, and amount due to 00 0O ODO0OOO0O
00000 @0 00), which was owned by Ms. Cheng
Siu Yin, Shirley, an executive director of the Company, of
HK$377,000 was due for repayment on 21 April 2024.
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(b)

ooooOoooooooo
oo0o0O00000D02,761,000
oo0ooooooooon
Oo000D00O1,e050000
oooooooooooo
oooODoooooooan
0 0 375,0000 O O 781,000
oooooooooooo
oooooooooooo
oooooOgo

ooooOoOooooooo
oooooooooooo
27,2500000 000000
oooooooooooo
ooooooooobooo
oooODoooooooan
oooODoooooooan
0 01,289,0000 OO O O
00 001,293,0000 O M
ooooOoOooooooo
oooODoooooooan
27,286,0000 DO OO OO
go27,449,0000 O OO OO
000004.75%0 000
oo0ooooooooon
oooooOoooOoooo

ooooOoOooooooo
oo0ooooooooooo
oo0oooooooooo
00000000 0538,000
0o0o0o0oo0oooooooan
oooooooooooo
ooo

35. DUE TO RELATED COMPANIES (continued)

Notes: (continued)

(b)

As at 30 June 2024, the amounts due to related companies
of HK$2,761,000 were unsecured and interest-free, of
which an amount due to 0 O of HK$1,605,000 was due
for repayment on 26 May 2026, and amount due to [ [
of HK$375,000 and HK$781,000 was due to repayment
on 21 April 2026 and 9 July 2026 respectively.

On 1 December 2023, the maturity date of the principal
amount of amount due to O O of RMB27,250,000 was
renewed to 30 November 2025. This constitutes a debt
modification resulting a gain of HK$1,289,000 (2023:
HK$1,293,000) recognised in profit or loss during the year
ended 30 June 2024. As at 30 June 2024, the carrying
amount of amount due to 0 0 of HK$27,286,000 (2023:
HK$27,449,000) is calculated using a market interest rate
of 4.75% per annum was unsecured, interest-free and due
for the repayment on 30 November 2025.

As at 30 June 2023, the amounts due to O O of
HK$538,000, which Ms. Cheng Siu Yin, Shirley (2023:
Ms. Cheng Siu Yin, Shirley) was a key management
personnel, were unsecured, interest-free and repayment on
22 July 2024.

N
ul



Notes to the Consolidated Financial Statements m %25 B 18R MzE

For the year ended 30 June 2024
gooboobobooboboooboo

N
(@)}

=175 BEREERERR#EZ 36. LOAN FROM A CONTROLLING
=EN SHAREHOLDER
2024 2023
Fi&ET ooo
HK$000 HK$ 000
mEaE Current liabilities
O0oO0o0oO0ooooo Loan from a controlling shareholder - 4,306
ERBEE Non-current liabilities
opDO0ooOooDooo Loan from a controlling shareholder 4,280 -

oooooobobooooooD
oboboooooobooooo
obooooooo4,000,0000
00004,280,0000 000
0oooooga4,000,00000 O
0 0 4,306,0000 O 000 O OO (2023: 25 October 2023).
goooooObobooobooODD

oooobooooooooo

goboooobooooon

ooooo

As at 30 June 2024, a loan of RMB4,000,000 (equivalent
to HK$4,280,000) (2023: RMB4,000,000 (equivalent to
HK$4,306,000)) is advanced from Ms. Cheng Siu Yin,
Shirley (2023: Ms. Cheng Siu Yin, Shirley) and is unsecured,
interest-free and due for repayment on 25 October 2026
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=+t EEZEHE (& 37. DEFERRED TAX (ASSETS)/LIABILITIES

%) /aff

oooobOoobooboooo
oobobooobDOoOooooao
ooooooooooogo

the current and prior years:

The following are major deferred tax (assets)/liabilities
recognised at the reporting date and the movements during

ERY: T
R it
ERENR
231 ¥4 i3 FE Hi
ATERE BIRHE HIERE BEEER Mgt
Fair value
adjustment
on property,
plant and
equipment,
land use Accelerated
rights, and tax  Provision for  Other timing
mining right  depreciation receivables difference Total
ooo ooo ooo ooo ooo
HK$000 HK$000 HK$000 HK$000 HK$000
RZF-ZF#tRA—RAz#&# Balance at 1July 2022 106,878 (190) (2,475) - 104,213
oooog Exchange realignment (8,638) - - - (8,638)
000000000000 Credit/(Charged) to profit
or loss for the year 5614 4,624 1,705 390 12,333
RZFZ=%7-A=+HRE Balance at 30 June 2023
—E_=FtH-HZ&H  and 1July 2023 103,854 4,434 (770) 390 107,908
ooog Exchange realignment (625) - - - (625)
00o00oOooooo Credit to profit or loss
for the year 2,285 3,280 106 295 5,966
R-F-MEAA=ZTAH Balance at 30 June 2024
b 7 105,514 7,114 (664) 685 113,249

N
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N
(0]

E) /&ffooo

ooooboooboobooo
gooooooooo

(continued)

The following amounts, determined after appropriate
offsetting, are shown in the consolidated statement of
financial position:

2024 2023

FiET ooo

HK$°000 HKS$000

oooooo Deferred tax liabilities 114,089 108,931
00oo00oo Deferred tax assets (840) (1,023)
113,249 107,908

oo0oo0OooboagaDb
361,585,0000 0O OO OO
0o309,016,0000 O OO O O
ooobOooooooooon
ooboDoooooobooOoon
oooooooocoooon
ooobOooooooooon
oooooooooooDD
ooooooooooooo
0104,629,0000 OO O OO O
00o101,830,0000 0 OO0 OO O
oooooooooooooo
ooo0mooboOooon
ooooooooooooDbD
gooogo

The Group has tax losses of approximately HK$361,585,000
(2023: HK$309,016,000) that are available for offsetting
against future taxable profits of the companies which
incurred the losses. Deferred tax assets have not been
utilised in respect of these losses as it is not probable that
future taxable profits will be available against which these
unused tax losses can be utilised. Unused tax losses of
HK$104,629,000 (2023: HK$101,830,000) will expire in
various dates up to and including 2029 (2023: 2028). Other
unused tax losses may be carried forward indefinitely.
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=+/\ - B’RE 38. SHARE CAPITAL
Ooooooooooooon The movements in the issued ordinary share capital during
oo the year are as follows:
LEREE FETT
Number of
ordinary
shares HK$'000
BERITERHR: Issued and fully paid:
ooooooooooo At 1 July 2022, 30 June 2023,
ooooooooogo 1 July 2023 and 30 June 2024
ogoooooooon
gooooooogo 683,118,258 560,673

=+h - BE-FEEER

VNN
AEE

oooooooboooooo
ooooboobooboooo
goo

ooooboobooboooo
oooobooobooboooo
oooooooboooooo
ooooboobooboooo
ooogo

oooobooobooboooo
oooooooboooooo
ooooboobooboooo
oooooooooooo

39.

RESERVES — GROUP AND COMPANY

Group

The amounts of the Group’s reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity.

Other reserve represents the difference between the
consideration paid for the additional interest in the
subsidiaries and the non-controlling interest’s share of the
assets and liabilities reflected in the consolidated statement
of financial position at the dates of the acquisitions of the
non-controlling interests.

Special reserve represents the difference between the
consideration received for the disposal of certain Group's
interest in a subsidiary and the non-controlling interest’s
share of assets and liabilities at the date of the disposal of
the non-controlling interest.

N
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39. RESERVES - GROUP AND COMPANY

ZIK/A EJD oo (continued)
PIN/NE| Company
BRERE TU2RGE HERKE REEF st
Share Non- Capital
option  distributable  contribution Retained
reserve reserve reserve profits Total
ooo ooo ooo ooo ooo
HK$'000 HK$ 000 HK$000 HK$ 000 HK$000
0000000000000 Balance at 1 July 2022 6,609 273,606 22,236 1,230,531 1,532,982
00000000000000 2023 final dividend
(note 10) - - - (13,662) (13,662)
gopooooo Transactions with owners - - - (13,662) (13,662)
0ooo Loss for the year - - - (34,672) (34,672)
oooooooo Total comprehensive
income for the year - - - (34,672) (34,672)
oooooooooooo Balance at 30 June 2023
00000o0oooooo and 1 July 2023 6,609 273,606 22,236 1,182,197 1,484,648
0000000000000  Lapsed of share option
upon expiry (note 40) (1,409) - - 1,409 -
joooooao Transactions with owners (1,409) - - 1,409 -
gooo Loss for the year - - - (250,704) (250,704)
ENZEKEEE Total comprehensive
income for the year - - - (250,704) (250,704)
RZIFZMEXA=+HZ  Balance at
o 30 June 2024 5,200 273,606 22,236 932,902 1,233,944

ooobOooooooooon
oopoooboogooboooz2.50
gpooogooocobonooooOoO
oo

gooooOooboobooboo
ooooooobooboooo

od with controlling shareholders in prior years.

Non-distributable reserve represents the premium arising
on the reduction of the par value of ordinary shares of the
Company from HK$2.50 to HK$0.10 per share in 1994.

The capital contribution reserve represented deemed capital
contribution arising from the gain on debt extinguishment
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M+ - EERR#ERTE) 40. SHARE OPTION SCHEME

obooooooooboooo
oooboooobooooo
ooooobobobooooooo
ooboooboooobooo
oboobooooooooao
ooboooooooooooo
obooboboooooooao
oboooooboboooobooo
0 0o

oboobooooooooao
oo

oobooboboooooooo
oboooooooooooooo
ooobooooooooo
ooboooboooooboo
obooboboooooooao
ooooobobOobooooo
ooooooooooooo

(i) ooooooooooo
ooboooboooao
oooooooooao
omoooooooo
oooobooooobao
ooboboooooooo
oomooooooao
oooomooooooo
oboboooooooo
oo

ooboooboooooboo
(DOOoOoooooooooo
ooobOobOoOooooon
00000000 00o§oo
ooooboooboooooo
ooooboobooboooo
ooooooooo

The share option scheme of the Company (the “2010
Scheme”) was approved by the shareholders of the
Company on 13 July 2010. The 2010 Scheme would be
valid for a period of ten years and expired on 12 July 2020.
Therefore, the Company adopted a new share option
scheme on 22 December 2020 (the “2020 Scheme”).

2020 Scheme

The principal terms of the 2020 Scheme are as follows:

The board of directors (“Board”) may in its discretion, invite
any following eligible person (“2020 Eligible Persons”),
having regard to each person’s qualifications, skills,
background, experience, service records and/or contribution
or potential value to the relevant members of the Group, to
take up options to subscribe for shares of the Company:

(i) any employee (whether full time or part time), senior
executive or officer, manager, director (including
executive, non-executive and independent non-
executive director) of the Company; any of its
subsidiaries or any investee who, as determined by
the Board, have contributed or will contribute to the
growth and development of the Group.

The subscription price must be at least the highest of (i)
the closing price of the shares of the Company as stated in
the Stock Exchange’s daily quotations sheet on the date of
offer of the option, which must be a business day; and (ii)
the average closing price of the shares of the Company as
stated in the Stock Exchange’s daily quotations sheets for
the five business days immediately preceding the date of
offer of the option.

N
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oooobooobooboooo
oooooooboobooo
ggooobobooooobobDb
ooboooboOooobooon
oooooboimmoooooon
gobooooooooobD
oooobooobooboooo
oooooooboobooo
gooobOooboobooo
oogooooooooooDbD
00030%000000000
gooobOooboobooo
oooobooobooboooo
oogoobooooooooDoD
O0o0010%000o0o0ooO
odoboooooooooDbD
0o00o0oO010%ioooooo
gooobOooboobooo
oooobooobooboooo
oooooooboobooo
ogoooobboooooo
oooobooobooboooo
gooogo

oooobooobooboooo
oooooobobooooooo
ogoooobboooooo
oobooooboboooobon

gooobOooboobooo
gooooobooooooODD
oooooooooooono

40.

SHARE OPTION SCHEME (continued)

2020 Scheme (continued)

The 2020 Eligible Persons must accept any such offer
notified to him or her within ten business days from the
offer date, failing which it shall be deemed to have been
declined. Upon acceptance of the offer, the grantee shall
pay HK$1 to the Company as consideration for the grant.
The maximum number of shares which may be issued upon
exercise of all outstanding options granted and yet to be
exercised under the 2020 Scheme and any other share
option schemes of the Company shall not, in aggregate
exceed 30% of the shares in issue from time to time.
No option may be granted under the 2020 Scheme and
any other option schemes of the Company if such limit is
exceeded. If the Company conducts a share consolidation
or subdivision after the 10% limit has been approved by
the shareholders in general meeting, the maximum number
of shares that may be issued upon exercise of all options
to be granted under the 2020 Scheme and any other share
option schemes of the Company under the 10% limit as
a percentage of the total number of issued shares at the
date immediately before and after such consolidation or
subdivision shall be the same.

The option period shall be notified by the Board to each
grantee upon grant of each option, provided that it shall
commence on a date not earlier than the offer date and not
be more than ten years from the offer date.

During the years ended 30 June 2024 and 2023, there is no
option granted under 2020 Scheme.
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(i) goooooooooo
ooboooboooboao
oooooooooao
o@moooooooon
oooobooooobao
oooooobooooao
oboooooooooo
gooobOooOoooon
ooobooooocooo
ooogooo

(ii) ooooooo

ooboooboooooboo
() oooooooooooo
ubooboboOoooooon
000000 oooooaoo
ooooboooboooooo
oooobOoobooboooo
ooooooooo

40. SHARE OPTION SCHEME (continued)

2010 Scheme

The principal terms of the 2010 Scheme are as follows:

The Board may in its discretion, invite any following eligible
persons (“2010 Eligible Persons”) to take up the options to
subscribe for shares of the Company:

(i) any employee (whether full time or part time), senior
executive or officer, manager, director (including
executive, non-executive and independent non-
executive director) or consultant of the Company;
any of its subsidiaries or any investee who, as
determined by the Board, have contributed or will
contribute to the growth and development of the
Group; or

(ii) any investee.

The subscription price must be at least the highest of (i)
the closing price of the shares of the Company as stated in
the Stock Exchange’s daily quotations sheet on the date of
offer of the option, which must be a business day; and (ii)
the average closing price of the shares of the Company as
stated in the Stock Exchange’s daily quotations sheets for
the five business days immediately preceding the date of
offer of the option.
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40. SHARE OPTION SCHEME (continued)

2010 Scheme (continued)

The 2010 Eligible Persons must accept any such offer
notified to him or her within ten business days from the
offer date. Upon acceptance of the offer, the grantee shall
pay HK$1 to the Company as consideration for the grant.
The total number of shares which may be issued upon
exercise of all options to be granted under the 2010 Scheme
must not in aggregate exceed (i) 10% of the shares of the
Company in issue at the adoption date; or (ii) 30% of the
issued share capital of the Company from time to time.
The total number of shares of the Company issued and to
be issued upon exercise of the options granted (including
both exercised and outstanding options) to each participant
in any 12-month period must not exceed 1% of the share
capital of the Company then in issue unless approved by the
shareholders of the Company in general meetings.

The option period shall be notified by the Board to each
grantee upon grant of each option, provided that it shall
commence on a date not earlier than the offer date and not
be more than ten years from the offer date.

Since 22 June 2020, there was no options granted under
2010 Scheme.
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M+ - BiRESEoo0 40. SHARE OPTION SCHEME (continued)

ooooboooboooooo
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Details of the outstanding share options under the 2010
Scheme held by the directors of the Company during the
years ended 30 June 2024 and 2023 are as follows:

EhEExA
Number of share options
REARE bz fried ERiTRR RED EREE  EMER REF
At the Granted Lapsed At the
Exercise price ~~ beginning during during end of
Name of grantee Date of grant Exercisable period per sfhgrg of the year the year the year the year
T
S
2024
aoo gooooooooa oooooooooooooooooCooonD 138 1,000,000 - (1,000,000) -
(Chan Wai Kei, Vick 19 June 2014 19 June 2014 t0 18 June 2024
anon a0oooooooo 0000000000000D00O000D 138 1,000,000 - (1,000,000) =
Chan Wai Lap, Victor 19 June 2014 19 June 2014 0 18 June 2024
aoo 00o0ooooooD  oobDoCoooooDoOooOoODOODODOoO 121 1,000,000 - - 1,000,000
Wong Edward Gwon-hing 25 July 2014 25 July 201440 24 uly 2024
anon a0oooooon 00000000000o00DoDno0DO 245 1,000,000 = = 1,000,000
Chan Wai Ke, Vick Tuly 2015 7y 20150 6 July 2025
aoo goooooonoo gooooooococoooooooa 245 1,000,000 - - 1,000,000
(Chan Wai Lap, Victor 7 July 2015 7 July 201510 6 July 2025
aoo a0oooooon 00000000000o00DoDno0DO 245 1,000,000 = = 1,000,000
Yam Tat Wing Tuly 2015 7y 20150 6 July 2025
aoo goooooonoo gooooooococoooooooa 245 1,000,000 - - 1,000,000
Wong Edward Gwon-hing 7 July 2015 7 July 201510 6 July 2025
anon a0oooooooo 0000000000000D00O000D 149 1,000,000 = = 1,000,000
Chan Wi Ke, Vicki 3 Novernber 2016 3 Novernber 2016 to 2 November 2026
aoo gooooooooa oooooooooooooooooCooonD 149 1,000,000 - - 1,000,000
(Chan Wai Lap, Victor 3 November 2016 3 November 2016 to 2 November 2026
aoo a0oooooooo 0000000000000D00O000D 149 1,000,000 = = 1,000,000
Yam Tat Wing 3 November 2016 3 November 2016 to 2 Noverber 2026
aoo gooooooooa oooooooooooooooooCooonD 149 1,000,000 - - 1,000,000
Wong Edward Gwon-hing 3 November 2016 3 November 2016 to 2 November 2026
a0oo 00000000000  0ODOCODODDOOODODOnoooan 052 1,200,000 - = 1,200,000
Other employees 22 June 2020 22 June 2020t 21 June 2030
12200000 - (200,000 10,200,000

N
ul
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M+ - RS 0o 40. SHARE OPTION SCHEME (continued)
ooooo
Number of share aptions
ooooo oooo aoo ooooo 0o oooo aooo aoo
Brercise Mthe Granted Lapsed Atthe
price beginning during during end of
Name of grantee Date of grant Exerdisable perod pershare of the year the year the year the year
o]
HKS
003
ooo oooooooooo 0000000oCoooooooooooD 138 1,000,000 = = 1,000,000
(Chan Wai Kei, Vick 19 June 2014 19 June 2014 to 18 June 2024
ooo oooooooooa gooooooocoooooooooooa 138 1,000,000 = = 1,000,000
Chan Wai Lap, Victor 19 June 2014 19 June 2014 to 18 June 2024
ooo 00000000000 DODOOCODODOCOOCODOCOCOO 121 1,000,000 = = 1,000,000
Wong Edward Gwon-hing 25 July 2014 25 July 2014 to 24 July 2024
ooo ooooooooo g0oooooocoooooooooa 24 1,000,000 = = 1,000,000
(Chan Wai Kei, Vick 7July 2015 7 uly 20150 6 July 2025
ooo 00ooooooo 00000000C0o0oooooooo 245 1,000,000 = = 1,000,000
(Chan Wai Lap, Victor 7July 2015 7y 201510 6 July 2025
ooo ooooooooo g0oooooocoooooooooa 24 1,000,000 = = 1,000,000
Yam Tat Wing 7July 2015 7 uly 20150 6 July 2025
ooo 00ooooooo 00000000C0o0oooooooo 245 1,000,000 = = 1,000,000
Wong Edward Gwon-hing 7 July 2015 7y 201510 6 July 2025
ooo gooooooooa Q0oooooocoooooooooooa 149 1,000,000 = = 1,000,000
(Chan Wai Kei, Vick 3 November 2016 3 November 2016 to 2 November 2026
ooo 0ooooooooo 0000000o0ooooooooooonD 149 1,000,000 = = 1,000,000
Chan Wai Lap, Victor 3 November 2016 3 November 2016 to 2 Noverber 2026
ooo gooooooooa Q0oooooocoooooooooooa 149 1,000,000 = = 1,000,000
Yam Tat Wing 3 November 2016 3 November 2016 to 2 November 2026
ooo 0ooooooooo 0000000o0ooooooooooonD 149 1,000,000 = = 1,000,000
Wong Edward Gwon-hing 3 November 2016 3 November 2016 to 2 Noverber 2026
oooo Q0o0ooooooD  bobooooooooobDOOoODOCODOO 052 1,200,000 = = 1,200,000
Other employegs 22 June 2020 22 June 202010 21 June 2030
12,200,000 = - 12200000

uboobooobooooooonb
ooo1.72000 000000
1670 00 0DO0ODOO0OO
oobooooobooooobooz2

oooooooo3gm

options is approximately 2 years (2023: 3 years).

Weighted average exercise price of outstanding share
options is HK$1.72 (2023: HK$1.67) and the weighted
average remaining contractual life of outstanding share
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M+— - K2R ZBHHR 41. STATEMENT OF FINANCIAL POSITION
IS OF THE COMPANY
2024 2023
oo Fi&T ooo
Notes HK$°000 HK$°000
ERBEE Non-current assets
O00ooooo Interests in subsidiaries 1,008,562 1,008,562
ooo0oooono Due from subsidiaries 777,565 849,759
1,786,127 1,858,321
REEE Current assets
oooooooao Prepayments, deposits and
oooooo other receivables 585 568
ooo0oooono Due from subsidiaries 405,900 560,363
ooooooo Cash and cash equivalents 1,561 413
408,046 561,344
nEaE Current liabilities
ooooooo Other payables and accruals
0ooOo (884) (863)
ooo0oooono Due to subsidiaries (398,672) (373,311)
ooono Provision for tax - (170)
(399,556) (374,344)
mEEEFEE Net current assets 8,490 187,000
EEFE Net assets 1,794,617 2,045,321
HE 7 EQUITY
0od Share capital 38 560,673 560,673
oo Reserves 39 1,233,944 1,484,648
HE SR Total equity 1,794,617 2,045,321
ooooo On behalf of the Board
PR 1% 3L Chan Wai Lap, Victor
oo Director
R /) Fig Cheng Siu Yin, Shirley
oo Director

N
~
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42. SUBSIDIARIES

ooooooobooooooo

gooooooooo

Particulars of the principal subsidiaries as at 30 June 2024

are as follows:

AMHL/ EHERR/
4 AMRBERE ERORARE FAEEEERENE  FEEH
Place of
incorporation/ Particulars of paid-up Percentage of
registration and  registered/issued equity attributable
Name operations share capital to the Company Principal activities
B k3
Direct Indirect
Brangredi Limited oo 000100 - 100 000000
Hong Kong Ordinary shares of HK$1 Jewellery trading
oooooo oo ooo1oo - 100 0OOO0OO0
Capital Luck Corporation Limited Hong Kong Ordinary shares of HK$1 Property investment
oooooo oo oooioo = 100 0000
Charm Harvest Corporation Limited Hong Kong Ordinary shares of HK$1 Property investment
oooooo oo ooo1oo - 100 0OOO0OO0
Cheermax Limited Hong Kong Ordinary share of HK$1 Property investment
C.J. (UK) Limited* oo 1330000001000 = 7519 O0000OCO
United Kingdom 000 Jewellery wholesaling
1,330 ordinary shares of
GBP1 each
oooooooo oo oooi00 0 = 100 0000
Conti Diamond Limited Hong Kong Ordinary shares of HK$100 Diamond trading
Continental Investment Company Limited 00 000100,0000 0 100 - QOooo
Hong Kong Ordinary shares of Investment holding
HK$100,000
oooooooOoooo oo 00010,000,0000 O 100 - QOooOoCocoooo
Continental Jewellery (Mfg.) Limited Hong Kong Ordinary shares of Jewellery manufacturing
HK$10,000,000 and wholesaling
oooooooo oo ooo2o0 = 100 OOOO0
Continental Property Holdings Limited Hong Kong Ordinary shares of HK$2 Property investment
Continental Universe Limited gooooo 2000001000 100 - 0000
British Virgin 0oo Investment holding
Islands 2 ordinary shares of
US$1 each
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42. SUBSIDIARIES (continued)

ML/ EHRER/
A AMREEHE ERTRARE FAEEEEENE  FEER
Place of
incorporation/ Particulars of paid-up Percentage of
registration and  registered/issued equity attributable
Name operations share capital to the Company Principal activities
EE A%
Direct Indirect
CJUSA LLC® oooooo 0000000000100 = - Qooooo
United States of ooo 0000000  Jewellery trading
America 1,000 shares of 1000
US$0.01 each (2023: 100)
DCGS Management Service Limited oo 00 010,000,0000 O = 100 000O0O0O0O0OOO
Hong Kong Ordinary shares of 0o
HK$10,000,000 Investment holding/
providing
management services
0ooooooo oo ooo1oo - 100 0000
Daily Famous Limited Hong Kong Ordinary shares of HK$1 Property investment
ooooooono oo 00 0500,0000 O 100 - Q0000
Diamond Creation Limited Hong Kong Ordinary shares of Investment holding
HK$500,000
oooooo oo oooioa = 100 O0O0OO0
Diamond Bright Corporation Limited Hong Kong Ordinary shares of HK$1 Property investment
Equal Glory Limited oooooon ooooooiooo = 9 0OO0O00OO00boOoO
00 000 Investment holding/
British Virgin 10 ordinary shares of US$1 Property development
Islands/ each
Hong Kong
ooooooon oo gooioo = 100 0000
Fortune Success International Limited Hong Kong Ordinary shares of HK$1 Property investment
Golden Creation Jewellery Limited 0o 0001,000,00500 - 100 000000
Hong Kong Ordinary shares of Jewellery trading
HK$1,000,005
goooomoon oo ooo1oao - 100 0000
Huge Sky (China) Limited Hong Kong Ordinary shares of HK$1 Property investment

No
N
O
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M+=- MBARooo 42. SUBSIDIARIES (continued)
AL/ BiRm,/
R AMRBERE BEARIRE AAEAEREERENL  TEXEH
Place of
incorporation/ Particulars of paid-up Percentage of
registration and  registered/issued equity attributable
Name operations share capital to the Company Principal activities
E# A
Direct Indirect
oooooo oo ooo1oo = 100 0OOOO0
Keen Mind Corporation Limited Hong Kong Ordinary shares of HK$1 Property investment
oooooooo oo oooioo = 100 0000
Lucky Key International Limited Hong Kong Ordinary shares of HK$1 Property investment
Master Gold Development Ltd. oooooo 1ooo0ooooo = 100 0OOO0OO0
British Virgin ooo Investment holding
Islands 1 ordinary share of US$1
each
goooomoooon oo oopo1oo = 100 0000
Max Creation (Hong Kong) Limited Hong Kong Ordinary shares of HK$1 Property investment
Novell Enterprises Inc. oooooo 1,0000000000100 - 100 OOOO0O0O00O0O0
United States of 000 Jewellery manufacturing
America 1,000 shares of US$0.01 and selling of jewelry
each
Ontrack Ventures Limited oooooo 100000001000 - 75 0000
British Virgin ooo Investment holding
Islands 100 ordinary share of
US$1 each
oooooooo oo ooo1oo = 75 0000
Pacific Gate Investment Limited Hong Kong Ordinary shares of HK$1 Property investment
Patford Company Limited oo 00010,00000 - 100 0000
Hong Kong Ordinary shares of Property investment
HK$10,000
Realford Company Limited oo 000100000 O - 100 0OOO
Hong Kong Ordinary shares of Property investment
HK$10,000
oooooooon oo 000o10,0000 O = 0 0000
Rich Dragon Enterprises Limited Hong Kong Ordinary share of Property development
HK$10,000
oooooooo oo oooioo = 100 0000
Top Grace International Limited Hong Kong Ordinary shares of HK$1 Investment holding
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42. SUBSIDIARIES (continued)

AMHL/ EHREM/
A AMRBENE BEARARSE FMABGEEZENE  IEEE
Place of
incorporation/ Particulars of paid-up Percentage of
registration and  registered/issued equity attributable
Name operations share capital to the Company Principal activities
EE A%
Direct Indirect
0ooooooo oo oooioo = 100 000000
Top Label International Limited Hong Kong Ordinary shares of HK$1 Trading of food and
beverages
oooooo oo oooioao = 100 0000
Wealthy Joy Corporation Limited Hong Kong Ordinary shares of HK$1 Property investment
goooomooo oo oooioa = 100 0000
Well Power (Hong Kong) Limited Hong Kong Ordinary shares of HK$1 Property investment
ooooooon oo oooioao = 90 0000
Well Century Investments Limited Hong Kong Ordinary shares of HK$1 Property development
oooooooo oo oooioa = 100 0000
Wise Capital Holdings Limited Hong Kong Ordinary shares of HK$1 Property development
oooooooooo oooo ooooo = 100 OCOOOOOOOO
Mainland China 21,000,0000 0 Mining and exploration
Paid up capital of of mineral reserves
US$21,000,000
goooooooooo® oooo oooooooo = 100 OODOOCO
Mainland China 18,605,0400 Jewellery retailing
Paid up capital of
RMB18,605,040
goooooomooot oooo ooooo = 100 0O00O0COCO
Mainland China 35,000,0000 0 Jewellery manufacturing
Paid up capital of
HK$35,000,000

No
w
—
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# oooooooocoooo
ooo

" ooooooooooon
oood

* oooooooocoooo

oooooooocoooo
oooooooooooaon
oooooooocoooo
oooooooocoooo
0002%0

w0 CIUSA LLCOOOOoooog
00000000 Novell
Enterprises Inc.O]

uogoooooooooobooo
oooobOooboobooo
ooooooobooooogoo
ugoooooooooooo
ooooooooooo

oooobOooboobooo
oooooooooooooo
ogoogo

FFEHIER

ooooo759 000000
75% 00 0 0 O 0O O O Ontrack
Ventures LimitedO 25%0 O O
gooboobooboobooooao
goooooooobooooao
100%0 0000000000
gooobooooo

42,

SUBSIDIARIES (continued)

o Wholly foreign-owned enterprise registered in the
Mainland China.

Limited liability company — joint venture between domestic
investors and Taiwan, Hong Kong or Macau investors.

* Not audited by BDO Limited or other BDO member firms.
The aggregate net assets of these subsidiaries not audited
by BDO amounted to approximately 2% of the Group's
total net assets.

g CJUSA LLC was merged into Novell Enterprises Inc. with
effective on 25 January 2024.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net assets
of the Group. To give details of other subsidiaries would, in
the opinion of the directors, result in particulars of excessive
length.

As at 30 June 2024 and 2023, none of the subsidiaries had
issued any debt securities.

Non-controlling interests

Ontrack Ventures Limited, a 75% (2023: 75%) owned
subsidiary of the Company, has material non-controlling
interests of 25% which is material to the Group. The
non-controlling interests of all other subsidiaries that are
not 100% owned by the Group are considered to be
immaterial.
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m+=- MEBARoo 42. SUBSIDIARIES (continued)
JEEFIRERT 00 Non-controlling interests (continued)
0 O Ontrack Ventures Limited[ Summarised financial information in relation to Ontrack
oooo0oooooooood Ventures limited and its wholly-owned subsidiary, Pacific
ooo0ooDOD0Oo0oO0oOooooon Gate Investment Limited, before intra-group elimination, is
ooooooo presented below:
2024 2023
Fi&T ooo
HK$000 HK$'000
O0o0oooooog For the year ended 30 June
oo Revenue 13,914 7,580
oooo Loss for the year (109,232) (55,784)
opooooood Total comprehensive income
for the year (109,232) (55,784)
Ooooooooooo Loss allocated to non-controlling
interests (27,308) (13,946)
O0o0oooooog For the year ended 30 June
ooDoooooooog Cash flows used in operating
activities (51,842) (14,320)
00oooooOooog Cash flows used in investing activities (275) (13,669)
Oooooooooon Cash flow generated from
financing activities 53,322 22,753
O0oooobDoODoOd Net cash inflows/(outflows) 1,205 (5,236)
oooooo At 30 June
ooooa Non-current assets 1,730,422 1,813,672
oonoo Current assets 8,645 5,257
oooo Current liabilities (901,268) (874,960)
ooooo Non-current liabilities (78,607) (75,545)
oo0noo Net assets 759,192 868,424
ooooooo Accumulated non-controlling
interests 189,798 217,106

No
w
W
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M+= - BERKE 43. CAPITAL COMMITMENTS
oooooooDooooooo At reporting date, the Group had outstanding capital
oooooo commitments as follows:

2024 2023
F#ET ooo
HK$°000 HK$'000
oooooooo Contracted but not provided for:
ooo0o Investment properties - 15,858

M+m - fAERHE 44. LEASE ARRANGEMENTS
fEREEA As lessor
0ooooooDooooooo As at 30 June 2024, the Group leases certain properties
oooDoooDooooooo (note 16) under lease arrangements, with lease negotiated

O0ooDomooooooo for a term of three years. None of the leases include
ooooooooooooog contingent rentals. The Group had total future minimum
oooooooooooooo lease receivables under non-cancellable leases with its
Oo000ooooooooooon tenants falling due as follows:
oboooooooooooa

2024 2023

F#ET ooo

HK$°000 HK$'000

ooaog Within one year 25,922 22,201
Doooooo After one year but within two years 15,596 19,359
ooooooo After two years but within three years 4,427 8,972

45,945 50,532
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(a)

ARG 45. RELATED PARTY TRANSACTIONS
Ooooooooooooon Save as disclosed elsewhere in these consolidated financial
00o000oooOo0oooon statements, during the year, the Group entered into the

following related party transactions.
dd0o0oooooo (@) During the year ended 30 June 2024, imputed

OO0o0DO0oO0oooooao interest expenses of HK$1,289,000 (2023:

OCooooooooao HK$1,293,000) were incurred from amount due

Ooooooooooo to a related company of which is wholly-owned by

00ooooooo Ms. Cheng Siu Yin, Shirley (2023: Ms. Cheng Siu

goooooooood Yin, Shirley).

0 O 1,289,0000 OO O

O0O0ooon,293,0000

0 ™l

oooooooo (b) Compensation of key management personnel

Oooooooooono Included in employee benefit expenses are key

ooooooooooo management personnel compensation and comprise

od the following:

2024 2023

TF#T ooo

HK'000 HK'000

oooooo Short term employee benefits 8,994 9,315
opDooo Post-employment benefits 295 295
9,289 9,610

N
ul



Notes to the Consolidated Financial Statements m 425 B i8R F T

For the year ended 30 June 2024
gooboobobooboboooboo

N
(@)}

m+% - AR Zo00

(@] gobooboooo
goooobooooao
goooobooooo
gobooboooo
oobooboooo
0 [0 50,439,0000 OO O
0000063,529,0000
0

0000000 @O(@ooOoO
ooooooboobDbOoOoAbD
ooooooooo
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45.

46.

RELATED PARTY TRANSACTIONS

(continued)

(c) As at 30 June 2024, included in due to non-
controlling interests, an amount of HK$50,439,000
(2023: HK$63,529,000), was due to a related
company which is owned by Ms. Cheng Siu Yin,
Shirley and Mr. Chan Wai Lap, Victor.

The related party transaction in respect of notes 45(a) and
(c) also constitute connected transactions as defined in
Chapter 14A of the Listing Rules.

MATERIAL INTERESTS OF DIRECTORS
IN TRANSACTIONS, ARRANGEMENTS
OR CONTRACTS

Except as disclosed in notes 35, 36, 45(a) and (c), no
transactions, arrangements or contracts of significance in
relation to the Company’s business to which the Company
was a party and in which a director of the Company had a
material interest, whether directly or indirectly, were entered
into or subsisted during the financial year.
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M+t MEFRHELEZ 47. RECONCILIATION OF LIABILITIES
aEYk ARISING FROM FINANCING
oooooooooooood The table below details changes in the Group’s liabilities
O0oOoooDoooooooo from financing activities, including both cash and non-
OoO0oo00ooO0oooooon cash changes. Liabilities arising from financing activities are
ooooobOooooooo liabilities for which cash flows were, or future cash flows will
oooo0oooooooood be, classified in the Group’s consolidated statement of cash
O0oO0oOooooo flows from financing activities.
FEf B Eft&E BRERE 3RS
NARE RITRFT TERE RIHEZER RERE HEAE
Due to Loan from a Due to
related Due to controlling  non-controlling Lease
companies Bank loans joint ventures shareholder interests liabilities
ooog oog oog oog ooo ooog
HKS 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HKS 000
0oCOooOO OOO0OODOD O+DOoODooDOoo ooooooa poooooao poooooa
(note 35) (note 32) (note 22) (note 36) (note 34) (note 33)
RZF_Z£LA-A At 1July 2022 39,501 1,027,421 1,036 4,686 56,275 15,718
ooooooo Changes from cash flows:
gpoooooo Advance from non-controlling interests - - - - 7,254 -
oooo* Interest paid* - (44,064) - - - -
gooooo New bank borrowings - 1,145,015 - - - -
goooooo Repayment of bank borrowings = (1,114,018) = = = =
ooopooooooooo Repayment of principal and interest amount
of lease liabilities - - - - - (5,303)
MEARESHERDOR Total changes from financing cash flows - (13,067) - - 7,254 (5,303)
oooo Exchange realignment (2,655) 1) - (380) - 9%
ooo0oooDoOoDOoO Gain on debt modification on amounts
ooooo due to a related company (1,293) - - - - -
Hih#5): Other changes:
0ooo Addition of new lease - - - - - 5,089
oooo Interest expenses 1,293 44,004 - - - 692
Hiv#8aR Total other changes 1,293 44,064 - - = 5,781

No
w
~



Notes to the Consolidated Financial Statements m %25 B 18R MzE

For the year ended 30 June 2024
gooboobobooboboooboo

M+t - MEFHELEZ 47. RECONCILIATION OF LIABILITIES
ARISING FROM FINANCING
ACTIVITIES (continued)

BEHKRo0o

JEf1 B Eft&E BRERE s
NAHE RITEH PEFE REZER BHEFE HEAH
Due to Loan from a Due to
related Due to controlling  non-controlling Lease
companies Bank loans joint ventures shareholder interests liabilities
ooo ooo onog ano oon ooo
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
poooooo OOOooDooo ooooooao ooooooa 0oooooo OO0OOoDoO
(note 35) (note 32) (note 22) (note 36) (note 34) (note 33)
RZBZZEAAZHAR At 30 June 2023 and 1 July 2023
ZF_Z%tR-H 36,846 1,058,377 1,036 4,306 63,529 16,290
goooooo Changes from cash flows:
goooooo Advance from non-controlling interests - - - - 17,141 -
oooo* Interest paid* - (63,373) - = = =
oooooo New bank loans - 247,513 - = = =
0oooo Advance from a related party 781 - - - - -
oooooo Repayment of bank loans - (269,579) - - - -
gjooooooooooo Repayment of principal and interest amount
of lease liabilities - - - - - (5,286)
HEARLTEEDAE Total changes from financing cash flows 781 (85,439) = = 17,141 (5,286)
oooo Exchange realignment (201) (75) - (26) - (34)
poooooooooooD Gain on debt modification on amounts
ooooo due to a related company (1,289) - - - - -
Hip#8: Other changes:
gooo Addition of new lease - - - - - 819
oooo Interest expenses 1,289 63,373 - - - 81
oooo Lease modification - - - - - 157
EREneR Total other changes 1,289 63373 - - - 1,781
RZF-MEXAZHA At 30 June 2024 37,426 1,036,236 1,036 4,280 80,670 12,757
* O0o0o0OoOoOoooooo * Included as operating activities in the consolidated

ooogd

statement of cash flows.
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48. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES

The Group’s major financial instruments include equity
investments, debt investments, derivatives, financial
instruments, time deposit with original maturities over
three months, trade receivables, deposits, other receivables,
cash and cash equivalents, trade payables, other payables
and accruals, bank loans, amounts due to joint ventures,
amounts due to non-controlling interests, amounts due to
related companies, loan from a controlling shareholder and
lease liabilities. Details of these financial instruments are
disclosed in respective notes. The risks associated with these
financial instruments and the policies on how to mitigate
these risks are set out below. Management manages and
monitors these exposures to ensure appropriate measures
are implemented on a timely and effective manner.

N
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m+/)\ ~ BB EREEH 48. FINANCIAL RISK MANAGEMENT
BRBKROD o0 OBIJECTIVES AND POLICIES (continued)
481 ZRIEERTHEEER 48.1 Categories of financial assets and financial
liabilities
Oo0ooooooooo The carrying amounts presented in the consolidated
ooooooooooo statement of financial position relate to the
0oooooooooo following categories of financial assets and financial
000314000000 liabilities. See note 3.14 for explanations about how
ooooooooooo the category of financial instruments affects their
ood subsequent measurement.
2024 2023
FET oon
HK$°000 HK$000
EMEE Financial assets
ERBEE Non-current assets
Oooooooo Financial assets at fair value through
OoooOooooo other comprehensive income 22,003 24,492
OoooOooooo Financial assets at fair value through
opooo profit or loss 10,067 10,048
MBEE Current assets
O0o0oo0oooo Financial assets at fair value through
oooo profit or loss 2,521 6,854
oooooooooo Financial assets at fair value through
goooooo other comprehensive income - 2,308
oooooooog Financial assets at amortised costs:
ooood
goooooo — Trade receivables 61,399 64,591
gooooooag — Other receivables 11,641 6,380
gooooooon — Time deposit with original
goooooo maturities over three months - 6,406
gooooooo — Cash and cash equivalents 49,156 90,695
122,196 168,072
156,787 211,774
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m+/)\ ~ BHEREEH 48. FINANCIAL RISK MANAGEMENT
BRBR 00 OBIJECTIVES AND POLICIES (continued)
481 ZRIEERTHEEER 48.1 Categories of financial assets and financial
ooo liabilities (continued)
2024 2023
F#T oo
HKS$'000 HK$'000
EREE Financial liabilities
mBaR Current liabilities
Ooooooooo Financial liabilities at fair value
gooo through profit or loss - (18)
oooooooog Financial liabilities measured at
ooooo amortised cost:
goooooo — Trade payables (59,770) (75,679)
oooooooo — Other payables and accruals
oooo (31,969) (71,040)
gooog — Bank loans (882,506) (854,387)
goooooooo — Due to related companies (7,379) (8,859)
ooooooooOon — Loan from a controlling
shareholder - (4,306)
goooooooo — Due to joint ventures (1,036) (1,036)
(982,660) (1,015,325)
ERBEE Non-current liabilities
ooooooono Financial liabilities measured at
ooooo amortised cost:
ooooo — Bank loans (153,730) (203,990)
goooooooo — Due to related companies (30,047) (27,987)
oooooooooo — Loan from a controlling
shareholder (4,280) -
Joooooooon — Due to non-controlling interests (80,670) (63,529)
(268,727) (295,506)
(1,251,387) (1,310,831)

[N)
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.2 Market risk

(@

Foreign currency risk

Foreign currency risk refers to the risk that
the fair value of future cash flows of a
financial instrument will fluctuate because
of changes in foreign exchange rates. The
Group mainly operates in Hong Kong, UK,
US and the Mainland China with most of
the transactions denominated and settled
in HK$, United States dollars (“US$"),
British Pounds (“GBP"), Canadian Dollars
("CAD") and RMB. No foreign currency
risk has been identified for the financial
assets and financial liabilities denominated
in RMB and US$, which is the functional
currencies of the subsidiaries in the Mainland
China and US respectively to which these
transactions relate. The Group's exposure
to foreign currency risk primarily arises
from certain financial instruments including
financial assets at fair value through other
comprehensive income, trade receivables,
financial assets at fair value through profit
or loss, cash and cash equivalents and
trade payables which are denominated in
US$, Euro, British Pounds and CAD. During
the years, the Group did not have foreign
currency hedging policy but management
continuously monitors the foreign exchange
exposure.
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48.2

B EREER 48. FINANCIAL RISK MANAGEMENT

BErRBRooo OBJECTIVES AND POLICIES (continued)

i BT 00 48.2 Market risk (continued)

O Oooooooo (1) Foreign currency risk (continued)
ooooooooo The following table summarises the
ooooooooo Group’s major financial assets and liabilities
oo0ooooooo denominated in currencies other than the
ooooooooo functional currency of the respective group
ooooooooo companies as at 30 June 2024 and 2023.
oooooono

AFE TR
Expressed in HK$'000
EH B R mic
Us$ Euro GBP CAD
RZFZMERAZTH At 30 June 2024
MATEFANE M Financial assets at fair
SENGZEHMEE value through other
comprehensive income 4,548 - - 499
oooooon Trade receivables 22,525 76 - 131
000000oooo Financial asset at fair value
oooo through profit or loss 10,067 - -
ooooooo Cash and cash equivalents 18,092 75 709
oooooo Trade payables (47,693) - - -
ooooo Overall net exposure 7,539 84 75 1,339
00000000000 At 30June 2023
oooooooo Financial assets at fair
0o0o0ooooO value through other
comprehensive income 6,734 - - 1,508
oooooon Trade receivables 32,718 - - 131
oooCcOoOoooo Financial asset at fair value
oooo through profit or loss 13,947 - - -
ooooooo Cash and cash equivalents 60,655 54 75 709
oooooo Trade payables (42,056) - - -
ooooo Overall net exposure 71,998 54 5 2,348

[N)
J=
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.2 Market risk (continued)

(i)

Foreign currency risk (continued)

As US$ is pegged to HKS$, the Group does
not expect any significant movements in
the US$/HK$ exchange rates. No sensitivity
analysis in respect of the Group's financial
assets and liabilities denominated in US$ is
disclosed as in the opinion of directors, such
sensitivity analysis does not give additional
value in view of insignificant movement in
the US$/HK$ exchange rates as at reporting
date. The following table indicates the
approximate change in the Group's loss for
the year and equity in response to reasonably
possible changes in the foreign exchange
rates to which the Group has significant
exposure at the reporting date.

2024 2023
SEEE  ERER #% 0000 oOQOOO oo
t#/ #®e/ #m/ 000 OO0 0OC
(T#%) (#m) (®4) 0DO0 0OOO OOOO
Increase/  Decrease/ Increase/  Decrease/
(Decrease)  (Increase) (Decrease)  (Increase)
in foreign in Increase/ inforeign in Increase/
exchange  loss for (Decrease)  exchange loss for  (Decrease)
rates  theyear in equity rates  theyear  inequity
FE#r  FET ooo - oog
HK'000  HK$'000 HKO00  HKS 000
oo Euro +5% 4 4 +5% 3 3
-5% (4) (4) -5% 3) 3)
oo GBP +5% 4 4 +5% 4
-5% (4) (4) -5% (@) (4)
oo CAD +5% L'y) 67 +5% 4 17
-5% (42) (67) -5% 42) M7
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.2 Market risk (continued)

()

Foreign currency risk (continued)

Other than the above, the Group held
several foreign currency forward contracts
denominated in USD which were recognised
as derivative financial instruments (note
27(c)) as at 30 June 2024. Upon the maturity
dates, these contracts will be settled in GBP.
Accordingly, the fair value and the future
cash flow will fluctuate because of the
change in the foreign currencies of USD and
GBP.

The following table indicates the
approximate effect on the profit for the
year in response to reasonably possible
changes in the foreign exchange rates, with
all other variables held constant, to which
the Group has exposure in respect of the
derivative financial instruments at the end
of each reporting period. The appreciation
and depreciation of 5% in USD exchange
rate against GBP represents management’s
assessment of a reasonably possible change

ooog in currency exchange rate over the reporting
periods.
2024 2023
F#T ooo
HK$'000 HK$'000
005% Appreciation by 5% 1 1
O005% Depreciation by 5% (1) (1)

[N)
J=
ul
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.2 Market risk (continued)

(@

(ir)

Foreign currency risk (continued)

The sensitivity analysis has been determined
assuming that the change in foreign
exchange rates had occurred at the reporting
dates and that all other variables remain
constant.

The stated changes represent management’s
assessment of reasonably possible changes in
foreign exchange rates over the period until
the next annual reporting date.

The policies to manage foreign currency risk
have been followed by the Group since prior
years and are considered to be effective.

Price risk

Price risk related to the risk that the fair
values or future cash flows of a financial
instrument will fluctuate because of change
in market price (other than changes in
interest rate and foreign exchange rate).
The Group is exposed to price risk primarily
through its investments in listed equity
securities, listed bonds and investment funds
which are classified as at fair value through
other comprehensive income or fair value
through profit or loss. The board of directors
manages this exposure by maintaining a
portfolio of investments with different risk
and return profiles and will consider hedging
the risk exposure should the need arise. The
Group is not exposed to commodity price
risk.
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M)\ - EAFFERREEH 48. FINANCIAL RISK MANAGEMENT
BErRBRooo OBJECTIVES AND POLICIES (continued)
48.2 TZRERKT 00O 48.2 Market risk (continued)
() OO0ooooo (i) Price risk (continued)
0ooooDooo At 30 June 2024, if prices had increased by
Oo0Oo0o0Oo00o0ooao 10% (2023: 10%) and all other variables
10%0 000000 were held constant:

10% 0000000
oooooooo

O oooooo - the Group's loss for the year
oooooo would decrease by approximately
1,257,0000 HK$1,257,000 (2023: HK$1,299,000).
oooooo This is mainly due to the changes in
001,299,000 investment fund and listed equity
0oooo o securities included in the Group's
oooooo financial assets at fair value through
oooooo profit or loss; and
gooooo
gooooo
gooooao
gooooo
ogoooo
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.2 Market risk (continued)

(ir)

Price risk (continued)

- the Group’'s equity other than
retained profits would increase
by approximately HK$2,200,000
(2023: HK$2,666,000) as a result
of the changes in fair value of listed
equity investments and listed bonds
included in the Group's financial
assets at fair value through other
comprehensive income.

At 30 June 2024, if prices had decreased by
10% (2023: 10%) and all other variables
were held constant:

- the Group’s loss for the year
would increase by approximately
HK$1,257,000 (2023: HK$1,299,000).
This is mainly due to the changes in
investment fund and listed equity
securities included in the Group's
financial assets at fair value through
profit or loss; and
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m+/)\ ~ BHEREEH 48. FINANCIAL RISK MANAGEMENT
BRBR 00 OBIJECTIVES AND POLICIES (continued)
48.2 TZRERKT 00O 48.2 Market risk (continued)
() OO0ooooo (i) Price risk (continued)
O oooooo - the Group’'s equity other than
oooooo retained profits would decrease by
oooooo approximately HK$2,200,000 (2023:
2,200,0000 HK$2,666,000) as a result of the
oooooo changes in fair value of listed equity
002,666,000 investments included in the Group's
O0ooo o financial assets at fair value through
oooooo other comprehensive income.
gooooo
gooooo
gooooao
gooooo
gooooo
ogooooaa
ooooooooo This sensitivity analysis has been determined
ooooooooo assuming that the price change had occurred
0oooooooo at the reporting dates and has been applied
ooooooooo to the Group's investment on that date.
ooo
ooooooooo The policies to manage price risk have been
ooooooooo followed by the Group since prior years and
OO0o0ooooooo are considered to be effective.
goooooo
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.2 Market risk (continued)

(iir)

Interest rate risk

Interest rate risk relates to the risk that
the fair value or cash flows of a financial
instrument will fluctuate because of changes
in market interest rates. Floating interest rate
instruments will result in the Group facing
the risk of changes in market interest rate,
and fixed interest rate instruments will result
in the Group’s fair value interest rate risk.

Fair value interest rate risk

The Group’s fair value interest rate risk
relates primarily to investments in listed
bonds under financial assets at fair value
through other comprehensive income (note
23) of HK$4,548,000 (2023: HK$6,734,000)
and certificate of deposits under fair value
through profit or loss (note 27) of Nil (2023:
HK$3,899,000). The Group currently does
not have an interest rate hedging policy. The
Group's fair value interest rate risk exposure
is not expected to have a significant impact
on its fair value given the changes of the
underlying interest rate is not expected to be
material.
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.2 Market risk (continued)

Interest rate risk (continued)

Cash flow interest rate risk

The Group is exposed to interest rate risk
primarily arising from bank balances and
bank loans. Majority of the bank loans are
arranged at variable rates which expose the
Group to cash flow interest rate risk. The
interest rates and repayment terms of the
bank loans outstanding at reporting dates
are disclosed in note 32.

The Group currently does not have an
interest rate hedging policy. However,
management monitors interest rate exposure
and will consider hedging significant interest
rate exposure should the need arise.

N
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.2 Market risk (continued)

Interest rate risk (continued)

Cash flow interest rate risk (continued)

The following table illustrates the sensitivity
of the loss for the year and retained profits
to a change in interest rates of +100 basis
point and -100 basis point (2023: +100 basis
point and -100 basis point) with effect from
the beginning of the year. The calculations
are based on the Group’s bank balances and
interest-bearing bank loans held at each
reporting date which are subject to variable
interest rates. All other variables are held
constant.

gooooa
2024 2023
FETT ooo
HK’000 HK'000
oooootoo00OO If interest rates were 100 basis
oooOoooo point (2023: 100 basis point)
1000000 higher
O00ooo0oo0oo Net loss for the year increased
oooooo and retained profits
decreased by (7,543) (7,704)
gooooitoo000O If interest rates were 100 basis
Oo0ooooo point (2023: 100 basis point)
1000000 lower
Oo0o0oooooo Net loss for the year decreased
ooooono and retained profits
increased by 7,543 7,704

gooboooooo
gooboooooo
oobooooooo
ogoooooo

The policies to manage interest rate risk have
been followed by the Group since prior years
are considered to be effective.
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m+/\ - BFEREER 48. FINANCIAL RISK MANAGEMENT
BRBR 00 OBIJECTIVES AND POLICIES (continued)
483 f=ERKE 48.3 Credit risk

ooooooooooo Credit risk refers to the risk that the counterparty
Oooooooooono to a financial instrument would fail to discharge
oooooooooono its obligation under the terms of the financial
00oo0ooDoooo instruments and cause a financial loss to the
000D0D0O000oooo Group. In order to minimize the credit risk, the
ooooooooooo senior management compiles the credit and risk
o0Dooooooooo management policies, to approve credit limits and
Oooooooooan to determine any debt recovery action on those
O00O0o0o0ooooooo delinquent receivables. As at 30 June 2024, the
00oooooooooo carrying amount of these financial assets as disclosed
ooooooo48.100 in note 48.1 best represent the maximum exposure
ooooooooooo to credit risk. The Group's exposure to credit risk
OoDOooO0oOoDoOoooo mainly arises from granting credit to customers in
Oooooooooono the ordinary course of its business.

oboboooooooo
oooooooo

oooooooooono The Group continuously monitors default of
ooooooooooo customers and other counterparties, identified
Oo0o0oooooooo either individually or by group, and incorporates
ooooooooooo this information into its credit risk controls.
O0ooooooooo Where available at reasonable cost, external
Oooooooooono credit ratings and/or reports on customers and
ooooooooooo other counterparties are obtained and used. The
ooooooooooo Group’s policy is to deal only with creditworthy
0o0ooooooooo counterparties. The credit policy has been followed
ooooooooooo by the Group since prior years.

ooooooooooo
gboboooooooo
oo
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48. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)

48.3 Credit risk (continued)
Financial assets with credit risk exposure
Trade receivables

The Group measures loss allowances for
receivables at an amount equal to lifetime

trade
ECLs,

which is calculated using a provision matrix. As

the Group's historical credit loss experience

does

not indicate significantly different loss patterns for

different customer segments, the loss allowance

based on past due status is not further distinguished

between the Group’s different customer bases.

The following table provides information about the

Group's exposure to credit risk and ECLs for
receivables as at 30 June 2024 and 2023:

trade

EHBRE BREARE B EEE

Gross
R-FEZME Expected carrying Loss
~A=+H As at 30 June 2024 loss rate amount allowance
(%) Fi#ET F#ET
HK$’000 HK$’000
oo Current 0.00% 38,623 -
0 0 0-300 0 — 30 days past due 0.60% 11,701 70
0 0 31-600 31 - 60 days past due 3.29% 7,776 256
O 0 61-900 61 — 90 days past due 31.22% 2,781 868
0 091-1800 91 — 180 days past due 39.97% 2,693 1,076
0 O 181-3650 181 — 365 days past due 92.82% 842 782
00365000 Over 365 days past due 98.94% 3,308 3,273
67,724 6,325
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.3 Credit risk (continued)

Financial assets with credit risk exposure (continued)

Trade receivables (continued)

goooo oooo oooo

Gross
oooooo Expected carrying Loss
ooooo As at 30 June 2023 loss rate amount allowance
(%) ooo ooo
HK$'000 HK$'000
oo Current 0.00% 31,005 -
O 0 0-300 0 — 30 days past due 8.11% 24,650 2,001
0 0 31-600 31 — 60 days past due 12.90% 7,374 951
0 0O 61-900 61 — 90 days past due 14.25% 3,494 498
0O 091-1800 91 — 180 days past due 16.08% 1,692 272
0 0 181-3650 181 — 365 days past due 73.97% 315 233
00365000 Over 365 days past due 99.53% 3,438 3,422
71,968 7,377

oooooooocooo
ooooOboOooooo
ooooObDoOOooooo
oooooooocooo
gooboooooobooo
oboboooooooo
oooooooocooo
ogoogo

Expected loss rates are based on actual loss

experience over the few years. These rates are

adjusted to reflect differences between economic

conditions during the period over which the historic

data has been collected, current conditions and

the Group’s view of economic conditions over the

expected lives of the receivables.

N
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.3 Credit risk (continued)

Financial assets with credit risk exposure (continued)

Trade receivables (continued)

The movement in the provision for impairment of

ooooo trade receivables is as follows:
2024 2023
FET ooo
HK’000 HK'000
oooooo Balance at the beginning of the year 7,377 20,276
ooooooooo Reversal of impairment loss
recognised (642) (3,317)
00000000000  Amount written-off as uncollectible (408) (9,647)
oooo Exchange realignment (2) 65
oooooo Balance at the end of the year 6,325 7,377

goooooooooo
ooooooooooo
ogoooo

oooooooonon
ooooon

ooooooooooo
ooooooooooo
goooooooooo
gooooooobooobo
goooooooooo
goooooooooo
ooooooo

None of the Group’s trade receivables are secured by
collaterals or other credit enhancement.

Debt instruments at fair value through other
comprehensive income

The listed bonds are issued by counterparties with
sound credit rating and the directors does not expect
any counterparty to fail to meet its obligations. In
this regard, the Group does not expect to incur
significant ECLs on managing these financial assets.
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0000D01,468,0000
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1,468,0000 OO

48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.3

Credit risk (continued)

Other financial assets measured at amortised cost

Other financial assets measured at amortised
cost of the Group include other receivables, time
deposits with original maturities over three months
and cash and cash equivalents. In respect of time
deposits with original maturities over three months
and cash and cash equivalents, since there is no
significant increase in credit risk, any loss allowance
recognised during the year is therefore limited
to 12-months ECLs. The directors consider the
probability of default is low on these balances since
the counterparties are financial institutions with high
credit rating or with good reputation.

Other receivables of measured at amortised cost
are considered to have low credit risk as the
counterparties have a low risk of default and does
not have any past due amounts. Impairment on
these balances has been measured at an amount
equal to 12-month ECLs. No loss allowance is
recognised as the amount of ECLs on these balances
is insignificant.

During the year ended 30 June 2023, the fully-
impaired other receivables of HK$1,468,000 had
been fully recovered and hence, there was a reversal
of loss allowance of HK$1,468,000 recognised in
profit or loss.

N
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48. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.4 Liquidity risk

Liquidity risk related to the risk that the Group will
not able to meet its obligation associated with
its financial liabilities. In the management of the
liquidity risk, the Group monitors and maintains a
level of cash and cash equivalents deemed adequate
by management to finance the Group’s operations
and mitigate the effects of fluctuations in cash flows
in the short and long term. Management monitors
the utilisation of bank loans and ensures compliance
with loan covenants.

The liquidity policies have been followed by the
Group since prior years and are considered to have
been effective in managing liquidity risk.

The following tables show the remaining contractual
maturities at the reporting date of the Group's
financial liabilities, which are based on contractual
undiscounted cash flows (including interest
payments computed using contractual rates or, if
floating, based on rates current at the reporting
date) and the earliest date the Group can be
required to pay.

Specifically, for bank loans which contain a
repayment on demand clause which can be
exercised at the lender’s sole discretion, the analysis
shows the cash outflow based on the earliest period
in which the entity can be required to pay, that is if
the lenders were to invoke their unconditional rights
to call the loans with immediate effect.
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M E R EEE 48. FINANCIAL RISK MANAGEMENT
BRBROOo OBIJECTIVES AND POLICIES (continued)
REBELRRT 00 48.4 Liquidity risk (continued)
RHREH —ER —FNE
REEE HENELE KREXEE BEIREE MEUL
Total More than
contractual Within 1 year but
Carrying undiscounted 1 year oron lessthan ~ More than
amount cash flow demand 2 years 2 years
oog oog oog oog oog
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
RZBZMERAZTH As at 30 June 2024
FiiEERaRE: Non-derivative
financial liabilities:
gooooo Trade payables 59,770 59,770 59,770 - -
00000000000 Other payables and
accruals 31,969 31,969 31,969 - -
oooo Lease liabilities 12,757 13,731 5,498 4,634 3,599
oooo Bank loans 1,036,236 1,063,098 835,937 227,161 -
gooooooo Due to joint ventures 1,036 1,036 1,036 - -
gooooooo Due to related
companies 37,426 37,426 1319 30,047 -
ooooooooo Due to non-controlling
interests 80,670 80,670 - 80,670 =
ooooooooa Loan from a controlling
shareholder 4,280 4,280 - 4,280 -
1,264,144 1,291,980 941,589 346,792 3,599
RZFZZ£xAZ+H As at 30 June 2023
FiTEERERE: Non-derivative
financial liabilities:
oooooo Trade payables 75,679 75,679 75,679 = =
goooooooooo Other payables and
accruals 71,040 71,040 71,040 - -
oooo Lease liabilities 16,290 17,900 4,902 9,495 3,503
oooa Bank loans 1,058,377 1,084,015 867,206 216,309 -
oooooooo Due to joint ventures 1,036 1,036 1,036 - -
oooooooo Due to related
companies 36,846 36,846 8,859 27,987 -
oooooooon Due to non-controlling
interests 63,529 63,529 - 63,529 -
ooooOooooo Loan from a controlling
shareholder 4,306 4,306 4,306 - -
1,327,103 1,354,351 1,033,028 317,820 3,503

N
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48. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)

48.4 Liquidity risk (continued)

The table that follows summarises the maturity
analysis of bank loans with a repayment on demand
clause based on agreed scheduled repayments set
out in the loan agreements. The amounts include
interest payments computed using contractual rates.
Taking into account the Group's financial position,
the directors do not consider that it is probable that
the bank and lender will exercise its discretion to
demand immediate repayment. The directors believe
that such bank loans will be repaid in accordance
with the scheduled repayment dates set out in the
loan agreements.

HBANHT-
REFEEF AR MAERERET B L ZRITEH
Maturity analysis - Bank loans subject to repayment
on demand clause based on scheduled repayment dates

CRES S —§RE —ENE
RHEHE RERERE HEXEE EIRWE MEUL
Total More than
contractual Within 1 year but
Carrying undiscounted 1 year oron lessthan ~ More than
amount cash flow demand 2 years 2 years
oog ooog ooog oog oog
HKS$ 000 HK$ 000 HK$ 000 HK$ 000 HKS$ 000
RZFZMERAZTA As at 30 June 2024
0ooo Bank loans 1,036,236 1,089,683 150,983 902,398 35,802
RZBZZEXAZTH As at 30 June 2023
o0o0o Bank loans 1,058,377 1,145,716 169,780 257,967 717,969
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m+/\ - BFEREER 48. FINANCIAL RISK MANAGEMENT
BRBR 00 OBIJECTIVES AND POLICIES (continued)

485 REESHBERRRERZ 48.5 Fair value measurements recognised in the
DNEEFE consolidated statement of financial position
Oooooooooono The hierarchy groups financial assets and liabilities
ooooooooooo into three levels based on the relative reliability of
ooooooooooo significant inputs used in measuring the fair value
OOoooooooooO of these financial assets and liabilities. The fair value
o0oooooooooo hierarchy has the following levels:

ooooooooo

oo1o0 oooooo — Level 1: quoted prices (unadjusted) in active
oooooo markets for identical assets;
oo0oonom

00200 O0O100 0O — Level 2: inputs other than quoted prices
Oooooao included within Level 1 that are
oooD0oo observable for the instruments and
oooooo derivatives, either directly (i.e. as
0000oo prices) or indirectly (i.e. derived from
gooooo prices); and
gooooao
ogoog

00300 000000 — Level 3: inputs for the instruments that are
oooooo not based on observable market data
gooooo (unobservable inputs).
gooooao
Oo0o0oaom

N
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48. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)

48.5 Fair value measurements recognised in the

consolidated statement of financial position

(continued)

The level in the fair value hierarchy within which

the financial assets and liabilities is categorised in its

entirety is based on the lowest level of input that

is significant to the fair value measurement. The

financial assets and liabilities measured at fair value

in the consolidated statement of financial position

are grouped into the fair value hierarchy as follows:

#1E H2E H#3E st
Level 1 Level 2 Level 3 Total
oon oon oon oon
HK$ 000 HK$ 000 HKS$ 000 HK$ 000
O00@O OO00(@bo 0o0ao
(note (a)) (note (b)) (note (c))
RZIEZMERA=1+H As at 30 June 2024
0000000000000  Financial assets at fair value
oooo through other comprehensive
income
00000000000 - Listed equity investments in
Hong Kong 16,956 - - 16,956
0000000000000 - Listed equity investments in
elsewhere 499 - - 499
000000000 - Listed bonds in Hong Kong 2,298 - - 2,298
gooOooOOooOoOoo - Listed bonds in elsewhere 2,250 - - 2,250
0000000000000 @ Financial assets at fair value
through profit or loss
00000000000 — Listed equity securities in
Hong Kong 2,505 - - 2,505
0oooooooo - Investment fund in Hong Kong - 5,795 - 5795
goooCcOoooooo ~ Investment fund in elsewhere - 4,272 - 4272
goooooo — Derivative financial instruments - 16 - 16
24,508 10,083 - 34,591
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B EREER 48. FINANCIAL RISK MANAGEMENT
BErRBRooo OBJECTIVES AND POLICIES (continued)
REGEMBERRTRERZ 48.5 Fair value measurements recognised in the
AFEFEI OO consolidated statement of financial position
(continued)
$1/E H2E #3E FoE
Level 1 Level 2 Level 3 Total
oon oon ooo oon
HK$000 HK$000 HKS$000 HK$000
O00@O 0O0O0(Ob0o 000U
(note (a)) (note (b)) (note (c))
oo0oDOoOo0oO0CcOooo As at 30 June 2023
0000000000000 @ Financal assets at fair value
oooao through other comprehensive
income
000000ooooo - Listed equity investments in
Hong Kong 18,414 = = 18,414
0000000000000 - Listed equity investments in
elsewhere 1,508 - - 1,508
00000000000000 - Unlisted equity investments in
elsewhere - 144 - 144
gooooooOoo - Listed bonds in Hong Kong 2,266 - - 2,266
oo0o0oo0ooOoooo — Listed bonds in elsewhere 4468 - - 4468
0000000000000 @ Financal assets at fair value
through profit or loss
000000ooooo — Listed equity securities in
Hong Kong 2,955 - - 2,955
o0o0ooooo - Certificate of deposits in
Hong Kong - 3,899 - 3,899
goooooooo — Investment fund in Hong Kong - 6,039 - 6,039
gooOoooooooo — Investment fund in elsewhere - 4,009 - 4,009
0000000000000  Financial liabilities at fair value
through profit or loss
goooooo - Derivative financial instruments - (18) - (18)
29,611 14,073 - 43,684

N
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48. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)

48.5

Fair value measurements recognised in the
consolidated statement of financial position
(continued)

The methods and valuation techniques used for
the purpose of measuring fair value are unchanged
compared to the previous reporting periods.

Notes:

(a) Fair values of listed equity securities and listed
bonds have been determined by reference to their
market prices at the reporting date and have been
translated using the spot foreign currency rates at

the end of the reporting period where appropriate.

(b) The fair value of the unlisted investment fund
is the share of the net assets value of the funds
which has been determined with reference to
the fair value of the underlying financial assets
and liabilities at the end of the reporting period.
The fair value of unlisted equity investments and
derivative financial instruments are determined
directly or indirectly based on valuation techniques
with market observable inputs including
observable market data. The fair value of the
certificate of deposits have been determined by
the quote market prices of the financial institution

at the reporting date.

(@] Financial assets classified in Level 3 use valuation
technique based on significant inputs that are not
based on observable market data. The Group does
not have any financial assets classified in Level 3

during and as at the end of the reporting period.
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48.

49,

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

48.5 Fair value measurements recognised in the
consolidated statement of financial position
(continued)

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 (2023: Level 3).

CAPITAL MANAGEMENT

The primary objective of the Group's capital management
is to ensure that it maintains a strong credit rating and
healthy ratios in order to support its business and maximise
shareholders’ value.

The Group manages its capital structure and makes
adjustments to it, in light of changes in economic
conditions. To maintain or adjust the capital structure, the
Group may adjust the dividend payment to shareholders,
return capital to shareholders or issue new shares. No
changes were made in the objectives, policies or processes
during the current and previous years.

N
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49,

CAPITAL MANAGEMENT (continued)

The Group monitors capital using a gearing ratio, which is
net debts divided by total equity plus net debts. Net debts
are calculated as the sum of bank borrowings less cash and
cash equivalents as shown in the consolidated statement of
financial position. The Group aims to maintain the gearing
ratio at a reasonable level and the directors are of the
opinion that the Group’s gearing ratio was maintained at
reasonable level at the reporting date. The gearing ratios as
at the reporting date were as follows:

2024 2023
FET oo
HK$'000 HK$°000
ik R=R Current liabilities
ooono Bank loans 882,506 854,387
O0oo0ooooo Due to joint ventures 1,036 1,036
oood Lease liabilities 4,923 4,179
oooooood Due to related companies 7,379 8,859
O0DO0oo0O0ooooo Loan from a controlling shareholder - 4,306
ERFBEE Non-current liabilities
ooood Bank loans 153,730 203,990
ooono Lease liabilities 7,834 12,111
oooooood Due to related companies 30,047 27,987
Ooooooooo Due to non-controlling interests 80,670 63,529
ooooooood Loan from a controlling shareholder 4,280 -
ooood Total debts 1,172,405 1,180,384
ooDoooooDoooo Less: Cash and cash equivalents and time
ooooooooon deposits with original maturities
ooooo over three months (49,156) (97,101)
oood Net debts 1,123,249 1,083,283
ooono Total equity 1,980,659 2,285,933
Oo0ooooooo Total equity and net debts 3,103,908 3,369,216
BE&R/ILE Gearing ratio 36.19% 32.15%

© HERFERR
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50.

APPROVAL OF FINANCIAL
STATEMENTS

The consolidated financial statements for the year ended
30 June 2024 were approved for issue by the directors on
25 September 2024.
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PROPERTIES HELD FOR DEVELOPMENT/
SALES

R &M
WERE ik BHpBER “8EER R BEY EHER fhat A B G &
Estimated Attributable
Approximate approximate Stage of Estimated interest of
Lot No. Location sitearea  gross floorarea  Use Lease Term completion Completion date the Group
ooooo 0oooo
batt) bt
000000D0219%0A0B0CO0C000O goooooooo1o 3,240 29147 DOOOO 0o ooo ooo 90%
000000021970A0BICOO0000  No. 1, Cheung Wah Street, Commercial and ~ Medium Completed N/A
000000021980A0B0CO000 Cheung Sha Wan, Kowloon residential
Section A, B, C and the remaining portion of
New Kowloon Inland lot 2196, Section A, B, C
and the remaining portion of New Kowloon
Inland ot 2197, and section A, B, C and the
remaining portion of Inland Lot No. 2198.
00000020970H0000HOOSOO 00000000164-164A0 5,054 25270 OO 0o ooooo 2026 100%
mooo Nos 164-164A Boundary Street, Residential Medium Planning in- progress
The Remaining Portion of Section H and Sub-section Kowloon City, Kowloon
5 of Section H of Kowloon Inland Lot No. 2097
(the “Lots")

FHEEREZYE

PROPERTIES HELD FOR INVESTMENT

AEE
1B SEHS i Efi#EE RE HEH
Attributable
interest of
Lot No. Location the Group  Use Lease Term
00000001200 036890 A0 0 CO gopooooDOoesbOOOboDO 100% oo oo
Section A and section C of Lot no 3689 in D.D. 120 90010001100120013001500 Rental Medium
1600170019002000210 O 220
9/F, 10/F, 11/F, 12/F, 13/F, 15/F, 16/F,
17/F, 19/F, 20/F, 21/F and 22/F,
Glassview Commercial Building,
No. 65 Castle Peak Road,
Yuen Long, New Territories
gopooooo4o0ioo gooooooe-1ACDOOOO180 100% oo oo
goooOO0ODO400HOO100 oooooooo1opPo Rental Medium
Section | of Kowloon Marine lot No. 40 and Unit P 1st Floor, Kaiser Estate 3rd Phase,
sub-section 1 of section H of Kowloon Marine lot No. 40 Nos. 9 - 11A Hok Yuen Street,
No. 18 Man Lok Street,
Hung Hom, Kowloon
gooooo1e400000D00O0O0O gopoooooo19-23000004a 100% oo oo
0104320 00000000010431000 ADODBODOO Rental Medium
The remaining portion of Kowloon Inland lot No. 10429, O0ADHOOOO
the remaining portion of Kowloon Inland ot No. 10432 and  Shops A & B on the G/F and
the remaining portion of Kowloon Inland lot No. 10431 Office Ato Hon 1/,
Hart Avenue Court,
19-23 Hart Avenue,
Tsim Sha Tsui, Kowloon
goooo120C00 000000ao2320 75% oo oo
The remaining portion of Marine Lot no. 124 232 Wan Chai Road, Wan Chai, Rental Long

Hong Kong
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FIVE YEARS FINANCIAL SUMMARY

A summary of the results and of the assets, liabilities and non-
controlling interests of the Group for the last five financial years, as
extracted from the respective published audited financial statements
and restated as appropriate, is set out as below. This summary does

not form part of the audited consolidated financial statements.

E 4 RESULTS
2024 2023 2022 2021 2020
FET oon oono ooo ooog
HKS'000 HK$000 HK$ 000 HK$ 000 HK$ 000
oo Revenue 360,402 455,608 603,926 536,267 420,315
0000000oCO0OoO (Loss)/profit before income tax ~ (294,149) (102,908) 18,157 22,310 (13,673)
gooo0o0OOoOooO Income tax (expense)/credit (6,165) (12,501) 20,305 11,959 (4,209)
goooooooO (Loss)/profit for the year (300,314) (115,409) 38,462 34,269 (17,882)
goooo Non-controlling interests 43,012 17,123 (26,320) (14,384) 2,541
gooooooo Net (loss)/profit attributable to
000mooon the owners of the Company  (257,302) (98,286) 12,142 19,885 (15,341)
EE - - BERIEEER ASSETS, LIABILITIES AND
NON-CONTROLLING INTERESTS
2024 2023 2022 2021 2020
FET oog ooo ooo oono
HKS$'000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
ooa Total assets 3,366,905 3,724,643 3,865,024 3,718,277 3,456,478
ooa Total liabilities (1,386,246)  (1,438,710)  (1,418,658)  (1,271,769)  (1,090,203)
goooo Non-controlling interests (163,180) (206,196) (223,201) (202,257) (186,692)
1,817,479 2,079,737 2,223,165 2,244 251 2,179,583




